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Philippines US bases: 
nationalism prevails 
over logic. Page 3 
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World News 


Palestinian 
dissidents 
oust Arafat 
guerrillas 

Dissident Palestinian filters 
ousted PLO chief Yassir Arafat’s 
guerrilla' supporters from Beinit, 
gemny virtually all Of fy ica last 
stronghold and' banding. Syria a 
major Dolitical victory. •" 
Syrian-backed filters from 
Abu Musa’s -breakaway Fatah 
group controlled most of the 
Bouij al-Bargjneh refugee camp 
after a four-hour assault Arafat’s 
other ' main . stronghold, the 
nearby Shatlla camp. Jell, to 
Musa's forces on June 27. - 

Armenia strike spreads 

A general strike’ in support. of 
demands for new regional bound- 
aries spread from the capital; 
Yerevan, to the rest of Soviet 
Armenia, brin g in g industry. ami 
transport almost to a standstill. 
Page 2 

Poles threaten stoppage 

Workers at an engineering plant 
in southern Poland threatened to 
strike during next week's visit by 
.Soviet leader Mikhail Gorbachev 
if seven’ sacked colleagues were 
not reinstated. Page 2 

TakeshKa scandal link 

A long-serving aide of Japanese 
Prime MinisterNoboru Takeshita 
was named in a growing scandal 
over windfall profits made by 
hi g hl y placed political nfftefajs on 
a stock market flotation. Mr Tak- 
eshita feared the scandal would 
affect debates, on tax reform due 
to start later this month. Page 16 


Business Summary 


NCNB plans 
to make bid 
for First 
Republic 

NCNB, rapidly growing US 
regfrnial. hanking group, has 
made .a 1 formal -proposal to 
acquire First RepuhlicBank, res- 
cued by the Federal Government 
last March. Page 17 

at.t t at.ta - chairman, . Mr 
Umberto NhriHo, was last night 
being forced out of his job in a 
move by IRI, which has majority 
control of the ftatian state air- 
hne-Page 16 

LOMBOK: The .weak overnight 
pafennance en WaB Street and 
uncertain currency scene hit 
international stocks. Concern 
over interest rates also knocked 


sentiment and the FT-SE 100 
index-lost i£5 to 1,855 .5 with 
4692m shares traded. Page 86 

TOKYChThe yen’s wild fluctua- 
tions after a rally against tiie dol- 
lar led to profit-taking but buying 
off automobile, drug and consum- 


French minister quits 

French . cancer specialist Leon 
Schwaraenberg resigned as 


Oil Price 

Brant Hand Crude ($ perl 
22 ? 



ebre&teti stocks he lped the Mk- 

Health jdinMer after' only To 
days inihe job, fallowing astorm 2? taMng * 

rf protest tSS his planter-hand La8bashares - 40 


out narcotics to - 1 
had also proposed, 
pregnant women. 

Fewer EC Jobless' 

The numbm: of' people: out of 
workjn.ihe - European: .Comma-, 
nfity 

May, but the 

rate remained imicSaii-ged at TOT, 
per cen^ abcbadixe-to EC statis- 
tics. ■ .*v: ■ 


Chad-Libyatalks .. 

Chad, and Iubya, at logger h eads 
for 16 years- over tfe Aouzoubor- 
der strip,- began their find: direct 
talks for Libreville ^Gabcm, in an 
effort to normahse relations. - 

Death sentences sought 

A miBtary court in Istanbul 
demanded the death penalty for 


WALL STEBJKET: A sharp 
in the dollar took its tall on band 
and . stock prices in 
but all throe- markets 
as file .day progressed. At 2 pm, 
the Dow Jones Industrial Aver- 
age was down 12.63 at 2117.53. 
Fa mMr 

. in London at 
3 L 7175 . ($1.7125), DM3.1200 

Y2Z&25 (Y228.75), 
i), FFr10.4975 
(FFrlO.^75). Page 29 

DOLLAR -closed in London at 
DM1.8185 : (DM1.8220); Y131.70 
(Y 133.60), SFTl^lOO (SFrl.5125), 
FFI&1125 (FFr6.1300). Page 2» 

VIRGIN, UK Msnre group plans 
to become a private company 
once more, within three months 
and less than two years after a 
£55m flotation. Following the 
announcement the share price 


88’l«dt-wing milit a nts - accused of rose from 98Kp to dose at.llfifr 
armed action ahned rat over- Page-17 


.-throwing the constitufion and 
file national assembly. 

Kabul bomb blast 

00 ? .person was killed and sev- 
wal -wounded when a car bomb 
in the Afghan capital of 
the second such attack in 


BRITISH - TELECOM has agreed 
with GfteL the' regulatory body 
for the UK telecommunications 
industry, to freeze domestic 
prices until the start of August 
nextyear. 

AN AIDE at 


i’s Prime Bfinls- 

two days. Political chao^Ppge 2 ter was nam^in a^rawing scan- 
- - dal over windfall profits made by 


Burmese reform talks 

Burma’s ruling socialist party 
said it would hdd . an emergency 
meeting on July 23 to reform ECO?, 
nomicpoHcy.. • - -v 


highly placed political officials on 
a stock market flotation. Page is - 


BANK OF NEW YORK said ft 
would extend its hostile offer for 
Irving Bank, following its victory 
on Wednesday in a legal ruling 

Activists fraod . 

WiiB 14WSmi, DK Chancellor, 


released after being detained 
without trial for as long as two 
years under South Africa’s 
nnHnnal state of emergency. 

Toxic wastepenaltles 

Ivory Goast adopted new tegidar M 

tlon under whUm anyone «u# and 
dumping toxic waste coulnbe ^gpraled a 87 per cent u»i 

jaded for up to M ^ prriits for 1967. Page 18 

fgm- The moved followed; scan- . 

dais over the- dumping In West NOMURA and DAIWA, the . two 

Africa of iriateriflls from xndustri- largest Japanese securities 


firmly rejected suggestions that 
he should act to cod the- rapid 
pace of spending, in Britain’s 
economy by raising taxes or 
introducing credit controls. Page 
®."" : •? . : .' - ■ • 
FRIED KRUPP, West German 


ahsed nations. 

Soviets aim at Mars ; V 

Soviet spacecraft Phobos I, 
loaded with instruments from 13 
countries, was launched on a 
200-day trip to Mars - which it 


houses, are to begin dealing in 
the gilt-edged market , by the end 
of the summer, following the lift- 
ing of a UK Government ban. 
Fage2Q 

GENERAL mhja, US foodsjes- 
tanrants and $podalfry retailing 


vtoTxhednM ta orbit .while it group, rmorted a lfiper centrise 
landed probes on . one of the in fourth-quarter net operating 
planet's moons. -■ ' eannngs. Page 17 


DEATH TOLL REACHES 166 AS HOPE FADES OF FINDING MORE SURVIVORS 

Britain launches inquiry 
into North Sea oil blast 



BY STEVEN BUTLER AND MICHAEL CASSELL IN LONDON 

THE Government yesterday 
pledged the f ull est possible pub- 
lic inquiry into the explosion 
which destroyed the Piper Alpha 
platform in the North 
At least 168 people are thou ght 
to have been killed, making it the 
worst disaster in the history of 
North Sea oil production. 

Ho pes of finding more survi- 
vors among the crew mem- 
bers faded early yesterday when 
it became apparent that most of 
the crew were trapped in the 
flames that rapidly engulfed the 
platform’s living quarters follow- 
ing a series of explosions at 10pm 
on Wednesday evening. 

Occidental Petroleum, operator 
of the Piper Field, said last night 
the accident was believed to have 
been caused by a leak of gas from 
a gas compression module 
located in the centre of the plat- 
form. The leaked gas exploded 
and led to a chain reaction at 
fires and farther explosions. 

, An . explosion in similar equip- . 
meat took place four years ago 
an the same platform, uMirmg h 
that explosion was contained 
without salons injury. 

Survivors, some with serious 
bums, were being treated in hos- 
pital in Aberdeen after evacua- 
tion from the area, 1021 ™ off the 
coast of Scotland, by helicopter. 

Mr A rm an H Hammer, Occiden- 
tal chairman , was last night fly- 
ing from Los Angeles to Aber- 
deen in what he said was an 
effort to see that - victims of the 
blast and their families were 
cared for adequately. 

The explosion, cut Britain’s oil 
production immediately by 
290,000 barrels a day, or 12 per 
cent of total production, when 
Occidental ordered a shutdown of 
the Flotta pipeline which services. 

Piper and five other flaw in the 
area. The company was unable to 
say how quickly pipeline sendees 
might be restored. 

The main production ffrctittfeg 


of the Piper platform, which pro- 
duced 123,000 barrels daily, were 
completely destroyed. 

Assuming the other ffaids are 
brought back into production 
within a matter of weeks, it is 
stiU expected that there will be at 
least a £300m foil in Britain’s oil 
exports for the remainder of this 
year as a result. 

Oil markets reacted strongly to 
the drop in production, with- 
Brent oil for July delivery bid up 
by $1.05 to $15.55. Prices on 
August futures contracts for 
West Texas Intermediate Crude 
at the New York Merchantile 
Exchange rose by 99 cents in 
early trading,, but then fell back 
to $15.76, up 40 cents at midday. 

Mr Peter Beutel, of Elders 
Futures in New York, said the 
rally was also fuelled by reports 
of high petrol consumption in the 
US, where gasoline futures rose 
strongly. 

A report on file disaster was 
given to yesterday’s Cabinet 
meeting by Mr Cedi Parkinson, 


Energy Secretary, who later told 
a sombre House of Commons that 
an urgent Inquiry would be set 
up. Toe Government "would not 
waste a second’’ in conveying to 
other North Sea operators any 
lessons learned by the investiga- 
tion. 

Mrs Margaret Thatcher, who 
seems likely to fly to Aberdeen 
today to hear a first-hand 
account of the disaster from sur- 
vivors, told members of parlia- 
ment that the nation’s sympathy 
went out to those involved In the 
“enormous tragedy.” 

The Queen expressed her 
“heartfelt sympathy” to the 
injured and bereaved. 

The terms at reference for the 
inquiry have yet to be estab- 
lished. Senior law officers and 
ministers will decide in the next 
few days whether it should be 
conducted under UK legislation 
or, alternatively, under Scottish 
law which could restrict the 
scope for specific recommenda- 
tions. 


Mr Parkinson told the House of 
Commons that the explosion on 
Piper Alpha had been so violent 
that the platform, ou which there 
were 229 people, was effectively 
destroyed. He said there were 68 
known survivors and 16 known 
dead. The inquiry would be “as 
full and as public as possible,” he 
s a i d . 

The Energy Secretary disclosed 
that a routine, week-long inspec- 
tion of the platform had been 
completed on June 28 by an 
inspector from the Department of 
Energy under powers delegated 
to him by the Health and Safety 
Inspectorate. Nothing seriously 
amiss was reported. 

The disaster reopened debates 
about the adequacy of safety 
standards in the oil industry. Mr 
Parkinson denied a suggestion by 
Mr John Prescott, Labour's 
energy spokesman, that accidents 
in the North Sea oil fields had 
risen. 

He said that there were 59 seri- 
ous accidents last year against 
101 in 1986. He said there was no 
evidence to suggest any connec- 
tion between the two or three 
most recently reported incidents, 
including an explosion on the 
Brent Alpha platform earlier this 
week which caused no injuries 
and did not disrupt production. 

The force of the blast caused 
the platform’s oil derrick to top- 
ple and split the platform in two. 
Occidental said last night it 
would attempt to stabilise the sit- 
uation on the field by evacuating 
the three gas lines feeding into 
the platform, and by sealing oil 
wells which were leaking gas. 

Most of the crew members 
were British, although there were 
also other Europeans, Americans, 
South Africans and Canadians 
present. 

Continued on Page 16 

Details, Page 6; Fearful cost at 

North Sea riches. Page 14 


Melded voters debt monopoly on power 


BY DAVID QARONER-IN MEXICO CITY 


MEXICO'S, governing Institu- 
tional Re volutionary Party (PRI) 
yesterday announced the victory 
of Carlos Safinas de Gortari, its 
candidate, in a fiercely contested 
presidentia l , election. But senato- 
rial and gubernatorial elections 
look likely to crack the regime’s 
71-year-old monopoly on power. 

Opposition parties, in a rare 
show of unity, insisted the ballot 
has been rigged. The dispute over 
the fairness of yesterday's voting 
-the central issue of the elec- 
tion - has led to a dangerous rift 
between Government and opposi- 


tion- Both sides are how likely to 
try to demonstrate their strength 
in the streets. 

Although no official results 
were available by noon yester- 
day, it is clear that the opposition 
has broken the PRTs hold with 
unprecedented wins at senate 
and congressional levels. Though 
this would be the 15th consecu- 
tive Presidential victory for the 
regime, it has never before con- 
ceded either a senate seat or a 
state governorship. 

Mr Cuauhtemoc Cardenas, the 
left-wing nationalist who split 


with the ruling party last year, 
has won an overall majority in 
his home state of Michoacan and 
is ahead in Mexico City, the heart 
of this highly centralised regime, 
PRI informants say privately. 

The right-wing National Action 
Party (PAN) has, on present indi- 
cations, won a dutch of congres- 
sional seats. It claims it would 
have won majorities in seven 
states had the vote been clean. 

If Mr Salinas’ victory is not 
seen as legitimate, it may blight 
his hopes of political and eco- 
nomic reform. He has long recog- 


nised this and has publicly 
insisted on clean elections. 

The issue of legitimacy has 
now been confronted by Mr Car- 
denas and Mr Manuel Glouthier, 
the PAN presidential candidate. 
They brought the results collat- 
ing process to a halt yesterday 
with a vigorous protest to Inte- 
rior Minister Manuel Bartlett 
over irregularities in polling 
booths across Mexico. 

The opposition and journalists 
reported particularly numerous 
ballot-rigging attempts in the 
Continued on Page 16 


Iran stresses 
restraint over 
air disaster 

BY ANDREW GOWERS IN TEHRAN 


IRAN yesterday confirmed the 
restrained approach it is taking 
to Sunday's airliner disaster, 
when President Ali Khamenei 
told a low-key funeral rally in 
Tehran that Iranians should 
channel their anger about the 
Incident into obtaining concrete 
diplomatic gains in their war 
with Iraq. 

In a carefully worded speech in 
front of 72 flag- draped coffins 
from the Airbus crash and a dis- 
ciplined crowd of about 5,000 
chanting Iranians, President Kha- 
menei pointedly avoided any 
direct mention of retaliation for 
the US navy's shooting down of 
the passenger aircraft and com- 
pared the incident unfavourably 
with hostage-taking and hijack- 
ing. 

Instead he said that Iran 
should prove to the world that it 
was not weary of its ailing war 
effort against Iraq and thus 
secure greater political flexibility 
towards it form the international 
community. 

“What they (the US) are trying 
to do is to make ns tired,” Mr 
ghawmei said. ”7116 best way to 
stand against these pressures is 
to go to the front. This will 
(encourage) these people who put 
pressure on Iran to be flexible.” 

The President’s words - deliv- 
ered in a sober and contempla- 
tive style - were aimed squarely 
at next Tuesday's mmeeting of 
the United Nations Security 1 
Council, called specially to con- 


sider the shooting down of the 
Airbus A-300 by the USS Vin- 
cennes. an American cruiser, 
with the loss of 290 lives. They 
demonstrate conclusively that 
the regime, rather than lashing 
out at the Us, is trying to exploit 
the incident to obtain a face-sav- 
ing way out of the Gulf war, now 
nearly eight years old. 

Exaggerating for effect. Mr 
Khamenei described the US 
.action as “the gretest catastrophe 
of the century," and said nobody 
accepted Washington’s "excuses” 
that it was a mistake. 

He added: “All governments in 
all the nations and all the inde- 
pendent people of the world, and 
those who feel they are indepen- 
dent, should stand against the US 
over this incident” 

This appeal seemed intended in 
particular to encourage West 
European governments to demon- 
strate a separate approach from 
that of the US, which has 
expressed regret but has stopped 
short of complete contrition over 
the incident 

' At one point, he referred to the 
western hostages held by pro-Ira- 
nian groups in Lebanon, over 
which Iran has admitted it has 
an influence. He said: "They (the 
US) accuse us of kidnapping. It is 
not killing or bleeding to keep 
them for a duration. What they 
have done is even worse than 
kidnapping.” 

Electronic enigmas. Page 4 
Continued on Page 16 


SEC strengthens voting 
rights of shareholders 

BY RODERICK ORAM IN NEW YORK 


The voting rights of US share- 
holders were strengthened yes- 
terday by the Securities & 
Exchange Commission’s approval 
of a new rule banning dual clas- 
ses of stocks. 

Stock exchanges and 
over-the-counter markets will be 
prohibited from listing or quoting 
a company's securities if differ- 
ent classes of shares carry 
unequal voting power. 

Such share structures have 
typically been used by founding 
families to retain boardroom con- 
trol of companies after they sell 
stock to the public. These compa- 
nies shares have tended to trade 
•more cheaply than other compa- 
nies because the voting struc- 
tures inhibit takeovers. 

The effectiveness of the new 
rule will be blunted, however, by 
a “grandfather” clause which will 
allow companies to retain 


unequal share structures 
approved before yesterday. The 
New York Stock Exchange cur- 
rently lists 60 such stocks, the 
American Stock Exchange 117 
and the Nasdaq electronic 
over-the-counter market 182. 

Moreover, the SEC said it was 
prepared to accept proposals 
from exchanges for new rules 
which would specify the types of 
securities and corporate actions 
which could be excluded from the 
new law. 

Am ex and Nasdaq had used 
their power to list dual classes of 
stock as a way of wooing listings 
away from the NYSE which had 
been bound by one share, one 
vote rules dating back to the 
1930s. 

The Big Board fought back by 
instituting a moratorium on its 
rules in 1984, allowing the listing- 
of unequal stocks. 


US regulators double estimated 
cost of rescuing insolvent thrifts 


BY ANATOLE KALETSKY M NEW YORK 


THE probable cost of rescuing 
the US’s insolvent thrift institu- 
tions virtually HnnhlaH fw the 
last six months, .to $42.5bzv 
according to the Federal Home 
Loan Rank Board. 

At the end of last year, the 
.FHLBB, which is the -savings and 
Inan industry's main regulator, 
as well as the guarantor of thrift 
Institutions’ deposits through its 
subsidiary, the Federal Sayings 
and Loan Insurance Corporation, 
estimated the cost of closing 
down and merging the country’s 
insolvent thrifts at only $22 
Although the earlier protection 
was widely criticised for overop- 
fcimiKm by private analysts and 
by the Congressional General 
Accounting Offi ce, Mr. Danny 
Wall, the FHLBB chairman 
insisted as recently as last mouth 
that It represented the best 
attempt to gauge the industry’s, 
“probable and estimable” prob- 


Yesterday’s forecast of $42£bn, 
which Mr Wall presented to the 
House Banking Committee, was 
not strictly comparable with the 
previous figure, since it covered 
money required over the next 
decade, rather than the next 


three years. 

Nevertheless the $20bn jump in 
the FS LIC's projected spending 
seemed to confirm doubts in Con- 
gress about Mr Wall’s credibility, 
as well as indicating the alarm- 
ing deterioration in the finawriai 
condition of the 500-plus insol- 
vent thrifts. . 

Mr Fernand St Germain, the 
chairman of the House Banking 
Committee and previously a 
strong supporter of thrift indus- 
try deregulation, rebuked Mr 

Wall for rising ‘ -fantasy w orld ” 

assumptions in hie natmitatfong. 
He went , on to warn that for the 
first time in history the FSLICs 
guarantees for thrift deposits up 
to $100,000 might "have to be 
backed by tax dollars and direct 
appropriations" from Congress. 

At present the FSLIC has only 
$20bn available to it over the 
next three years. More than a 
third of this has already been 
committed, Mr Wall said yester- 
day that the funds available to 
the FSLIC could be increased to 
$42£hn by. extending until 19% a 
special levy which the thrift 
industry has been paying on all 
its insured deposits, which total 
fLSOObn. 


However, private analysts who 
earner put the total cost of recap- 
italising the thrift industry at 
.around $50bn, have also sharply 
Increased their estimates in 
recent months, following the 
huge losses and massive frauds 
revealed in thrifts liquidated so 
for this year. 

In the first six months of this 
year the FHLBB had to spend 
$2.32bn on dosing Just 14 small 
thrifts with «nnliiiiw| assets of 
$1.63 bn, according to a recent 
tally by Jumbo Rate News and 
Tiered Rate watch, a trade publi- 
cation. It committed a further 
$3.0ibn to support forced mergers 
involving 27 other insolvent insti- 
tutions. 

As the cost- of thrift liquida- 
tions has escalated, private esti- 
mates of the cost of solving the 
crisis have soared to anything 
from $65bn to $85bn. Apart- from 
previously undisclosed frauds, 
the main reasons for the escala- 
tion Inliquidation costs baa 
the FHLBB ’s practice of allowing 
insolvent thrifts to eonthiw to 
borrow money at hi g h, and com- 
pounding, interest rates after 
their assets have ceased yielding 
them an income. 
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EUROPEAN NEWS 


Comecon’s 
reformers 
agree to 
press ahead 

By Leslie Col ill in Berlin 

REFORK-MINDED Comecon 
members, led by the Soviet 
Union, appear to have agreed on 
closer economic co-operation 
among themselves in the face of 
stiff resistance to reforms from 
East Germany and Romania. 

Hungarian officials said the 
main result ctf the Comecon sum- 
mit conference, which ended yes- 
terday in Prague, was that four 
member nations - the Soviet 
Union, Hungary, Poland and 
Czechoslovakia - would begin to 
co-operate in efforts to reform the 
ailing group. 

The TPftl " ferafc is the gradual 
creation of a convertible cur- 
rency. the officii i Is said. Both 
Rpgt. Germany and Romania said 
they were not interested in con- 
vertibility or in other reforms. 
Comecon’s existing transferable 
rouble, desoite its rnmw» is nei- 
ther transferable nor a currency, 
but merely an accounting device. 

The officials said Comecon spe- 
cialists had discussed the cre- 
ation of a convertible rouble 
backed by Soviet gold and bard 
currency reserves, as well as 
fuels and raw materials saleable 
to the West. Such a currency 
would be used within Comecon 
and might also be accepted by 
Western companies trading with 
the Soviet Union. It could be used 
to buy Soviet goods or exchanged 
with the Soviet State Bank for 
bard currency. 

The East Germans, however, 
called the proposals for convert- 
ibility unrealistic. They said 
Comecon should instead concen- 
trate on coordinating its mem- 
bers" five-year plans. 

Mr Miroslav Pavel, Czechoslo- 
vakian spokesman, noted that, 
while not all Comecon members 
had to agree on speeding up inte- 
gration, it would "not be helpful” 
if one or two resisted the creation 
of a common market for the 
organisation. This goal, to be 
achieved by the year 2,000, was 
proclaimed by several of the 
prime ministers at the confer- 
ence. 

It is regarded, however, as 
"visionary” by East European 
officials, who note that Comecon 
has spent nearly two years delib- 
erating urgently needed reforms 
without producing more than 
empty declarations. 


Euro MPs urge stronger 
air traffic control body 


BY DAVID BUCHAN IN STRASBOURG 


THE EUROPEAN Parliament yes- 
terday urged all EC member 
states to Join and strengthen the 
Eurocontrol air traffic system as 
the only remedy to growing 
chaos in Europe's skies. 

Eight EC states nominally 
belong to Eurocontrol, a body 
which has never lived up to the 
expectations at the time of its 
creation in 1963 that it would co- 
ordinate European air traffic 
movements. Greece, Italy and 
Spain are negotiating to Join, 
with only Denmark remaining 
totally outside. 

But . Eurocontrol's direct 


responsibilities have steadily 
diminis hed, leaving it now in 
charge of only the Maastricht 
tr affic centre in the Netherlands. 
Just as the number of flights is 
taking off with the deregulation 
of European civil aviation. 

The Parliament yesterday 
adopted a report by Mr Petrus 
Cornells sen, chairman of its 
transport committee, which 
warned that the number of 
flights would double by the end 
of the century. Mr James Moor- 
house. a British Conservative 
transport spokesman, cited UK 
QvQ Aviation Authority figures 


showing a 16 per cent rise in air- 
craft movements over London 
between the first quarter of 1987 
and the same period this year. 

Europe should have a single 
air traffic system such as the US 
has in the Federal Aviation 
Administration, MEPs urged yes- 
terday. Eurocontrol should be 
made a formal part of the Com- 
munity, ending the erosion of its 
activities. Partly because of the 
effective withdrawal of Britain 
and France, the previous Euro- 
control centres at Shannon and 
Karlsruhe have been returned to 

national TrwnagPTngnt 


Brussels puts up research ideas 


BY WILLIAM DAWKINS IN BRUSSELS 


THE DEVELOPMENT of energy- 
efficient buildings and super-' 
tough ce ramic s are among the 
Ecu561m (£370m) worth of Euro- 
pean Community collaborative 
research projects proposed yes- 
terday by the European Commis- 
sion. 

The bulk of the cash, which 
must now be cleared by a major 
ity of member states, is to go on 
an Eca439£m study to promote 
the use of automated manufac- 
turing techniques and advanced 
materials in traditional indus- 
tries like chemicals, cars, textiles 
and machine tools. This more 
than doubles the EC's current 
spending on those areas, carried 
an through two separate projects 
dnp to run out of by ne** 


year. 

Brussels would contribute up 
to half the cost of most cross-bor- 
der research ventures in those 
areas, bringing the scheme’s total 
spending power to Ecu879m, 
though small companies will be 
eligible for more help. The 
scheme will last for the next four 
years until the end of 199L It will 
continue the work now being 
done under the so-called Brite 
programme for industrial tech- 
nology and the Euram project in 
advanced , mnT»T rfa «> - t m -ing J which 
are to be merged. 

The Commission is also plan- 
■ning to spend Ecul22m between 
1989 and 1992 on studying non- 
nuclear energy sources and 
energy conservation. The pro- 


gramme, /■M p- nar n w 'd Joule (joint 
opportunities for unconventional 
or long-term energy supply), will 
subsidise cross-border studies 
into renewable energy sources 
lilke giant windmills, solar 
energy, the mgiiiatinn of build-- 
ings and patterns of energy 
demand. 

The projects aze drawn from 
the EC's Ecu5.4bn research and 
technology budget for file next 
five years. Member states have 
agreed finally or in principle cm 
the allocation of three-quarters erf 
the cash, and are still debating 
on the Commission's ideas for 
another 16 per cent The Commis- 
sion is still preparing its individ- 
ual proposals for the remaining 
10 per cent or Ecu563m. 


Unemployment down by 2.5% 


BY WILLIAM DAMONS 

THE NUMBER of people out of 
work in the European Commu- 
nity dropped by more than 
400,000 to l&5m in the year to 
May, the lowest for three years, 
the European Commission said 
yesterday. 

The 2j 5 per cent drop repre- 
sents a real improvement and 
owes only a little to seasonal 
changes, according to the Com- 
mission’s latest monfiily survey. 
While the average EC unemploy- 
ment rate remained at 10.3 per 


cent in May, the same as the pre- 
vious month, it has still fallen in 
most member states. The excep- 
tions are Italy and Denmark, 
where the figure rose during the 
year by 0.5 of a percentage point 
to 1L9 per cent and 6.4 per cent 
respectively. 

Although the figures show a 
steady average improvement, 
they also underline the continu- 
ing big gap in prosperity between 
north and south. Spain keeps its 
usual place as the member state 


with the highest jobless rate, 20J3 
per cent, slightly down on May 
1987 but still a few points above 
Ireland’s 18.7 per cent Luxem- 
bourg has the lowest rate. 5L8 per 
cent, while the UK stands just 
below the mWdle of the range 
with an BA per cent rate in May, 
down from 10.8 per cent a year 
previously. 

Unemployment has stayed 
about the same in West Ger- 
many, the Netherlands and Por- 
tugal, said the Commission. 


Soviet 
Armenia ‘at 
standstill’ 
over strike 

A GENERAL strike in support of 
demands for new regional 
boundaries has now spread from 
the capital Yerevan to the rest of 
Soviet A**”***"!**, indus- 

try and transport almost to a 
standstill, accord i ng to the gov- 
ernment new spape r Izvcs tfa, 
agencies report from Moscow. 

“Today in Yerevan and across 
the territory of the entire repub- 
lic a considerable part, if not the 
majority, of industrial and con- 
stnuHon enterprises ? t v * trans- 
port are still not working,” 
Izvestia said. 

Its correspondent reported 
from Yerevan: T failed to see a 
single trolley bus, bus or tram 
this morning.” 

He said the dty subway was 
operating, however, and offering 
free rides at the de man d of Its 
workers. 

“The dty authorities’ att em p ts 
to change the situation for the 
better have met with no results,” 
the newspaper said. 

Izvestia said however that 
troops had left Yerevan's main 
square, which they had Mocked 
on Wednesday. The square has 
been the scene of many demon- 
strations over the past few 
months. 

A duty eefitar at the Armenian 
news agency Armenpress told 
Reuters by telephone from Yere- 
van: “There is practically no one 
on the streets today.” 

Two days ago, a demonstrator 
shot by Soviet authorities using 
a pl astic bu llet died in a ho spital 
In Yerevan, the Armenian press 
agency reported yesterday. 

Flights between Moscow and 
Yerevan are still ™ranahln and 
Moscow authorities have organ- 
ised special trains to the Anne- 
Ulan capital, Soviet television 
said. 

Two trains with a total of 80ft. 
passengers left Moscow on 
Wednesday night for Yerevan. 
Another special train was due to 
leave yesterday, an official at 
Moscow's Vnukovo airport said 
in a television interview. 

He said at least one flight was 
scheduled to leave for Yerevan 
later yesterday but he was 
unsure whether it would nuke 
fiu trip. 


Germanys 
East and 
West pool 
arms ideas 

By David Mareti la Bom 

A RANGE of military confl 
dence-buflding measures in cen- 
tral Europe, including an 
West satellite to observe 
movements, has been pre 
by the West German oppo ei tion 
Social Democratic Party (SPD) 
wnd the Bast German Communist 
Party (SED). 

The suggestion, outlined at a 
joint news conference in Bonn 
yesterday, is the latest in a series 
by both parties to try to lower 
tensions between the Warsaw 
Pact and the North Atlantic 
Treaty Organisation (Natb). 

The Social Democratic Party 
gad the East German Commu- 
nists are maintaining their ideas 
on establishing a nuclear-free 
and chemical weapon-free "corri- 
dor” between the two Goman 


But they have deliberately kept 
these suggestions - which were 
hotly criticised by the conserva- 
tive-led Bonn Government as 
well as some of West Germany’s 
Nato allies - out of their latest 
policy document. 

The SPD has rtm ftrtn rrftirium 
which claimed that by forming 
working parties on defence mat- 
ters with the SED ft was treating 
the latter as a legitimate parlia- 
mentary party. 

The moves put forward yester- 
day aim to btzild on Nato and 
Warsaw Pact confidence mea- 
sures by lowering the size of 
troop and tank manoeuvres 
which can be carried out in 
Europe without prior announce- 
ment. 

They also want to apply such 
roles to manoeuvres at sea and in 
rtm air. 

The two parties s ug ge s ted that, 
a telephone “hot fine" between 

the ™»in go ve rnments in central 

Europe would help to dear up 
potential misunderstandings over 
military faddents. 

They also proposed a Joint 
European satellite p ro gramm e to 
keep track of troop concentra- 
tions. 

Such satellite suggestions have 
been put forwar d in the part but 
have never been enacted. - 

Mr Axen said the East German 
Government would be willing to 
contribute materially, financially 
and technologically to such a 
ventu re. • 


Lisbon announces first companies for privatisation 


BY PETER WISE IN LISBON 

PORTUGAL vViLL begin “an 
extensive privatisation pro- 
gramme by selling up to 49 per 
cent of the successful state- 
owned brewers, Unicer, and one 
of the country's nine nationalised 
banks. Banco Totta e Acores, the 
Government said yesterday. 

Mr Anibal Cavaco Silva’s 


.Social Democrat Govern ment 
announced the move as the first 
step in its plans to 
Industries natforiaHanfl 
the 1974 revolution. 

Privatising 49 per emit of pub- 
lic company capital is as far as 
the Government can go until 
next year, when Parliament is 


expected to complete revision of 
the 1976 Marxist-inspired constt 
tution that defines the post-revo^ 
lutionary nationalisations as 
irre v ersible." 

Mr Fernando Nogueira, the 
Justice Minister, said the process 
of partially privatising the two 
companies, including two sepa- 


rate, independent valuations, was’ 
expected to mfce a year. Part of 
tbe stock is expected to be sold 
fry public subscription and part 
floated cm the stock market 
Unicer, one of Portugal's few 
profitable public industrial com- 
panies, showed pretax profits of 
Es938m (£3.7m) last year on a 


turnover c£ The com- 

pany was created in 1977 from 
three brew ing concerns national- 
ised after the revolution. 

Banco Totta e Acores, one of 
the vmeiter «md more successful 
nationalised banks, showed a net 
profit of Es557-9m in 1987, up 
from KslSftAn the previous year. 


Rocard suffers symbolic setback as 
junior health minister quits post 


BY OUR PARIS CORRESPONDENT 


MR MICHEL 'fiOCARD, French 
Prime Minister, last night suf- 
fered a serious symbolic setback 
in his attempts to broaden the 
base of his minority government 
with the resignation of Professor 
Leon Schwartzenberg, Junior 
Health Minister. 

Mr Rocard last night demanded 
and got the resignation of Profes- 
sor Schwartzenberg. 

Professor Schwartzenber has 
caused a political furore both 
among the opposition and among 
Socialist members of the govern- 
ment, with his suggestions that 
there should be a systematic 


approach to the detection of pos- 
sible AIDS sufferers among preg- 
nant women, an d the distri bution 
of drugs in hospital to certain 
categories of addicts. 

The resignation of Professor 
Schwartzenberg, who is a 
well-known expert on cancer and 
immunologist, «mih» hard on the 
heels of a politically embarrass- 
ing disagreement between the 
Prime Minister and Mr Pierre 
Arpaillange, bis newly appointed 
Justice Minister, over the terms 
of an amnesty which is tradition- 
ally granted to prisoners after a 
presidential election. 


The contro v ers y over tbe terms 
of the amnesty arose two days 
ago, when Mr Pierre Arpaillange, 
decided without consultation to 
indude certain “terrorists" in the 
release of prisoners from solitary 
confinement 

After angry protests from tbe 
opposition, and what was evi- 
dently a serious row between Mr 
Rocard and Mr Arpaillange, a 
Joint communique was issued on 
Wednesday ft U TKAmring that soli- 
tary confinement would be main- 
tained for prisoners accused of 
"crimes of blood.” 


Poisonous cloud warning 
on Nigerian waste dump 


BY ALAN FRIEDMAN IN MILAN 

THE 3,800 tonnes of Italian toxic 
chemical waste which have been 
dumped in southern Nigeria are 
in danger of exploding and set- 
ting off a poisonous cloud, 
according to an official report 
prepared at the request of the 
Lagos Government 
Mr Charles Secrett, an official 
of the conservation group 
Friends of the Earth, said in 
Rome that an analysis prepared 
for the Nigerian Government 
showed "there are a number of 
substances which are toxic by 
ingestion, inhalation or skin: 
absorption.” 


Mr Secrett warned that the 
greatest risk, however, comes 
from the presence of textxabydro- 
furan toluene, which could 
spontaneously combust and 
endanger the lives of the 1,000 
inhabitants of tbe port of Kako, 
in Bendal state. 

“These substances have a low 
flafth point and could easily 
fire,” Mr Secrett said. In addition, 
he said, the inspection bad 
shown there were several hun- 
dred drums of polychlorinated 
biphenyls (PCBs), which could 
convert in a fire to «nrflwngenic 
dioxyns. 


Polish strike 
threatened over 
sacked workers 

By Christopher BoMnrid fea 
Wa 


WORKERS AT a large engineer- 
ing plant in southern Poland 
have threatened to «tdh> duri n g 
next week’s visit fay Mr Mikhail 
Gorbachev if seven sacked cot 
leagues are not reinstated. 

The threat earne st a tally yss- 
at Huta Stalowa Woia 
by some AfiOO people, 
■position sources said. The 
employs around 18,00ft 

Mr Gorbachev arrives in 
Poland an Monday for a foarday 
visit which will include talks 
with the party leadership, a trip 
to Cracow and a meeting in 
Szczedn with shipyard winkers. 
The visit is to be followed by a 
Warsaw Pact summit in file Pol- 
ish capital on Friday. 

The seven lost their jobs after a 
strike for higher wages at the end 
of April. The management has 
received a petition signed by 
2,000 people demanding their 
reinstatement. Police detained 
two Solidarity activists Immedi- 
ately before yesterday’s rally, 
and another 22 after it dispersed 
peacefully. 


Ian Davidson in Paris watches the efforts of the political parties to adjust to the post-electoral scene 

French centre keeps left and right on edge 


MR MICHEL ROCARD has tended in 
the past to be much more popular with 
the electorate than with the political 
■establishment, and no wonder. As a 
man who seems to wear his heart on 
his sleeve, and who proclaims in and 
out of season his belief that politics 
ought to be a more virtuous form of 
activity than its general reputation 
implies, he is a standing reproach to his 
political colleagues. 

Since his appointment as Prime Min- 
ister, after the reelection of President 
Francois Mitterrand two months ago, 
he has tried to put his beliefs into prac- 
tice; but it is scarcely surprising that 
his efforts have been greeted with cat- 
calls and derision from critics on tbe 
left and the right 

Like the President, Mr Rocard has 
spoken so often of the need for an ouo- 
erture, or an opening from tbe Socialist 
Party to the centre, that the very mean- 
ing of the word has become threadbare, 
whereas its implementation appears 
unimpressive. 

Mr Rocard has now formed two gov- 
ernments, one before and one after the 
general election. Neither has had more 
than a han dful of non-Socialists, and 
thou gh in strictly arithmetical terms 
they are more numerous in Mr Rocard’s 
second Government than in his first, 
virtually all the Important portfolios 
are still held by Socialists. 

The most significant exceptions are 
Mr Lionel Stoleru, previously a minis- 
ter under the presidency of Mr Valery 
Giscard d’Esteing and now Minister for 
the Plan, and Mr Jean-Pierre Sotsson, 
one of the founders of the centre-right 
Republican Party and now Minister of 
Labour. Bnt on both occasions the 


newspapers have derisively declared 
that Mr Rocard’s “opening” has turned 
out to be a “dosing”. 

The derision, is premature and has 
been overdone. Even if Mr Rocard has 
neither recruited a large number of 
individual non -Socialists into leading 
positions in his Government nor 
secured the public commitment of sup- 
port from any group at moderate con- 
servatives, it is clear that the idea of 
co-operation between the Government 
and the centre Is still very much alive. 
So alive, indeed, that It Is having a 
permanently destabilising effect an the 
attempt of the various components of 
the right-wing opposition to recover 
from th<Hr humiliating set-back in the 
presidential and general elections. 

In one important respect, moreover, 
Mr Rocard Has already silence d his crit- 
ics, by securing agreement on a new 
framework plan for the overseas terri- 
tory of New Caledonia in file Pacific. 
The symbolic significance of the agree- 
ment is not merely that it wlU reverse 
the one-sided policy pursued by the pre- 
vious right-whig Government led by Mr 
Jacques Chirac, but that the process by 
which it emerged is a living example of 
the Rocard method. 

The Gaullist policy was deliberately 
designed to favour the Europeans In 
New Caledonia at the expense of the 
Melanesians. The new plan is intended 
to restore the balance by emphasising 
the economic development of those 
parts of Che territory dominated by the 
Melanesians, with the quid pro quo 
that any question of independence will 
be deferred for 10 years. 

But the realty striking part is that 
the plan was not imposed by an 


all-powerful Paris ’ Government, but 
negotiated and agreed with the leaders 
of the European and Melanesian com- 
munities, who now have the delicate 
task of selling it to their supporters. 

Mr Raymond Barre, the former Con- 
servative Prime Minister and presiden- 
tial candidate. In general has made no 
secret of his desire to play as construc- 
tive a role in tbe middle of the political 
spectrum as posable, and if possible to 
help create a liberal, pro-European 

IK Is clear that the idea of 
co-operation between -the 
Government and the centre 
Is still very much alive. So 
alive that It is having a 
destabilising effect on the 
attempt of the right-wing 
opposition to recover 

political formation at the hinge 
.between left and right. 

Just how far Mr Bane would be pre- 
pared to go in co-operating with a 
Socialist Government is not yet so 
clear, however. The newspapers have 
been rife with rumours of a secret 
meeting between him and President 
Mitterrand, which Mr Barre does not 
categorically deny and on which the 
Elysee refuses to comment But while 
the reports feed the public taste for the 
wicftHnnai and the conspiratorial, they 
do not explain why such a secret meet- 
ing would be so significant. 


Unless Mr Barre can contrive to 
appear to be the leader of a coherent 
body of deputies in the National Assem- 
bly, he cannot make a reliable differ- 
ence to the balance of power in which 
the Socialist Party is 13 seats short of 
an absolute majority. If Mr Barre wants 
to exert leverage on the parliamentary 
scene, by creating a French equivalent 
of the Liberal party in West Germany, 
he must become a party leader. 

That scenario looks increasingly 
remote, because In the meantime Mr 
Barre appears to have been overtaken 
by events. The CDS centrist party has 
taken the symbolically significant step 
of asserting its naim to tbe privileges 
of an autonomous party in the Assem- 
bly; and while its leader, Mr Pierre 
Mehaignerie, insists that his party 
remains in the opposition and a mem- 
ber of the UDF centre-right umbrella 
grouping, it is clear that the CDS has 
tacitly given notice that it is now in a 
position to diverge from Its partners on 
tbe right if it so chooses. Mr Barre has 
gjpTiftd up as an associated member of 
file CDS group; but the bottom line is 
that the leader of the CDS Is Mr 
Mehaignerie, not Mr Barre. 

Meanwhile, former President Valery 
Giscard d’Esteing has been pursuing an 
entirely opposite tactic. Where Mr 
Barre has been promoting an indepen- 
dent centrist group, VGE (as he is 
known for short) has been urging the 
unity of all tbe traditional right-wing 
parties. This scenario seems to be fad- 
ing, however, because few if any of the 
right-wing parties share his vision. 

In the centre the CDS is seeking its 
independence, while on the right the 
GauUists are embariring on the psycho- 


drama of trying to remodel their move- 
ment in terms which, will be more 
authentically Ganffirt and more efieo-, 
tively popular than the party which has 
Just failed so comprehensively in the 
presidential and legislative elections. 

Whether file task makes any sense in, 
1988 is perhaps debatable; what is 
scarcely debatable is that the party 
faces a serious internal struggle, 
between the old-style Gouffists and the 
younger reformers. The rival groups 
appear to agree on one important paint, 
that the Gaullist movement is not and 
cannot be a right-wing party like any 
other - with the imp l icati o n that it 
cannot join other right-wing parties. 

Significantly, Mr Jacques Chirac, tbe' 
leader of the GauHirt party, remains 
virtually silent, and there is increas- 
ingly open speculation in the press 
when, or even whether, he will recover 
.from the psychological blow of his 
defeat fa the presidential 

’ 'On balance, Mr Chirac's famous resil- 
ience will stand him in good stead pro- 
vided be does not wait too long In the 
background. On the other hand, it 
seems clear that the divisions, between 
the various components on toe right of 
the French political spectrum remain 
as deep as ever. Mr Bocaxd's task at 
running a credible Government with-, 
out a credible majority Is not easy, as 
exemplified by an embarrassing dis- 
agreement with his (non-Sodahst) Jus- 
tice Minister over the terms of the 
amnesty for certain types of prisoner; 
but it is made just a little bit easier by 
an opposition which is twmhlp to pull 
itself together. 
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Unita leader sees 
chance , of? peace 
deal on Angola 

BY MCHAEL HOLMANt AHWCAMNTOR 

MR JONAS SaWmH 
Angola's rebel Unite movement, 

onavtatt to London, ywtentay brndnewmoa. ^ 
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talks between Unite ana toe 


Angolan Government, 
that “there is no way the 
(Angola’s ruling party) can 
remain in power without reoon- 

fourth round of negotiations. wh ere Cuban 
aimed at ending tbe 13-year civil recantly_been 


day. Mr SavlmM *aid be was 
encouraged by the fact th at.tbr 
four-country talks were contlao- 

tajrlnspite of grawtog te n don * 
^ the Angola- Namibia border 
troops have 


war in Angola and securing tate- 
pendence for Namibia (South 
West Africa), are due to begin in 
New York on Monday, chaired by 
the US and involving Angola, 
Cuba South Africa. 

Wasbingtom and Pretoria haw 
linked the withdrawal of more 
than 40,000 Cuban troops in 
Angola to the impl e me n tation of 
a UN settlement plan for Nami- 
bia. Tbe two governments have 
■bo mIM on the MPLA to form 
a coalition with Unita, which the 
MPLA has rejected. 

Mr Savimbi, who last week met 
US President Ronald Reagan In 
Washington, is on a three-day 
visit to London. He has spoken at 
the Royal TncHteto for Interna- 
tional Affairs and is expected to 
address the House of Commons 


The Soviet Onion, b# said, 
seemed to be adopting a more 
constructive posture. 

They are saying fiftre h ao 
mil itar y solution to the Angolan 
conflict and are talking about 
reconciliation." 

jt would “not be a good sob- 
tton” if the talks ensured the 
withdrawal of Cuban and South 
African troops from tbe region 
ud secured NkmMa’s indepen- 
dence but left the Angolan cMl 
conflic t unresolved, he said. 

However, he n xc ro— ed confl' 
dance about Unites capacity to 
pursue the war without South 
African support: "The MPLA is 
more dependent on the Cubans 
thin we are on the South Afri- 
cans.” he said. 


Afghan rebels’ war 
success gives way 
to political chaos 


TOE MILITARY success of the 
Af ghan mujahideen In prevent- 
ing. a Soviet victory in Afghan- 
istan for a foil decade is being 
succeeded by a level of potitkau 
chana which could deny or at 
least delay their ultimate prixe: 
the government of their country. 

Sue the Soviet Union started 
to withdraw its UftOOD troops 
from Af ghanistan on May 15 the 
scramble far political influence 
has led to public and private 
ware of worm b e t w e e n tbe seven 
parties in the eocaSad mujahi- 
deen alHitme. It has also re- 
opened the did and hitter schism 
between SMa and Sunni Moslems 
and led to the formation of an 
u nre prese n t ati ve interim govern- 
ment in exile. 

The rewriting frhene has had 
two key results: first, countries 
such as the US, Saudi Arabia, 
Iran and in particular Pakistan 
have tried to explott tbe situation 
to gain the upper hand of influ- 
ence; second, the Soviets’ puppet 
regime In Kabul headed fay Mr 
Najibullah appears to fae 
strengthening its position as the 
mujahideen search for a political 
strategy. Assessments that Mr 
NajfoaDah might fall by tbe end 
of the summer are being revised. 4 

When the Soviet army moved 
into the country in December 
1979 to help prop up the commu- 
nists it united Afghanistan's 
anti-communists, religious 
groups and warring tribes 
against a «m»nmn enemy. 

The seven major Sunni groups 
each established a political lead- 
ership in Peshawar, just •itisidft 
Pakistan, which have derived' 
their power and influence from 
being the recipients and distribu- 
tors of enormous amounts of mil- 
itary aid from file West to fire 
mujahideen commanders. - -»•> 

Four of the groups are theologi- 
cally ftraflmrnmtaiq rt. The Other 
three tend to be more traditional- 
ist, even monarchist AH share a 
common goal of an IsLamic gov- 
ernment in Afghanistan bnt 
deep-seated personal rivalries 
mean their current •’affiance” is 
really an alliance of disunity. 

Talks are under way which 
may lead to the three t raditional— 
irt groups and three of the funda- 
mentalist groups merg in g , leav- 


A scramble for 
influence has led to 
a war of words, 
writes Robin Pauley, 
Asia Editor, recently 
in Peshawar 


commands little support and 
even less respect among tbe 
Afghan people. 

Meanwhile the power of the 
commanders inside Afghanistan 
fa beginning to rise as they take 
on a more administrative and 
jete in. ti». areas, they 


ing the most extreme group, led 
by Mr Gulbuddhi H ekmaty r, iso- 
lated, although even under this 
arrangement the disunity would 
probably remain as destructive 
■sever. 

Mr Hekmatyr, a man of 
and violent ambition, has been 
made by the war, or rather by 
Pakistan's attempts to faflrwnrw 
the ultimate outcome of the war. 
Unlike several of the other affi- 
ance leaders he was a nobody -in 
Afghanistan before 1979 and has ~ 
no constituency inaftte the coun- 
try other the r * imm ft ndfTTi 
loyal to him and his wing of the 
HbM Muni Party. 

He is a loyal and pliable dfant 
of President Zia utHaq of Pakis- 
tan with tbe result that the Pak- 
istanis have diverted a dispropor- 
tionately large amount of 
Western weapons to him even 
though his commanders tnrfde 
Pakistan have been neither the 
most active nor the most compe- 
tent and successful. Many ofhfe 
arms are stodnifled, wmirfug Mm 
the best armed in the event of a 
civil war. 

Pakistan's unwavering support 
for Mr Hekmatyr appears to be 
based on the hope th^ if fr o 

became leader of Afghanistan he 
would introduce a strictly Islamic 

regime white being weak enough 
to remain a puptet of Pakistan. 
Although fiu West, and the US 

to particular, has been slow to 
distance itself from Pakistani 
support of Mr Hekmatyr, his 
chance of success is snuB as be 


Partly to counter fids, to create 
a political body to attract inter- 
national aid and to outflank the 
contradictory efforts of the UN to 
find a political solution, the affi- . 
ance recently announced an 
interim government based in Pes-. 
bawar. Few of its members were 
known figures; not a single mili- 
tary commander inside ' Afghan- 
lstan has accepted its validity; 
the important but oppressed SMa 
minority was not consulted about 
Its formation and rejected the 
one lowly Cabinet peat offered; 
and many moderates and funda- 
mentalists alike consider it pri- 
vately to be a joke. R has so far 
-no poUdes. - 

One theory about its creation - 
is that it will be a conduit for 
money from Saudi Arabia which 
would rather pay aid to an ortho- 
dox Moslem organisation which 
it can influence than to a broad- 
er-based or partially -secular 
org anis a ti o n . Soma SO porxent of 
toe interim c aM . ne t members aral 
denes. ;* 

Another theory is that it was a 
fairly unsophisticated attempt to 
negate the attempts of Mr Diego 
Cordovez, the UN mediator, to 
negotiate the e s ta b l ishment of a 
broad-based transitional govern- 
ment including representatives of 
the Communist Peoples Demo-' 
cratic Party of cur-' 

rentiy in power in Kabul. 

Mr Cordovez lost the trust of 
the mujahideen when he negoti- 
ated the Geneva accords covering 
the Soviet troop withdrawal* 

without their participation. At 
the same' time he also fncreaa- 
togiy lost the confidence of Mr 
Javier Perez de Cuellar, the UN 
secretary general, 

TO try to neutralise too damage 
and keep the UN In the Afghan 
poUtirai process Mr Perez de 
Cuellar’s office invited an Afghan 
commander to New Yorklast 
month and, excluding Mr Cor- 
■dovea from all the meetings, 
agreed that the UN would stop, 
promoting the factories of com- 
munfetsto the transitional gov- 
ernment. 
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OVERSEAS NEWS 

Richard Gonrlay reports on the Philippine’s dile mma over renewing the agreement on US military bases 

Manila weighs nationalism against economic gains 


Chinese economy 

BY ROBERT THOMSON IN PHONO - /:? ■ 


THE already-overheated Chinese 
economy accelerated in the first 
half of the year, putting p&ssare- 
on strained raw materials' sup- 
plies and on Cbrnimmist Party 
reformers attempting to shddlise 
development 1 - - 

Industrial production rose 17.2 
per cent compared with the' same’ 
period lastyear, the highest 
increase since early 1985, when 
production rose at an annual rate 
of 25 per cent and theGovemr 
ment was 'forced to- bridle an 
uncontrolled sorge in consiuqer 

spending. *V .. ^ \ - 

The State Statistical Bureau 
said consumer fl pwpfl was again 
fuelUrig- jgrowth; land, though, ho 
figure was released yesterday; 
was also fiipTlnig Inflati on, .whinh 
was said by Chinese researchers 
to be 15 per cent and: rising: ’- 

Production of refrigerators rose 
86 per cent compared with /.the: 
same period iri .1967, and fulfilled’: 
71 per cent of tb&anmxal plait 
while output hf teleyislou sets 
rose 23 l3 per cent, and fUlflUed 74 
per cent of- the -annual plan.” - 

The surge in ontput has over- 
burdened transportation- net- 


works and m atte pra r materials 

Biwfcaht pn rtiriilarly u nlatilc ns 

government subsidies have been 
renurved hum - many items and 
enterprises- are- -expected to hid. 
for needed materials. 

The difference between the 
subsidised state' price and the 
maritet .price is now as high as 
400- per .-cent; and poorer factories 
are nnabte - to- .compete for 
resources. • 

Reformers in the leadership 
argue. -=that the- country, has 

1 witeraH j> I>fgh.^iniHi cycle, anrt 
thff hi rt«ffwiipi.iin 7 iTMt inflation 
and oSpirt are-to be' expected. ’ 
But even, they would concede, 

that th e economy ia under severe 
strain and^are concerned that 
inflation could spiral out of con- 
trol. . --i. ... - :• . 

-The official :Chlnese news 
agency Xinhua said that "rapid 
industrial development has 
expanded -the scale -of credit and 

^wimH faanriri fanhalariHw" 

The Government "had hoped to 
control money ^ supply this year. 
atohla2id2^itsrapidga-owth for 
the rise last year in- inflation, 
wfak^ promoted a -stave of public 

rrmtpl;AtTtc atvw t w>fh rm 


CAN THE Philippines afford to 
demand the removal of the stra- 
tegically important US military 
bases after 1991 when President 
Aquino's Government and Con- 
gress must decide whether to 
renew the agreement? 

As Manna and Washington 
approach the fourth month of a 
review which will indicate 
whether the bases stay, that 
question could be expected to be 
prominent 

But a wave of Philippine 
nationalism, or at least national- 
ist rhetoric, sweeping Manila has 
ted politicians and many econo- 
mists to skirt around the. issue of 
the real economic Impact of the 


S Africa’s gold and 
money r^|res L fall 

BY ANTHONY ROBWSON M JOHANNESBURG " 


SOUTH AFRICA'S gold and cur- 
rency reserves 'fell by R546m 
(£i35m) in June to.R5.65bn after 
repayment of RL4bh in Ioans£nd 
interest .. ■ ?: ; _■ 

To finnnwi debt repayment and 
servicing the Reserve Bank {cen- - 
tral bank) mobilised 3.1m ounces 
of gold through gbld swais. This 
is reflected in a Rlbn redaction 
in gold holdings to R&93bn and a 
R460m increase- in foreign 
exchange hnikHng s to R1.71bn. . 

Over the last- three years the'.' 
reserves have been protected biy 
substantial current account .sur- 
pluses. This year, however, .the 
current account has moved into 
deficit, . partly offset by; goldr: 
trade and supplier related credits. , 
Under the jenhs,of the threes 
year debt re-scheduling' Agree-' . 
ment signed in March last year, . 
South Africa agreed to repay.- by 
June J990 S1.42on of the original _ 
SMbn debt fceldiup.hy the^dabt^ 
moratorium of August 1965k 
in Junethe .banfcre^id RSWteq 
of "inside the net” debt, RSBOut? 
to official cieititpr»i"outeifti'<tfie 
net” and an estimated RBQOm in 
interest . June and Deoembs^-eBto' 
traditionally tough months : 
because of six-monthly, debt v 
repayments, oil company book- - 
squaring and dividend payments.. 


Iran-linked group 
threatens to - 
kill US hostages 

By Nora Boostahy In Beirut: • 

AN IRAN-linked group holding at - 
least one US captive warned ; yes- 
terday that its, hostages, would 
not be spared in a full-scale repri- 
sal to shooting down of 'an lra- 
niaTi airliner last Sunday.'. . ' ' 

“Ercrybody knows that' We stST 
hold all the strozig bargaining' 
cards, in our. hand, including the 
hostage issue whidh will be part 
of , h , '<atjteprehenBlve -retaHatoi® 
action, that, wilf exact 
price ftem the killers and them 
partners,’’ the clandestine Revo- 
lutionary . Justice ; Organisation 
said. .: ... ’ .. 

It delivered a jdwtocopy.ctf.the . 
passport of missing American 
freelance writer .Edward Tracy to 
the offices of the An Nahar news- . - 
paper ^ter midnight. .., v ‘ 

The organisation also claims to 
be holding, another . US dtizen^" 
the acting comptroller - of the 
American University, of Beirut. 

The organisation said: "The 
presence of these (American)-, 
naval fleets and their crimes will . 
definitely, yield .adverse conse- 
quences. affecting the. safety of - 
American presence in the worlds 


Shultz says US opposed 
to retukri (^fiiiner Rouge 


US Secretary of State Mr George 
Shultz told counterparts from a 
dozen nations yesterday that the 
US was “unalterably .oRposqjT Jo 
the Khme r Rouge r etu rni n g to 
power in. Cambodia, AP. -reports 
from Bangkok. 

B!r Shultz said, tha world com* 
munity also had to continue pres- 
sure on VSetpam to withdraw nil 
its forces from Cajnbodla^; but 
added:. "We look toward- tp the 
time when Vietnam will r^can 
the community at nations.” ' . . 

He said a “new concensus}:, was 
needed to teritte .the contouring 
problem of lndo-Chinese irefu- 
gees, and proposed a Ban^bk- 
based working group to sound 
out views in the region's capitals 

J -r 1 ^— ^-.tanlae ' 


opening session rif a “djejogue" 
between the. toefeu. mjnifrm f.of 
the Assodation of South. East 
Aslan Nations. (Asean) and its 
dose partners, Japan,! Australia, 


Canada, .New Zealand^ the Euro- 
pean Community and the US 

Japan's pledge at the. meeeting 
yesterday that it would actively 
o op<ridftr contributing to the cost 
of a peacekeeping force in Cam- 
bodia could lead to its first major 
financial support of an overseas 
lrritii arv -groap since the Second 
World War. :j “ '. . 

; Japan’s postwar constitution 
.forbids the use of force to strive 
international disputes, and the 
-country: has followed a policy 
aince the war of not-stetinmng its 
military overseas. 

Foreign Minster Mr Sosuke 
Uno pledged Japan would 
"actively consider" aiding the 
regional group’s peace efforts in 


ii^a.ix^baediiineTnatianmT^ 

cekMping. totce^ibere. - - 
- He also said Japan would con- 
sider dispatebirig personnel to a 
separate i n tern a ti o nal team that 

would sup^visla.to® elacttem to 
Cambodia. . 


Probase senators, like Mr Juan 
Ponce Entile, see that public sup- 
port for retention of dark Air 
Base and Subic Naval Base is as 
much political suicide in the cur- 
rent atmosphere since ejecting 
them in 1992 would be economic 
suicide for the country. 

Other senators displayed simi- 
lar surviv al instincts earlier this 
month when they passed, by an 
overwhelming majority, a bill 
banning nuclear weapons from 
Fhiiippme territory. 

And an unexpected about-face 
last week by Mr Ramon Mitra, 
the speaker of the House of Rep- 
resentatives, makes opposition to. 
the bin in the House less certain 
than before. 

Some observers, who previ- 
ously thought the bases would 
stay if Washington increases 


what it coyly refuses to call 
“rental,” have become less san- 
guine as a result 

If the bases do go, the Philip- 
pines would lose the following 
economic benefits: 

• Clark and Subic employ (9,000 
Filipinos directly, making the US 
the country's second-largest 
employer behind the Fhiiippme 
Government 

• Some $500m a year Is spent by 
the US Government and service- 
men on Filipino salaries, locally 
supplied contracts, housing, and 
what the Sweet Charity Bar out- 
side Clark calls "Booze, Broads 
and Boogie." 

•Subic accounts for more than 
two-thirds of that expenditure. 

• In 1988, total US assistance 
to the Philippines will amount to 
J387m-S125m in military credits, 
&L74m from the Economic Sup- 
port Fund, most of which is grant 
money, $4Qm development assis- 
tance and 548m in food aid. It 
exceeds the $180m a year - or 
|900m over five years - which 
Washington undertook in 1983 on 
a "best efforts basis" to persuade 
Congress to appropriate 

A study by the independent 
Philippine Centre for Research 
and Communication (CRC), 
shows this expenditure 
accounted for 5.4 per cent of 
gross domestic product in 1987. 

Assuming growth continues at 
its current rate of around six per 
cent, and there are no increases 
in US compensation, the study 
concluded that by 1992 the figure 





dash with police in 


during a protest demanding the removal of US bases 


would have fallen to 3.4 per cent 

On the more realistic assump- 
tion that the US. has to pay a 
democratic Philippines considera- 
bly more than it agreed to pay 
former President Fer dinan d liar- 
cos, the opportunity cost of not 
renewing the bases agreement 
after 1992 increases even more. 

It would also be equivalent to 
losing a dollar earner twice the 
size of the country's largest 
export industry — gar- 
ments - which made a net dollar 
contribution to reserves of $350m 
in 1987. 

Mr Enrique Esteban, CRC pres- 
ident, says the impact on GDP 


and dollar earnings would be 
greatly reduced if nationalists’ 
demands are met with a phased 
withdrawal of the bases over 
seven to 15 years, allowing time 
for adjustment and a consolida- 
tion of the economic recovery. 

The impact is not limi ted to 
aid. or rental, and spending from 
the bases. 

In 1987, the US granted the 
Philippines a generalised system 
of preferences benefits ■ on 
Imports worth S329m, up 43 per 
cent on 1986. The increase was 
partly due to the inclusion of 11 
additional products at Manila’s 
request. 


Also in 1987, the US imported 
$620m of garments and textiles, 
up 38 per cent over the previous 
year, under an agreement which 
expires in 1992. The US buys 
about 60 per cent of Philippine 
garment and textile exports. 

So far no US official or negotia- 
tor has linked trade with the 
bases, no doubt to avoid accusa- 
tions of economic blackmail. 

But with protectionist winds 
blowing in Washington. Mr Este- 
ban and other observers believe 
that if the bases agreement were 
not renewed it would so sour the 
"special relationship” that 


Manila would lose some of these 
trade concessions. 

The US Is still by tor the Philip- 
pines' largest market, accounting 
for 36 per cent of total exports of 
$5-7bn in 1987. 

So far, life-after-the-bases 
studies have produced few credi- 
ble alternatives for the land or 
the facilities. 

One idea - that of turning the 
58.000-hectare Clark facility into 
an industrial park and Subic Bay 
info a ship repair yard - do not 
appear to stand up. 

The US relinquished control of 
49,000 hectares of Clark to the 
Philippines in 1979 but industrial 
parks have not sprung up, and a 
ship repair facility just south of 
Subic, partly run by Kawasaki 
Shipping of Japan, has been 
short of orders for some time. 

Nor have many national politi- 
cians focused on the Impact on 
local economies of removing the 
pre-eminent business in a hurry 
or the migration to Manila which 
would almost inevitably occur. 

Many Filipinos conclude that it 
is time for the US bases to be 
phased out if the country is to 
develop a truly independent 
national character. 

But with $28bn of debt, a 
poorly rooted economic recovery 
and the current need for invest- 
ment, removal of the US bases in 
1992 before adequate prepara- 
tions have been made would be a 
blow the economy could not sur- 
vive. 


■# Tension Is xiring . again in 
-Soweto; South Africa's largest 
black township, following the 
-decision by white administrators 
to cut off electricity !sunriies to 
several suburbs in a renewed 
attempt ^tqjeqd the. three-year^ 
Idng rent service charge boy- 
cott- . 

js'f’he imtiscriminate blackout 
bjw„also cut. supplies, to house- 
holders who have paid their bills. 
The action caine asr- thousands of 
Soweto school children continued 
a &ayaway which began on Mon- 
day jn jwtoii a gain at the deten- 
tion uf more thari>90students in 
recent; weeks. 

Soweto, rhke many,- other town-. 
whipa,- ifl preparing to . jylahrata 
t^e J8th birthday of - jailed- Afri 

con National Congress leader 
Nelson Mandela on July . 1& 

• Thfi Sopth Afriftaw/lInMnhC 
can joint security commission K 
set jPPV rto. -jponitor«: Security 
aspects of the Marche 1984 Nko; 

rantf A cgnr]rf| f TTWrf- jn rfrwtnrffl yip«- 
terdax^iorihe' Brotteno-aince 
relations deteriorated is 1985. ; .«r 
, The meeting, .which follows the 
recenti agreement to re-haMittate 
theTCahoraSassa hydro power 
scheme, fa part of; a, new dipto 
mafic initiative, to -improve UL4at~ 
eral relations: 


Euro-MPs urge 
mediation in 
Gulf war 

By David Buchan is 

Strasbourg 

THE European Community’s 
12 States were yesterday urged 
by Euro-MPs to try to “secure 
the earliest ..possible with-, 
drawal of all foreign warships" 
from the waterway through 
mediation in the. Golf war. 

.The navies of four EC states 
- the UK. France, the Nether- 
lands adAMro.: are ptee- 
wi j in flieGnSr*- . 

... In a resolutimi 'that avoided, 
direct criticism of the US, the' 
European Parliament called 
upon Washington “to accept, 
subject tp. the results of the 
(Pentagon) inquiry, all legal 
obligations for .compensation" ' 
- to families-, of the. 280 Airbus 
victims. 

In other resolutions passed 
ypsterday,:Enro4MPs issued a 
fresh appeal for a atay-of exe- 
cution on the six block South. 
Africans, -sentenced to death 
for a mob minder in 1984. - 
_ . Enro-MPsj.also issued- call* 
tor the Romanian government - 
to Stop forced resettlement ot 
tffiagera into new towns. 


NEED. 



What do you need to run a small business 
successfully? . 

You’ll certainly need an industry standard 
computer. Like the Amstiad PC1640 with 
double disk drive and a high resolution 
monochrome monitor. 

; But that’s not all you’ll need. 

. Aprinter is a must Preferably wide carriage, 
and able to cope with everything from high 
quality letters to complex data analyses. 

. A DMP4000 would be ideal. 


And then there’s software. You’ll need 
help with spreadsheets, wordprocessing and 
accounts. SuperCalc 3-1, Wordstar 1512 and 
Accounts Master DDt fit the bill perfectly. 

What you need in feet, is a complete office 
computer system. 

So we’ve put the whole lot together. And 
since we’ve knocked over £280 off the whole 
package, all you’ll need is 
£899 plus WT, and you're ^ f SO J 
in business. 


Please send me information on the Complete Office System, 


AMSTRAD 


THE COMPLETE OFFICE SYSTEM 

Amscrad pic. POBox 4ti2, Brentwood. Essex 0114 4EF TUcphonc-. 10277) 262326. 


(MB**! d: ALLDBtS ■ IMMBH0BEC0«PUIE1» STORES- COMET* DOOMS* LASKYS* RYMAN* JOHN LEWIS STORES* MUBN8S- EUEC- FIRST SOFTWARE- HILL INTERNATIONAL- HUSH SYMONS- LIGHTNING DISTRIBUTION - MBS- MELLDRDATA* METYCLEAN 
MICRO PERIPHERALS ■ NORBAIN - NOflTHAMBER - OFFIffi INTERNATIONAL - PIP • ZCL HOLDINGS IID, sod pantdpating Amnrad Reglstarail DaalBra. 
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AMERICAN NEWS 


Right-wing alleges widespread vote-rigging 


BY IVO DAWNAY W MONTERREY 

LEADERS OP Mexico’s right- 
wing National Action Party 
■(PAN) in the industrial city of 
Monterrey are refusing to recog- 
nise the outcome of Wednesday's 
elections after widespread allega- 
tions of electoral irregularities 
and fraud. 

In a highly charged press con- 
ference only hours after the bal- 
lots dosed, Mr Pablo Emilio Mad- 
era. the PAN president for Nuevo 
Leon state, threw down many 
ballot papers, some in bundles, 
which he claimed had been wres- re] 
tied from supporters of the long- on 
governing Institutional Eevolu- as 
tionary Party (PRI) or retrieved ] 
from ballot boxes. da 

“There was generalised fraud tio 
and grave Irregularities in 600 of act 
the 1,600 polling places,” he told rnf 



reporters. “Some PHI members 
on the 'carousel* voted as many 
as 10 times." 

Mr Madera, the party’s presi- 
dential candidate in the 1982 elec- 
tion, said that the form of protest 
actions would be decided at a 
meeting of the PAN leadership in 


Mexico City this weekend. Local 
f rfRriglc of the PRI were unavail- 
able for comment on the- allega- 
tions early yesterday, though the 
party is claiming its pr eliminar y 
figures indicate victories in all 11 
electoral districts in the state. 

According to non-partisan 
observers, the level of fraud in 
Monterrey - Mexico's third larg- 
est city - was less than that 
recorded in the gubernatorial and 
municipal elections of July 1985. 

El Norte, the fiercely indepen- 
dent local newspaper, reported 
842 denouncements of irregulari- 
ties by its readers yesterday - a 
21 per cent fall on three years 
ago. 

Though many of these were 
minor infringements of electoral 
‘rales, others included reports of 


gfarffpd ballot boxes, multiple vot- 
ing and minor Incidents of intimi- 
dation »nd violence. 

The paper also car ried de tailed 
descriptions fay two reporters of 
how they bad allegedly infil- 
trated two separate vote-rigging 
rings organised by unions lin ke d, 
to the FRL 

In an illustrated full page 
story, one reporter described 
how, a few days before the poIL 
he had overheard a conversation 
about vote-rigging in a restau- 
rant Posing as an unemployed 
taariftpr in search of a job, he 
infiltrated the ring and, along 
with five others, was Issued false 
Identification and a bundle of bal- 
lots ready-marked in favour of 
the FRL 


David Gardner reports on PRI nervousness over the election’s outcome 

Mexican ruling party closes ranks 


AT 1.47am yesterday morning, a 
one-word banner 10 floors high 
was unfurled down one side of 
the headquarters of the ruling 
Institutional Revolutionary Party 
(PRI) in Mexico City. It read Res- 
ponderemos (we wifi respond). 

The message was intended as a 
crisp, dear warning to Mexico's 
insurgent opposition parties: 
their bid to impugn the results of 
Wednesday’s presidential and 
general election, the most 
fiercely contested in half a cen- 
tury, will be met head on. 

Minutes earlier, Mr Jorg§ de la 
Vega, the PRI President had 
announced the “overwhelming, 
legal and unobjectionable” vic- 
tory of the 71-year old regime’s 
candidate, Mr Carlos Salinas de 
Gortari. Mr Salinas' reformist 
platform called explicitly for 
dean elections, and his prospects 
of reforming Mexico depend on 
the results being seen to be legiti- 
mate. 

For file first time since the 1940 
elections were rigged in favour of 
the regime's candidate, the PRI 
did not announce the size of its 
claimed victory, much less its 
customary clean sweep. This 
would be the 15th consecutive 
presidential victory for the 
regime since the end of the Mexi- 
can Revolution in 1917. and it has 
never conceded either a senate 
seat or state governorship. 

Winning Senate seats, in them- 
selves more decorative than oper- 
ative, implies majorities at state 
level, and the PRI looks set to 
lose at least four. These Include, 
most dramatically, some in 


Mexico City, the political heart of 
this highly centralised nation. 
This would, said a ruling party 
official, “be the beginning of the 
end of the PRI". 

The PRI announcement was 
the usual corporatist set-piece, 
with Mr de la Vega, an old guard 
party baron, flanked by leaders of 
the “three sectors” - workers, 
peasants and bureaucrats - who 
claim to have delivered a block 
vote and brought cheer leaders to 
dissipate the subdued, nervous 
atmosphere at party headquar- 
ters. 

The sight of “Don Fidel" Velas- 
quez, an 87-year old granite-fear 
trued labour overlord alongside, 
say, Luis Donaldo Colosio, the 
young number three in the party 
hierarchy, who believes in 
rebuilding the PRI from the 
ground up, did not seem as his- 
torically poignant as it should 
have. The increasingly flssi pa- 
rous regime visibly dosed ranks 
against the opposition. 

Party notables reacted with 
fury as Mr Cuauhtemoc Car- 
denas, the dissident PRI-ista and 
the PRTs most threatening chal- 
lenger, joined forces with Mr 
Manuel (Tifm thier , the business- 
man leader of the right-wing 
National Action Party (PAN), to 
denounce widespread ballot 
fraud. Both opposition farces are 
considering a campaign to get 
the election annulled. 

The PAN leader, in characteris- 
tically explosive style, called the 
elections “the most vulgar fraud 
in the history of Mexico." Mr C&r- 
denas, with steely calm, said the 



Salinas: reformist platform 

PRI was “intent on a massive 
fraud, at any cost.” and that his 
National Democratic Front (FDN) 
would demand that “the Govern- 
ment correct each and every 
irregularity.” 

A long march through the vot- 
ing returns is precisely what the 
regime strategy appears to he, in 
what looks set to become a war 
of attrition. This has already 
weakened Mr Salinas within 24 
hours of the polls clo sin g . 

Mr Man uel Bartlett, the Inte- 
rior Minister who is in overall 
charge of the elections, told oppo- 
sition representatives on the Fed- 
eral Electoral Commislon “it is 
not valid to take part in an elec- 
tion and condemn it before it is 
over. We win respond one by one 


to the accusations, which have to 
be proved." 

Mr Colosio described the oppo- . 
sition as “a political tactic j 

to s mear the whole electoral pro- 
cess. If we have to review every \ 
(result), polling booth by polling j 
booth, then so be it" , 

Mr Salinas broke with the ! 
PRTs triumphal customs and yes- 1 
terday dropped out of public 
view. 

The regime's original plan, 
according to PRI insiders, was a 
clean election, with rapid recog- 
nition of opposition victories in 
several of their major, predomi- 
nantly urban strongholds. The 
presidential vote for S alinas 
would have been topped up - 
largely by inflating returns from 
the little invigilated countryside 
- if this fell much below 4&48 
percent 

Instead after mid-day yester- 
day PRI leaders at state level 
appear to have lost th eir n erve 
after witnessing record turnouts, 
and a visible turn towards Mr 
Cardenas. This included, accord- 
ing to informants, the powerful 
ail workers’ union in the Gulf of 
Mexico states, where irregulari- 
ties were particularly numerous. 

The opposition's uncompromis- 
ing response has removed all pos- 
sibility of a clean . rapid list of 
PRI “concessions.* 

These would have served one 
senior regime official said on 
Monday, to legitimise the overall 
outcome. The challenge now for 
all si d es is credibly to document 
their claims and avoid sorting 
them out in the streets. l 


Reagan 
defeated 
over plant 
closure bill 

By Nancy Dome In 
Washington 

PRESIDENT Ranald Reagan 
has suffta cd a major legisla- 
tive defeat with the over- 
whelming passage by the US 
Senate of a bill requiring com- 
panies to give workers 6Q 
days’ notice of big lay-offs and 
plant shutdowns. 

The MIL passed by 72-23 late 
on Wednesday, represents the 
labour lobby's most Important 
vict or y hi years. Its backers 
have successfully framed the 
debate as *a fatrnpss issue,” 
arguing that fired executives 
get millions of dollars in 
“golden parachutes’* while 
long-serving factory workers 
may show up at their jobs one 
day only to be locked out. 

The measure became 
artTTiogTiwf jn presidential poli- 
tics when it was warmly 
endorsed by Governor Michael 
D ukakis, the prospective Dem- 
ocratic ranrffdatP- state Of 
Massachusetts has enacted a 
weaker, voluntary version of 
the measure. 

The rote was a defeat for 
business interests, which 
argued that the measure pro- 
vides for unwarranted govern- 
ment intrusion 

The best the Administration 
could do - in Che face of the 
bill’s momentum and wide-. 
spread public support - was 
to delay it so that the Demo- 
crats probably will be unable 
to assail a presidential veto at 
their presidential convention 
beginning July 18. The bill Is 
expected to pass in the Boom 
of Representatives next week 
- along with file 1988 Trade 
BQl - but the President can 
wait up to 20 days before a 
veto. 

The measure would require 
companies with at least 100 
employees to provide 60 days* 
-notice to w o rkers before a fac- 
tory is dosed or at least 50 
workers are laid oft It has 
been watered down from its 
original form and is riddled 
with exemptions, but Senate 
Republicans have attempted to 
weaken it farther in an effort 
to pwv wrt a politically embar- 
rassing veto override. 

The bill was originally 
attached to the Trade Bill. 
When the President vetoed file 
Trade BUI in May, he died the 
plant closings provision as his 
key objection. 


Electronic enigmas at 
heart of US account 
of Airbus disaster 


OF ALL THE dues to file down- 
ing of the Iranian dvfl airliner, 
fiie moat baffling remains the ori- 
gin of the signal received by the 
USS Vincennes which identified 
the plane as a hostile F-H Jet 
fighter. 

It was this signal which caused 
Captain Win C. Rogers m. the 
co mm anding officer, to give 
o rder s to fire the surface-to-air 
missile that Tran inti HUM afi 

290 paagengers aboard file Airbus 
airfiner. 

The Airbus 300-B3 aircraft 
emitted both civilian and mili- 
tary sigrate on Its journey from 
Himifar ahhag to Dubai last Sun- 
day. according to fire Pentagon. 
This a p p are***’ bay 

prompted several theories, the 
latest being that a second aircraft 
was in the area causing the case 
of TnjBtwVpn identity. 

This explanation gained 
ground on Wednesday when Pen- 
tagon officials revealed that 
coded electronic pulses picked up 
by the Vincennes were Identical 
to signals sent out by Iranian 
F-I4S recently deployed at Bandar 
Abbas airfield from which the 
Airbus took off. 

A second explanation is that 
file Iranians might have deliber- 
ately put a Mode 2 military tran- 
sponder on board the airliner. 
Military controllers at Bandar 
Abbas - both a civil and 
mifitaty base - could then read 
the code to assure themselves 
that the approaching aircraft was 
Tranfan and not 8 hostile Iraq} 
bomber. The ultimate conspiracy 
theory - that Iran set up the 
Airbus as a target for US Navy 
warships - is all bat discounted. 

And yet, as Professor Anthony 
Cordesman, a professor of 
national security studies at Geor- 
getown University -in Washing- 
ton, pointed out yesterday, all 
these fimories overlook a simple 
if central feet The sophisticated 
electronic Aegis combat system 
aboard the Vincennes which 
tracked and destroyed the Ira- 
nian passenger jet is simply not 
designed to distinguish between 
civil and mil i tar y aircraft. 

The sole function of the Aegis 
system is to distinguish between 
fHgnd and fee through. a digital- 
ised electronic system which can 
identify the coded signals sent 
out by hostile military aircraft. 

In other words. Aegis does not 
display an image which, for 
example, would reveal a wide- 
bodied Airbus and the sleaker 
profile of a jet fighter. “There is 


Lionel Barber 

reports on clues 
and theories 
surrounding the 
downing of the 
Iranian c ivil airliner 

only one display on the whole 
ship," said Prof Gordesman. woo 
ni«n points out that Aegis » 
designed for tracking sophisti- 
cated Soviet aircraft andot&er 
wa r f are, not the crowded 
prio ri of the Straits of Hormuz. 

ft is unclear whether the Vin- 
cennes had a separate higb-toch 
system known as Infra Red 

Search and Track System aboard. 

This uses beat emissions to iden- 
tify different types of aircraft. 

US Navy investigators in the 
Gulf are soon expected to re turn 
to Washington where they wul 
ranting all the tapes of fife voice 
and electronic transmission* by 

the Vincennes and other ships in 

the area at the time cf the attack 

last Sunday. „ , 

Until they do so, all theories 

about the downing of Iran Air 655 
most remain speculative. But 
some initial lessons about the 
episode have become dear. 

The Pentagon news briefing 
conducted by Admiral William | 
Crowe, chairman of the joint 
chiefs of staff, last Sunday was 
based on incomplete info** 1 "***"" 
His statement that the Iran air- 
liner was outside its designated 
air corridor appears incorrect 
The second key discrepancy 
Res in Admiral Crowe’s assertion j 
that the Airbus was descending, 
ft now appears it was ascending ; 
after take-off from Bandar Abbas. 
Thirdly, experts have reacted 
sceptically to Pentagon claims 
that the suspect aircraft was i 
travelling at 450 knots - which 
seems too fast for a civilian air- ' 
liner at that point in its journey. | 
With MudMgh*. the Pentagon 
briefing may have been a tactical 
error because it has allowed the. 
US news media to pick an inevi- 
tably incomplete American 
account apart. And yet in a town 
such as Washington - where the 
demand for information and 
a cco un t a bility - is insatiable, it 
would have inconceivable for the 
administration to ehut up shop 
for a week to get its story 
straight. 


Kuwait 
arms sales 
plan before 
Congress 

■m» rjS ^^iwfe natten yester- 
day presented to Congress * pro* 
SSaftoieU »Mbn worth of wr* 
J-nS and mfesUe* to Kuwait, 
itsate- reports tneo Washington. 

Tha safeT which include* 40 
F-18 fighters. «« <«»wd by some 

aanM Baal penal that Kuwait 
had been the victim of "Iranian- 
sponsored terrorism" 
repeated attacks by Iren on its 
territory and commercial inter* 

The package Include* Harpoon 
and Maverick alr-to-rea and air 
^ground mlaritos, Sparrow sad 
Sidewinder air-to-air missiles, 
laser-guided bomba and cluster 
bombs. 

Brazil balance 
of payments 

Brazil expects a balance 

of payments sundw this year, 
compared with a SAm deficit In 
1967, John Barham reports from 
SaoPaukx w . , 
The central bank, which drew 
up the figures, forecast a f&4Bb& 
capital inflow and a JlSbn trade 
surplus. Debt service and other 
hard currency payments should 
reach *LL27bn. it said. 

Government officials said an 
estimated f&l2bn In debt-to-eq- 
cdty con v ersio ns .' a y&2bn foreign 
debt refinancing package and a 
larger trade surplus accounted 
for the improved balance of pay- 
ments figures. 

Honduran officer's • 
move ‘drug-linked 1 

A senior Honduran officer has 
been removed from his ooat In a 
move that appears to be linked to 
his opposition to drug smuggling 
activities in the country. Tim 
Coons reports from Managua. 

- Colonel Alvaro Romero, consid- 
ered one of the most professional 
and moderate officers in the Hon- 
duran army, has been removed 
from his command at the sixth 
infantry brigade, based at San 
Pedro Sola, and has been pushed 
sideways into the post of Inspec- 
tor General of tin Army. Two 
other officers have also been 
transferred ini related moves. 


WORLD TRADE NEWS 


Mitsubishi ahead in race Moscow to 

. i 0 . price more 

to supply Spanish trains deab 


BY PETER BRUCE IN MADRH) 

MITSUBISHI, the Japanese engi- 
neering giant, has emerged as the 
leading bidder to supply the 
Spanish national railway, Renfe, 
with 24 high speed trains and 75 
high-powered general locomo- 
tives. Its offer is understood to be 
30 per cent lower than tenders 
from Siemens of West Germany 
and Alsthom of France. 

Mitsubishi’s offer is particu- 
larly competitive for the 24 high 
speed trains. It has surprised 
local officials by bending its 
order completely to Spanish spec- 
ifications. There are suggestions 
that it regards the tender as a 
loss leader to help establish itself 
In the European market for rail- 
way equipment before 1992. 

Renfe confirmed yesterday that 
it had suggested to Si eme ns and 
Alsthom that they redraft their 
offers. 

The deal is worth some Pta 
70bn - Pta 38bn for the 155mph 
trains and Pta 32bn for the loco- 
motives - and Renfe said yester- 


day it expected a final decision 
on the tenders to be made around 
October. The Government is 
likely to wake a provisional deci- 
sion this month, however. 

The order is part of an ambi- 
tious Pta 21 trillion (million mil- 
lion) plan to reshape Spain’s anti- 
quated and often dangerous rail 
system by the year 2000. Some 
Pta 506bn cf the overall sum is to 
be spent on trains, locomotives or 
rolling stock. 

Although Mitsubishi’s tender fe 
sharply lower than the main 
European competition, the race 
for the contracts is by no means 
over. There is pressure an the 
Government to ensure Spanish 
involvement in the winning 
order. Mitsubishi is said to have 
offered to make investments and 
acquisitions in Spain Should it 
win, but Siemens and Alsthom 
lead consortia with Spanish 
members. 

By the tender date at June 14, 
Siemens had bid along with Asea 


US trade bill ‘will 
liberalise exports 9 

BY NANCY DUNNE IN WASHINGTON 


THE US will have a new trade 
bill this year, probably by 
August, which will reduce the 
number of export licence applica- 
tions for American companies by 
about a quarter, according to a 
high-level Administration offi- 
cial. 

Speaking at a seminar for for- 
eign and US exporters. Dr Paul 
Freedenberg, * Commerce Depart- 
ment undersecretary, said the 
trade bill, moving once again 
through Congress, eliminates vir- 
tually all licences to all free- 
world destinations. Among those 
benefiting most will be makers of - 
small personal computers, mag- 
netic recorders and some 
mach ine tools. 

China, he said, would also ben- 
efit by the US liberalisation of 
export controls, “assuming that 
their behaviour remains good” on 
the question of selling missiles to 
Iran. Proposals wi thin Cocoxn to 
permit broad HhwaHgHtinn of lic- 
ensing for China are being 
debated this month at the techni- 
cal level. 

He said the US Government 
was concerned that in the EC’s 


iu mi uiwdius a ringta market in 
1992 it did not lose sight of the 
n jrt i rraai security concerns under- 
ling the mu ltilateral export con- 
trol system. 

“A single, open European mar- 
ket will mean that Western 
Europe’s export control system 
will only be as effective as its 
weakest link.” 

.Work is being carried out on 
rationalising the control lists of 
the Cocom members to cover the 
most significant technologies, to 
harmonise the members’ naHmwi 
controls and to facilitate trade 
among the members by working 
towards a licence-free zone 
within Cocom. 

Once the trade bill becomes 
law, the US will be unable to 
impose re-export controls on 
products in which the value of 
US parts and components is 25 
per cent or less. The bill also 
e limina tes requirements for re- 
exports into Cocom. 

Dr Freedenberg said there 
would be an increase in US trade 
with the Soviet Union but it 
would encompass only non-stra- 
tegic goods and it would not be 
"a great deal.” 


Brown Boveri, Krauss Maffei, 
Thyssen Benschel and a private 
sector Spanish partner. Material 
y Construcciones. Alsthom is 
leading a consortium consisting - 
of the Spanish state-owned 
groups Maquinista Terrestre y 
Maritime and Atefosa, with the 
private-sector companies Con- 
strued ones y A nriKar de Ferro- 
cardies , Cen emesa and Conelec 
as subcontractors. 

The Czech Skoda group has 
tendered for just the locomotives, 
while an Italian joint effort has 
been produced by Fiat Ansaldo 
and Breda Ansaldo. Neither 
group is thought to have much 
chance. 

Whatever the result, Spanish 
groups are likely to benefit 
because the Government is insist- 
ing that at !ea& 80 per cent of the 
oraer is manufactured locally. 
Madrid hopes the transfer of 
technology will enable it to bid 
for railway modernisation pro- 
jects in Latin America. 


China plea 
to Cocom 
on exports 

By Robert Thomson In Peking 

CHINA has called for the coor- 
dinating committee for multilat- 
eral export controls (Cocom) to 
relax restrictions on exports of 
high technology, and wants mem- 
bers to make more distinctions 
between exports to China and 
other Communist nations. 

The Ministry of Foreign Eco- 
nomic Relations and Trade said 
preferential provisions drafted 
for China in October 1985 for 27 
categories of exports were inade- 
quate, and continuing restric- 
tions had “deprived Cocom coun- 
tries of a lot of business 
opportunities in China”. 

China was particularly 
annoyed by the disruption of 
import contracts following the 
Toshiba Machine Company scan- 
dal last year, and the resulting 
• clamps on exports of Japanese 
technol ogy. 

The Trade Ministry complained 
that Cocom still restricted “some 
key high-tech goads and 
know-how”, and suggested that it 
‘ should eventually remove all bar- 
riers on exports of high technol- 
ogy to Ch i n a. 


pnee more 
deals 
in Ecu 

By David Buchan 
In Strasbourg 

A LEADING Soviet banker yes- 
terday said the Soviet Union 
would increasingly price 
Import contracts and credits in 
the European Currency Unit, 
because it was more stable 
than national currencies. 

Mr Thomas Alibegov, a 
board member of the Soviet 
External Economic Bank, was 
speaking In Strasbourg at the 
invitation of a European Par- 
liament committee to promote 
the Ecu. 

He said the Soviet Union 
was now pricing some of its 
imports from Italy, France, the 
UK and even Sweden, which is 
not an EC member and whose 
currency is not part of the Ecu 
basket, in Ecus. 

The Soviet Union was also, 
he said, beginning to take 
more official export credit 
from West European govern- 
ments denominated in Ecus. 
This trend would continue 
because the Ecu “was not 
based on any particular 
national monetary policy, and 
is now a stable currency to 
borrow in”. 

Greater Soviet borrowing in 
Ecus has, in fact, been pushed 
in recent years by the UK Gov- 
ernment, conscious that 
Moscow has often been 
deterred by the high interest 
rate attached on sterling 
export credit, compared to 
D-mark b o rrow i ngs. 

London has argued that 
Moscow would find it easier to 
compare rival Western bids 
priced in Ecus, and UK export- 
ers would be less disadvan- 
taged in currency terms. 


Gat t schedules 

GATT has started to publish 
complete tariff schedules of 
countries which have introduced 
the harmonised sy stem of cos- 
toms classification, writes Wil- 
liam Dullforce In Geneva. 

The Harmonised Commodity 
Description and Coding System, 
in operation since January, 1 
replaces a welter of different cus- 
toms Classification systems. 
Schedules can be bought from 
the Gatt Secretariat, 154 rue de 
Lausanne, 1211 Geneva 21, Swifc- 


Michael Donne reports on the prospects for a battle in the skies 

Boeing fleet prepares to meet rivals 


BOEING, the world’s biggest 
builder of jet airliners, is poised 
to move quickly if negotiations 
this summer on collaboration 
between its rivals. Airbus of 
Western Europe and McDonnell 
Douglas and Lockheed of the US, 
result in anew airliner venture. 

It believes that with its current 
family of airliners ft can not only 
counter the existing projects 
offered by its rivals but answer 
most of the collaborative ideas 
already mooted. 

The Boeing family of jets takes 
in the 747 long-range four-en- 
gined Jumbo, and the series at 
twin-jets, the 767 medinm-to- 
long-range, the 757 medium-range 
and the 737 short-to-medium air- 
craft, a ll of w hich are available in 
several versions. 

The 737-400 of up to 168 seats, 
for example, is already offering 
strong competition to the 150-seat 
A-320, despite the latter’s success 
in world markets. 

Boeing believes that with mini - 
mal modifications, if any, its 757 
twin-engined series of up to 228 
•seats could meet any propos a l for 
a “stretched" version of the 150- 
seat Airbus A-320 to cany up to 
about 212 passengers. 

Boeing is already able to offer 
the 757 with equipment for 
long-distance operations over 
water and has plans for a higher 
gross weight 757, for increased 
passenger loads or longer range, 
m addition to studies for couvert- 

Boeing is closely watching 
McDonnell Douglas’s interest in 
prop-fans, and especially the pos- 


sibility that ft might develop a 
small 100-s eater aircraft using 
such wighwn, the MD-91, with or 
without Airbus collaboration. . 

McDonnell Douglas has already 
successfully conducted flight 
tests using an MD-80 airframe 
with a General Electric GE-36 
prop-fen installed at the rear. The 
company is planning to bring 
that aircraft to the Famborougn 
Air Show in early September. 

The MD-80 series airliner, 

Qantas Airways, Australia’s 
International carrier, has 
ordered three more Boeing ah- 
liners, Reuter reports from 
Sydney. 

The two 747-4608 and a 767- 
800ER will coat 8500m 

using co n v e ntional jet engines, is 
already in service. By installing 
prop-fen engines, called retrofit- 
ting, McDonnell Douglas could 
comparatively easily and cheaply 
put a prop-fan 100-plus seater 
into amine service in the early 
1990s, subject to tiie engine mak- 
ers, General Electric and PW-Alli- 
son, patting a prop-fan engine 
into quantity production. 

Such a move would oblige 
Boring to reconsider its approach 
to this sector of the market Its 
current lOO-plns seater, the Series 
500 version of the 737, is selling 
well - more than 120 so &r out 
of total sales of 2^37 for all mod- 
els of the 737. But Boeing recog- 
nises that ft would not be able to 
compete with ajprop-fen offering 


ible passenger/cargo and 
"stretched freighter" versions. 

In another sector, Boeing could 
swiftly respond with an improved 
version of its 767 “family* of 
twin-engined jets, if its rivals 
•derided on a new joint three-en- 
gined long-range airliner, using 
the wings of the Airbus A-330 air- 
craft with the fuselage of the 
McDo nnel l Douglas MD-H, both 
of which are underdevelopment 
Boeing has a “product devdop- 

(£295m), bringing 1 the airline’s 
order list to II new aircraft, 
costing S2.06bn. 

The state-owned flag carrier 
now has six new 747-4O0S and 
five 767-300ERs jdue for deliv- 
ery by the end of 1989. 

ment study” in hand to put a new 
wing on foe 767 to enable it to 
stretch the fktselage, increase its 
weight and offer mare range and 
payload - foe so-called 767-400. - 
The only area where there is 
more uncertainty as to a Boeing 
response is in aircraft using, 
prop-fans - foe revolutionary 
e ngines can cut fuel consumption 
by up to 40 per cent compared 
with current jet engines. 

Boeing’s own long-running 

plan for a 150-phu seater prop-fan 
powered airliner, the 7J7, has 
been shelved because of of 
airline interest It could, how- 
ever, be revived. 

This might occur, if in the light 
of competition from the Boeing 
757, Airbus and McDonnell Doug- 


las decided jointly to turn any 
"stretched” A-320 into a prop-ton 
aircraft. 

signifi c a ntly lower fuel consump- 
tion. 

The 737*8 design, with under- 
wing jet engines, does not lend 
itself to retrofitting with the 
prop-fan engines as currently 
designed. They use “open rotors”; 
that is, their big propeller blades 
are unshrouded, making them 
unsuitable for wing-mounting for 
both ground-clearance and safety 
reasons. 

One solution might be to look 
for a different version of the 
prop-fan engin e - the so-called 
ducted fan which provides the 
benefit of similar fuel savings but 
is designed with a maing round 
the engine for under-wing mount- 
ing. 

Although tiie engine builders 
have being studying thi« concept, 
no such engine is yet under 
full-scale development and it 
would probably take a long time 
to materialise. 

Boeing’s answer to questions 
on this Idea is that it is ftmnng 
the options being studied but 
that no conclusions have been 
reached. 

The company believes, never- 
theless, that the reservoir of 
adva nced technology derived 
from the 7J7 programme — much 
of which, apart from power- 
plants. is being built Into all the 
other models in its range - will 
enable it to move fast whichever 
way the market, and its rivals, 
move. 


EC presents patents proposals to Gatt 


BY WILLIAM DULLFORCE IN GENEVA 


THE EUROPEAN Community 
yesterday presented the most 
ambitious proposals for the pro- 
tection of patents, trademarks, 
copyrights, computer pro- 
grammes and semiconductor lay- 
out designs tabled in G art’s trade- 
liberalising Uruguay Round. 

Submitted to the group negoti- 
ating on intellectual property 
rights, the EC outlines standards 
for seven areas of intellectual 
property which it suggests all 
Gatfs 96 member countries 
should agree to translate into 
their national laws. 

Under the proposal, all Gatt 
countries would adhere to the 
Paris convention covering 
patents and industrial propert y 
and to the Berne convention on 
literary and artistic copyrights. 

Although they criticised some 
of details, most big trading 
nations reacted warmly yester- 
day to the proposals. 


Industrial lobbies in the US, 
Japan and the EC have recently 
joined forces to campaign for pro- 
tection against the abuse of intel- 
lectual property rights which, 
according to one estimate, was 
causing industry losses of some 
$60bn (£35bn) a year. 

A more recent US government 
report put US losses from inter- 
national piracy of copyrights, 
patents and trademarks at 
between *43bn and $61bn in 1986. 

Last November the EC pres- 
ented in Gatt ideas on how an 
international agreement on intel- 
lectual property rights might be 
enforced, but it was not specific 
about the scope of the accord or 
the standards to be applied. 

The US and Japan have tabled 
proposals spelling out principles 
and stanrtarita V xtPTtfay *R paper 

from the EC - the most detailed 
so tor - means foe world's three 
big trading blocs are moving 


broadly in the same direction. 

No firm agreement is expected 
before the mid-term review of the 
Uruguay Round In December and 
developing countries still have to 
be brought on board. However 
some form of international 
accord now seems likely. 

Canada and other countries 
yesterday praised the EC pro- 
posal for building on «wrf«»W 
treaties - the Paris and Berne 
conventions and others under the 
World Intel lectu al Property 
Organisation (WIPO) - and on 
established Gatt principles. 

The EC put special em piuHH« 
on using the Gatt dispute settle- 
ment mechanism to avoid con- 
flicts over intellectual property 
which result in unilateral, retal- 
iatory trade action fay the coun- 
try which feels itself offended. 

The EC proposed that the 
period of validity for a patent 
should be 20 years from the date 


of filing the application and that 
a patent should be granted for 
any invention susceptible to 
industrial application and involv- 
ing an inventive step. 

Registration of a trademark 
could be renewed Indefinitely, 
the EC suggested. It could be can- 
celled only after an uninter- 
rupted period of at least five 
years of non-use. 

Creators of computer pro- 
BTammes would retain an axclu- 
riveright to their reproduction, 
adaptation and translation. 

The topography of a semicon- 
ductor would b* protected by 
exclusive rights, including the 
right to authorise or prohibit the 
reproduction of the lay-dot or its 
commercial exnkdtation. 

Protoctionfor producers of 
phonograms, performers and 
broadcasting organisations 
«K»U last at least » year* after 
* penbrmgnet or broadcast! 


I 




Track Two recognises the need in most countries for an: It includes Profile, the leading on-line text retrieval system, and 
indigenous financial and business daily. . Cityime, the automatic telephone share information service. These will 

Pearson nowhas a majority sharehohfing in Les Echos* the be complemented hy the introduction of the FT Statistical Database, 
leading daily French busmen and economic papei due on-line later this year 

Wetdso have a stake in the Canadian Finanrial Post and plans. Pearson!s indigenous papers can tap into this pool of information, 

to extend tbis network as well as into the FT’S unparalleled network of journalists. 

Track Three is the development of the FTselectronicdatatoe. In financial information, Pearson is the name that makes news. 
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THE NORTH SEA DISASTER 


Offshore oilmen haunted by nightmare of fire 


BY MAX WILKINSON, RESOURCES EDITOR 


MUCH THE worst North Sea oU 
disaster before the Piper Alpha 
platform explosion on Wednesday 
night was the the capsizing in 
1980 of the Alexander L. Kiel lan d. 
a Norwegian-owned semi-sub- 
mersible rig. On that occasion 137 
people were drowned In stormy 
weather in spite of the rescue 
efforts ships and aircraft from 
five nations. 

Although the loss of life was 
great, it was less than the Piper 
Alpha disaster. Its causes were 
also quite different from the 
nightmare which haunts all oil- 
men in the offshore industry: 
that the oil nnd gas pouring up 
from the seabed, with vast explo- 
sive power could somehow 
escape and catch fire. 

This was the fear which domi- 
nated the earlier spectacular 
blow-out at the Norwegian Eko- 
Csk field in April 1967. An 
upsurge of presuce blew the lid 
off a well and poured an uncon- 
trolled fountain of oil out into the 
North Sea at the rate of 170 
tonnes an hour for 181 hours 
before it was staunched by a fire- 
fighting team from Texas. 

In the frantic efforts to stop the 
stream, industry experts were 
hoping that the boiling hot oil 
would not catch light. They were 


lucky; it did not and no lives 
were lost on that occasion. 

These fears, and blunt warn- 
ings from “Red Adair", the Texan 
who controlled the blow-out, led 
to a sharp increase in safety mea- 
sures in the North Sea, including 
the commissioning of several 
large fire-fighting semi-submers- 
ibles. However, none of these 
could have been any use against 
the explosion which ripped 
through the Piper Alpha in a 
matter of seconds. 

The other two oil rig disasters 
which have caused major loss of 
life both resulted from capsizing 
in rough waters. In October 
198l£ US ofl drilling ship sank in 
the South China Sea, kflUng 81 
people. Then a year later, in Sep- 
tember 1982, 81 men died when 
the US oil rig Ocean Ranger 
keeled over in the North Atlantic. 

Most loss of life in offshore 
exploration results from small 
accidents, however, 

In the UK North Sea sector a 
total of 81 people lost their lives 
in the industry between 1978 and 
1981, with the deaths fairly 
widely distributed between those 
engaged in diving, in boats, dril- 
ling, maintenance oar in helicop- 
ters. 

This number, although high 
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compared with some industries, 
has to be set against the average 
of about 25,000 workers in the 
sector dsuring the period. 

More disturbing is the appar- 
ent rise in the number of serious 
accidents recorded in recent 
years. Between 1985 and 1987, 263 
people were involved in salons 
accidents, most of them drillers, 
divers or maintenance men. This 


is 80 per cent more than In the 
previous three years. 

Put another way the figures 
show that in the latest three 
years up to 1987 the chance of an 
offshore worker being involved In 
a serious accident had risen to 
me In 300 compared with one hi 
550 in the previous three years. 

Among North Sea oil industry 
accidents are: 1985: capsize of the 


Sea Gem ofl rig run by British 
Petroleum: IS kfltect I9T7S blo- 
wout at the Ekofisk platform: 
huge oil slick but no deaths 1979: 
Heficapters plucked 500 people to 
safety when a crane barge broke 
free from a Tartan field plat- 
form. 1980: 137 die when stor m 
tears leg from Al ex an der Kiel- 
land cm Norway's Ekofisk field. 

IBS I: <1 evacuated from the 
British oil rig Tnmswcxid after 
drifting in rough seas; 400 air- 
lifted to safety after crac k found 
in the semi-submersible Borg 
land Dolphin rig; 13 die when In 
crash of N.Sea support helicop- 
ter. 1883: Explosion and fire at a 
BP oil rig with 141 people an 
board, injuring 13. Two die in 
explosion aboard the Cormorant 
Alpha platform operated by 
Shell- Esso. 

1984: Explosion on the Alph a 
Piper, rig ms by Occidental 
Petroleum Injures 55. Fire on 
Shell's Brent-Bravo platform kflto 
three, injures six. 1985: Two US 
engineers die in explosions on 
Fhimps drilling platform; U die 
in two separata helicopter acci- 
dents. 1988 Explosion at Brit i sh 
Petroleum SuHom Voe terminal; 
no casualties; explosion at the 
Brent Alpha Platform operated 
1? SheR-EipxQ. No casuarrtfw. 


Underwriters may face biggest Oilmen surrounded 
ever single insurance claim by images of danger 


BY NICK BUNKER 

THE Piper Alpha disaster may 
produce by far the biggest single 
claim ever faced by the world’s 
insurance underwriters, with 
property damage alone costing 
insurers more than 1800m 
(£470^m) r assuming the platform 
is a total loss. 

Coming less thaw three months 
after the fire which devastated 
the Enchova gas-production plat- 
form off Brazil -causing perhaps 
$300m of insured losses -its big- 
gest impact is at first likely to be 
on underwriters in the Lloyd’s- 
led London market, the world's 
leading centre for offshore oil 
and energy risks since the 1950s. 

First reactions at Lloyd’s were 
cautious -since global insurance 
programmes for multinational oil 
companies are so complex that It 
will take a long time to be dear 
exactly where the biggest share 
of the loss will ultimately faH. 
But, said Mr Jonathan Gilbert, of 
Sedgwick Offshore Resources, tile 
world's leading energy Industry 
insurance broker. “We have to 
assume that underwriters are 
going to be horrified, upset and 
emotional. There's no doubt it’s 
going to be a very nasty loss." 

In the case of the Piper Alpha, 
the platform’s structure was 
insured for more than $SQ0m- 
meaning that if the it Is a con- 
structive total loss, then the 
claim will dwarf the cost of 
recent big disasters such as the 1 
1985 Japan Air Lines and Air 
India Boeing 747 disasters. 

Most of the property coverage - 


BY MAX WILKINBON, RESOURCES EDITOR 


INSURANCE LOSSES PROM WORLD’S WORST 
MAN MADE DISASTERS 

Japan Airlines Boeing 747 crash US$345m 

Air India Boeing 747 explosion S9Sm’ 

MGM Hotel, Las Vegaa S75.9m* 

Ocean Ranger oil rig, New loundland S8&5m 

Alexander Kielland, accom. platform S64m 

Three Mile Island, nuclear accident S440m 

Bantry Bay oil terminal fire SlOOm 


Now -Air IndSu hull only. MOM HoM itaWWy only 


which in these cases usually 
fnrinrten cover for physical dam- 
age to the platform, plus a vari- 
ety of ancillary risks such as pol- 
lution damage and oil-well 
redrilling -was arranged by Willis 
Faber, one of the UK's biggest 
insurance brokers. By last night, 
Willis had already dispatched to 
the scene staff from Bateman 
Chapman, a specialist loss adjust- 
ing and surveying firm which 
wm act to the leading under- 
writers on the risk. 

One measure of tite complexity 
of the insurance aspects of the 
disaster is that Willis acts for 
only three members of the plat- 
form's operating consortium: 
Occidental Petroleum, Texaco 
Britain, and Thomson North Sea. 
The fourth -Union Texas Petro- 
leum -used as its broker Alexan- 
der Howden. 

A further feature which com- 
plicates the picture is that each 
of the four consortium partners 
had its own insurance pro- 
gramme. Mr John Turner, deputy 


manag in g director of Willis's oil 
and gas division, said that Occi- 
dental -the biggest partner - 
placed its property Insurance 
with O.I.L, a Bermuda-based 
mutual insurer, with about 20 
leading oil groups as members. 

The rest are thoug ht to have 
been insured for the property 
risk mainly in London. Mr 
Turner said that one of the part- 
sen -Thomson North Sea -was 
covered under the Sedgwick Lon- 
don Drilling Rig Master Contract, 
a huge anmudly renewable insur- 
ance facility provided by Lloyd's 
underwriters. And the facility 
completed tts 1988 renewal only' 
in the last week of June. It was 
an open question yesterday, how- 
ever, to what extent the London' 
insurers would have reinsured 
the Piper Alpha risk worldwide. 

It was also not clear yesterday 
where the consortium's members 
had placed- their insurance 
against liability c la i m* arising 
.from deaths and Injuries -which 
could swefl the final insured loss 


VIVID IMAGES of danger con- 
front the offshore oil worker from 
the moment he reports at the 
helicopter terminal for his bleak 
two week stint 

After his bags are checked to 
'contraband' items, mainly alco- 
hol, which is strictly forbidden 
throughout the industry, he must 
r Um h Ir ftp a black ffnij nr*mg » 
rubber suit 

The suit would allow workers 
to survive, for a few more min- 
utes the Icy North Sea should the 
helicopter be forced to ditch, or if 
the worker was swept off the 
landing pad and was lucky 
enough to survive the fell 

Another grim reminder of dan- 
ger is the frequently updated 
body count most operators Insist 
upon to ensure that none of their 
men is mforing . 

In more subtle ways danger; 
and the efforts to combat it, can 
never be far f ro m the mind of an 
offshore oilman. At the end of an 
evening shift, a man crossing the 
windswept steel walkwaysmgh 
above the waves might see far 
out in the gloom a red or a green 
eye keeping its watch on the plat- 
form. This is the safety ship 
which must by law patrol the 
surrounding seas. 

Once a week at some unspecif- 
ied time a dummy will be thrown 
off the p lat f orm just to ensure 
the men on the converted trawler 
below are keeping a good lookout 
and can launch their inflatable 
lifeboat in the prescribed number 
of seconds. 


Child abuse row takes legal turn 


A DAT after Lord Justice Eli- 
zabeth Butler-Sloss presented 
her findings on the Cleveland 
child sexual abuse contovetsy, 
solicitors in the north-eastern 
comity yesterday Issued writs 
seeking damages from the two 
doctors around whom the row 
erupted. 

The writs, issued out of 
Middlesbrough High Court, 
were made ou behalf of a cou- 
ple whose three children were 
taken from them by court 
order after they were diag- 
nosed' as having been sexually 
abused. 


The children were among 
121 diagnosed as the victims of. 
sexual abuse during five 
months last year by paediatri- 
cians Dr Marietta Higgs and’ 
Dr Geoffrey Wyatt at Middles- 
brough General HospltaL Yes- 
terday’s writs were sored on 
lawyers acting for the two doc- 
tors. 

Most of the children diag- 
nosed as the victims of abuse 
were separated from their fam- 
ilies and as their numbers 
grew, so did concern among 
the local police and parents, 


many of whom formed into a 
support group. 

Dr Higgs and Dr Wyatt used 
a controversial reflex anal 
dilation test to establish the 
likelihood that children had 
been abused. 

At the end of June last year 
Mr Stuart Bell. MP for 
Middlesbrough, raised the' 
issue in the House of Commons 
and, as the co n tro vers y drew 
national attention, the Govern- 
ment ordered a statutory 
inquiry to be headed by Lord 
Butler-Sloss. 


The inquiry’s report was 
published earlier this week at 
Middlesbrough town hall, 
where earlier this year the. 
Lord Justice had presided over 
a 74-day hearing into the 


Yesterday’s legal moves had 
been widely predicted and 
another solicitor representing 
12 couples affected by the 
affair said further legal pro- 
ceedings would be issued in 
the next few days against the 
doctors and council officials 
responsible for the area's 
social service system. 


Taboo which must remain in the limelight 


BY ALAN PIKE 


CHILD SEXUAL abuse is a sub- 
ject which makes many want to 
pass by on the other ride of the 
road. 

Embarrassment, lack of know- 
ledge and prejudice combine to 
make it an Issue more comfort- 
able to Ignore than to confront. 

To compound this, since Lord 
Justice Butler-Sloss' s report of 
the inquiry into the Cleveland 
child abuse affair contains criti- 
cisms of the professionals and 
agencies involved, there is a dan- 
ger that the issue will be trans- 
formed in the minds of many into 
yet another debate about the 
imperfections of bureaucratic 
organisations. 

It is not Child sexual abuse is 
the Issue and events at Cleve- 
land, unusual as they were in 
many ways, occurred because 
such abuse occurs. 

The extent of this form of child 
abuse is unclear, but recent 
studies suggest that it may be far 
greater hue been generally 
recognised. 

Lord Justice Butler-Sloss began 
her conclusions with a clear 
statement that places the report 
in this context “We have learned 
during our inquiry that sexual 
abuse occurs In children of all 
ages, including the very young, 
to boys as well as girls, in all 
classes of society and frequently 
within the pri vacy of the family." 

Mr Brian Roycroft, president of 
the Association of Directors of 
Social Services, began his organi- 


sation’s detailed response to the 
inquiry report by stressing the 
same point; “Society has to face 
the reality, however unpleasant 
this may be, that In Cleveland a 
significant number of children 
were found to have been abused. 

“Perhaps from now on people 
will accept that there is over- 
whelming evidence that child 
sexual abuse not only occurs, but 
is being reported more and more 

frequently." 

In the words of Dr Alan Gfl- 
mour. director of the National 
Society for the Prevention of Cru- 
elty to Children: “Parents, the 
public, professionals, govern- 
ment, the media and everyone 
else will have to come to terms 
with this sad reality which for 
too long has remained bidden.” 

The NSPCC keeps child abuse 
registers, and last year these 
showed a 21 per cent increase in 
registrations to sexual abuse. 

Interviews with adults on their 
experiences as children also p«int 
to a higher level of abuse than 
might commonly be aggniwad 

There are various academic 
definitions of child sexual abuse, 
but the Butler-Sloss inquiry 
includes a very straightforward 
one -“the use of children by 
adults for sexual gratification.” 

“ The manifestation of abuse cun 
range from exposing children to 
pornography to physical fondling 
and sexual intercourse. Evidence 
shows that girls are more fre- 
quently abused than boys and 


that abusers are predominantly 
male and frequently members of 
the victim’s family or household. 

For many of the parents 
Involved in the Cleveland affair 
the trauma has been severe and 
la st ing . Some reacted by calling 
the Inquiry report Insufficiently 
critical and by demanding resig- 
nations. Some began taking |pggi 
action yesterday. 

The report spares few leading 
participants from some degree of 
criticism, but the criticism Is 
made in a balanced way and 
recognises the “delicate and diffi- 
cult line to tread between taking 
action too soon and not taking it 
soon enough." 

Dr Higgs, says the report, is a 
cari n g, competent and hard-work- 
ing doctor, the accuracy of whose 
cnnical observations the inquiry 
team did not in generalhave 
cause to question. 

ft was the certainty of the con- 
clusions drawn from the finding s 
that was open to criticism. 

The numbers of children diag- 
nosed by Dr Higgs and Dr Wyatt, 
sometimes on a single day, never 
appeared to have given her pause 
for thought and she showed an 
inability to understand the point 
of view of others. 

Dr Wyatt also took a leading 
rde in the detection of sexual 
abuse. But it would be an “unjust 
over-simplification to place the 
whole burden of the crisis upon 
the shoulders of Dr Higgs and 
him." 


The report finds that the arm! 
dilatation test applied by the two 
doctors was given undue weight 
and says that, while anal dilata- 
tion Is “abnormal and suspicious 
and requires further investiga- 
tion,” it is not itself evidence of 
anal abuse. 

However, says the report, in 
only 18 of the 121 cases handled 
by Dr Higgs and Dr Wyatt was it 
the sole physical sign and in no 
case was it the sole ground for 
the diagnosis. 

The report says Mr Michael 
Bishop, director of social ser- 
vices, and Mr Christopher Payne, 
chief constable of Cleveland, 
must bear a responsibility for 
foilin g to recognise and resolve 
differences between social ser- 
vices staff and police over the 
handlin g of sexual abuse nas**. 

The report stresses that the 
Cleveland experience must not 
lead to professionals standing 
back and hesitating in the future 
before acting to look after chil- 
dren's interests. 

It says it is important to 
remember that social workers, 
health visitors, police and doctors 
have in the past been criticised 
for failing to act sufficiently 
quickly to protect chu<ht.n 

“In Cleveland the general criti- 
cism by the public has been of 
over-enthusiasm and zeal in the 
actions taken. It is difficult for 
professionals to balance the con- 
flicting interests and needs in the 
enormously important and deli- 
cate field of child sexual abuse." 


Some 65 men survived 
Tuesday's fixe while at 
least 166 died. One 
survivor said; “There 
was no time to ask -it 
was over the side or 
nothing. 1 just dived -It 
may have been 60 feet It 
was a case of fry and die, 
or jump and try.” 

At regular intervals, the safety 
boat sends a great fountain arch- 
ing across its bows to show thri- 
fts fire-fighting equipment is is- 
order. The effect is impressive 
but everybody knows the jets 
would be useless against the kind 
of holocaust which devastated 
Piper Alpha. 

Although same men cope -bet- 
ter then others with these 
stresses, oil companies have long 
recognised tost even though alco- 
hol is banned, boredom, stress or 
fatigue could always lead to. a 
human error, with potentially 
devastating consequences. 

The platforms, although enor- 
mous, pack large amounts of 
combustible materials, power 
generation equipment and pro- 
cess plant close together and, 
inevitably, near to the crew’s 
quarters. 


Brussels 
split over 
response to 
Rover deal 

By William Dawkins in 
Brussels and Kevin Dona in 
London 

A SPLIT appeared to emerge 
within the European Commission 
yesterday over what action to 
take over the UK Government’s 
plan to inject £800m into Raver 
Group. The injection would pave 
the way to the sale of the state- 
owned car group to British Aero- 
space. 

Mr Jacques Delors, President of i 
the 17-member Commission and 
Lord Cockfield, the UK Comnds- ' 
sioner responsible for the inter- i 
nal market, are understood to be 
urging flexibility towards the 
deal, in their view the UK Gov- 
ernment’s proposal for wiping 
out the group’s debt was unlikely 
greatly to disadvantage the Brit- 
ish company's competitors, given 
that Rover only holds a 3J5 per 
cent share of the European vol- 
ume car market. 

Officials from the UK Depart- 
ment of Trade and Industry met 
EC competition experts in Brus- 
sels again yesterday in a further 
effort to resolve the impasse over 
the future of the car group. 

The two sides expect to be in 
dally talks for the foreseeable 
future after Tuesday’s tense 
encounter between Lord Young, 
the UK Trade and Industry Secre- 
tary. and Mr Peter Sutherland, 
the European competition Com- 

misstaner. 

Mr Sutherland is understood to 
be demanding a £20Qm to SSOOm 
cut in the aid which the UK Gov- 
ernment wants to give Rover as a 
condition of its sale to BAe. 

BAe has indicated that it 
would rather scrap the deal than 
accept a big deterioration in the 
terms it agreed conditionally 
with the Government at the end 
of March. 

In London the Department of 
Trade and Industry and BAe are 
reviewing all the elements of the 
proposed takeover package to 
find a deal which can prove 
acceptable to both the Commis- 
sion and BAe shareholders. 


Platform , I Local councils 

resembfed face tightened 
war zone capital controls 


By Oar Ahi r d a e n 
Cocreepowdent 


ABERDEEN and its large ofl 
co mmuni t y W» in a state o t 

shock yesterday as details of 
the extent of the Piper Alpha 


•Y peren mownx, foutical khtor 


Royal Infirmary bad dealt with 
only 63 survivors and it was 
dear there was little hope of 
many more being-found. The 
bodies of tire dead wore being 
taken to an emergency martu- 


THB GOVERNMENT yesterday 
i proposed sweeping cha nmu 
capital controls over tacpl sou* 
cfls to curb the sharp rise taj aw 
borrowing of some authorities 
and accelerate debt repay®****: 

Unveiling the ptens in the 
House of Commons. Mr Nicholas 
Ridley, the Environment Serifr 
r tary, also said that the present 
flexible system of rate support 
grant would be ended from mid* 
night on Wednesday. 


authorities to limit rate rises ro 
an average of LB per cent, ires 
t hfp foe expected rate of tnfla* 

ti< T?ve most important proposal 
affects local authority capital 
controls, *s set put fo ? consulta- 
tive document, with legislation 
planned la the next pwliamcn- 
taxyrtritoD' The present system 
of controls on expenditure la 
replaced by annual limits 
cm borrowing 


say to the dty. 

Mr John BradnuL Occiden- 
tal’s UK chairman , appeared 
close to tears as he answered 
questions at a press conference 
in the dry chaired by Mr Peter 
Morrison, Energy Minister. 

Mr Bradtog said the Piper 
platform, 120 miles north east 
of Aberdeen, had more than 
the number of men on 

board as contractors were 
working on linktog up Ocdden- 
tal’a ffliniifar field to the exist- 
ing Piper, daymen and Tar- 
tan network- 

A massive and well-practised 
rescue operation had swung 
into action feta on Wednesday 
night as soar as news of the 
explosion reached the main- 
land. 

At L80 am a m*Hir*i t e a m 
flew out from Aberdeen to 
scenes reminiscent of a wax 
zone. Thera had already been 
at least two maior explosions 
which left the platform a 
twisted mass of burning metaL 
The heat was so intense that 
pilots could feel it from over a 
am array and the firefighting 
vessel Tharoe was forced to 
move away from the area. 

The captain of the firtt Nim- 
rod to fly oyer the area, Squad- 
ron Leader Garfield Porter, had 
high praise to the efforts of 
the helicopter and surface vas- 
sal craws.operating in the area. 
He described exptotioni reach- 
ing 3,000 feet up into the sky- 

The bulk of the craw mi the 
platform were Scottish, and a 
nigh proportion live in and 
around Aberdeen. 

One survivor Mr Drip 
Letham, a seaman on the 
safety stand-by vessel San- 
dhaven. went with two other 
crewmen to a fast boat to try to 
rescue six oilman. 

Their mercy mission came to 
an end with an asaloatoa from, 
the platform which melted Mr 

» ahaidJMt&-9ant an 
the water and behaves 
that hfe fjjprit fellow hrew mem- 
ber* and tire toen - they were 
h wlBi i' tn'ieioe 
MrDerek: Ellington, a rigger, 
described how he heard two 
"banshee walls" caused tar gas 
looks which were immediately 
followed hy the first explosion 
which wiped out the platform's 
control room. Bis description 
appears to give credence to the 
suggestions that a gasJeek waa 
the cause of the carnage. 



Lawson rejects calls for 
controls to curb spending 

■V PHUJP ITfPNSNE, ECONOMICS 00 RWS 8 WWWBNT 


MR NIGEL LAWSON, the Chan- 
cellor of the Exchequer, yester- 
day firmly rejected suggestions 
that he should act to cool the 
rapid pace of spending in 
Britain's economy by raising 
taxes or introducing credit con- 
trols. 

In a move timed ri squashing 
speculation that emergency 
action might be needed to pro 
vent the economy from ’overheat- 
ing', Mr Lawson said that Inter- 
est rates would remain the 


the ccmaquent rise In mortgage 
rates would produce an upward 
blip to the retail prices Index. 

His speech, delivered at the 
■nm«l luncheon of the Cities of- 
London and Westminister, fol- 
lows the recent spate of criticism 
of official policy from economists 
to financial markets. 

Many of those econo mi sts have 
called for either a tightening of 
fiscal policy or the introduction 
of credit controls to curb demand 








The appoint rise to borrowing 
costs to 10 per cent during the 
last six weeks had demonstrated 
its absolute commitment to bear 
down on inflation. The Chancel- 
lor acknowledged, however, that 


further deterioration of the trade 
balance. 

The Chancellor, however, said 
Uwt: “Inflation is pre-eminently a 
monetary phenomenon, and 
interest rates are the essential 
instrument of monetary policy”. 


£SS£S£ Gilts open to Japanese 

which molted Mr 


■Y DAVID LAflCKLLBR 
THE TWO largest Japanese secu- 
rities^iouses, -Nomura and. 
Dtiwa, sire to begin dealing to the 
gilt-edged (Government securi- 
ties) market by the end of the 
summer after toe lifting of a UK 
Government ben yesterday. 

They announced their plans 
after being given the go-ahead by 
toe Bank of England which regu- 
lates the gflfredged market 
The two companies were offi- 
cially recognised as tilts dealers 
by the Bank to May. But the Gov- 


ernment subsequently prevented 
them .from, starting trading 
because of a dispute with Tokyo 
over reciprocal access for UK 
houses to the Japanese securities 
markets, notably for BZW and 
James Capel which are seeking 
membership of the Tokyo stock 
exchange. 

The UK of heart has 

taken place without any obvious 
sign of progress at the Japanese 
end. 


Commercial vehicle sales 
head for further record 


BY KEVIN DONE, MOTOR INDUSTRY CORRESPONDENT 


MORE THAN 175,000 commercial 
vehicles were sold in the UK in 
the first six months of the year, 
an increase of 10.29 per cent com- 
pared with the same period a 
year ago. Sates to the lull year 
are set to exceed last year’s 
record level. 

* In toe truck market above 35 
tonnes, Iveco Ford has widened 
its leadership of the market, cap- 
turing a 25.4 per cent share to the 
first six months compared with 
2SL92 per cent to the first half of 
1987. 

Lcyland DAF, which was only 
narrowly beaten into second 
place last year, has fatten behind 
despite achieving a 9.5 per cent 
increase to sales to 7,411 units. 

Its stone of the UK truck mar- 
ket in the first' six months 
declined to 21.8 per cent from 
2302 per cent a year earlier. For 


toe whole of 1987, Leyfand DAF 
accounted for 22.4 per cent of UK 
truck sales, only Just behind the 
22.9 per cent captured by Iveco 
Ford. Both - companies are plan- 
ning to Increase output at their 
UK plants from September. 

In the first half of the year, 
total UK truck sales (above 3.5 
tonnes) rose by 16.14 per cent to 
33,976 units and both Iveco Ford 
and Leyland DAF now expect 
sales for the full year to exceed 
65,000. This which would be the 
highest level since 1979 and an 
increase of around 12 per cent 
from the 57,939 units achieved 
last year. 

Iveco Ford increased its sates 
volume by 28.6 per cent to 8£23 
units in the first six months, 
while Mercedes-Benz of West Ger- 
many, which is to third place to 
the UK truck market, raised sales 


by 26.13 per cent to 5,015 units 
ami increased its market share to 
14.76 per cent from 13.59 per cent. 

The biggest loser this year has 
been Renault which suffered a 99 
per cent drop in sales volumes 
and a resulting fall in market 
share to &£ per cent from &8 per 
cent a year ago. 

At the heavy end of the track 
market in the segment of 16 
tonnes and above, the small UK 
producers ERF, Seddon Atkinson 
(part of Enasa of Spain) and 
Foden (part of Paccar of the US) 
have all increased sales strongly. 

ERF increased its sales by 74.6 
per cent to 1,853 units, while 
Foden more than doubled its 
sales to 685 units. 

In the sector of medium vans 
which is dominated by the Ford 
Transit, total sales rose by 10.4 
per cent to 75.843 units. 
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Andthats the one between your ears. 

But .if you thought personal computers had 
gone about as far as the technology would allow 
along : come Compaq with yet another break- 
through. (Hardly surprising from the brand leader 
in 386-based pds.) 

‘ The CompaqTfeskpro 386/25 -the most power- 
ful pc_ei«r made. . 

With a 25 MHz 80386 microprocessoi; it 
operates up to 60% faster itan most 20 MHz 386 
based pcs. 


s 


And by using two optional Compaq 300/600 
Megabyte Fixed Disk Drive Expansion Units, over 
1 2 gigabytes of high performance fixed disk drive 
capacity is made available for large storage 
requirements. The Compaq Deskpro 386/25 really 
is extraordinarily powerful. 

Specify the optional Intel 80387 or Weitek 
coprocessoc and you even have a match for 
the numeric processing power of a dedicated 
engineering workstation. 

At a fraction of the cost 


Added to which, it's compatible with all industry 
standard hardware and software and offers the 
full benefits of MS OS/2. 

The world's most powerful personal computer 
in fact 

With, of course, one notable exception. 

For a little while longer, at least the human 
brain holds that distinction. 

But watch this space. 
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THE PROPERTY MARKET 


These are the days of the 
asset company 


By Paul Cheeseright 


SOUND bat a little strained, or as 
they say, finely poised. This is 
the property share sector as it 
faces what seems, in 1988 terms, 
an avalanche of new issues and 
as it approaches the first anniver- 
sary of the record high on the 
FT-Actuaries Property Share 
Index. 

The sector as a whole has been 
more expensive to buy into than 
other on the market, on a price 
earnings ratio of more than 25, 
compared with under 13 for the 
500 Share Index The Property 
Share Index this year has 
climbed up this year from 975.44 
to 1258.31 in mid-June. Latterly it 
has slipped back so that this 
week it has been hovering 
around 1225. 

Bat averages like these only 
tell part of the story. There has 
been a sharp difference in the 
share performance of the compa- 
nies with a strong asset base, 
unfavoured before the crash of 
October 1987, and the develop- 
ment and trading companies, 
whose activities thnUed the mar- 
ket in the heady days of last sum- 
mer. 

Now the position is reversed. 
These are the days of the asset 
company. The developers and 
traders are out of fashion. 

It is into this general situation 


that new issues are being 
launched. This week has seen the 
arrival of Rockfort with an offer 
for sale which was only just 
taken up fully and of Erostin 
with a placing which was safely< 
arranged on Wednesday. 

BroadweD Land is on the way 
and already attracting favourable 
comment from the brokers after 
the publication of its prospectus. 
In the background but coming 
closer are City Gate Estates, 
Rugby Securities and Coordi- 
nated TrflT l d not to 

speak of service companies like 
Savills, the chartered surveyors, 
and Christie, the business agents. 

All of this follows the start of 
trading in English and Overseas 
Properties, floated off by Fentos, 
and the London listing of Bil- 
lingsgate City Securities pre- 
ferred shares, the only single 
asset property company securi- 
ties on the market. 

So this is a fertile period, com- 
pared with the early part of the 
year which saw the arrival in 
April of Moorfield Estates and 
MMEC, the de Savary vehicle 
which had two thirds of its 
shares left with the underwriters. 

All the later arrivals are devel- 
opment companies with varying 
decrees of asset harking , "Devel- 
opers have had awonderful run 


- two to three very good years 

- so they want to come to mar- 
ket to get funds, and give away 
as little equity as they can,” said 
Nick Hunter Jones of Banque 
Paribas Capital Markets. 

That is all very well for the 
developers. On the face of it they 
are selling their stock into a very 
firm market, but the difficulty far 
them is precisely this point about 
the much greater concentration 
now given to asset backing. 

The development and trading 
companies were savagely sold 
down in the immediate after math 
of the October crash. Since then 
they have staged a partial recov- 
ery, but as Gareth Evans of 
Chase Manhattan Securities 
observed, they were being sold on 

22 trine faaf-rifnff g in .T rmp last 

year - now it is nine or ten times. 

There has been a switch into 
the property investment compa- 
nies by the institutions. This was 
especially marked immediately 
after the October crash. 

The strength of the direct prop- 
erty market with the rise in 
ren t s , not only in the South East 
but spreading throughout the 
country, inevitably came through 
Into the asset value of the invest- 
ment companies. The tents gave 
them a higher stream of income. 
Capital growth showed through 


in the assets. 

Investment companies were 
looking as interesting as the 
development companies bad been 
a year before, especially with, as 
Mr Evans put it. “people saying 
that asset growth is au a lgwa to 
profits growth.” 

This trod has emerged over a 
period when the institutional 
fund managers, still shell- 
shocked from last October and 
probably mimin g a d**! of highly 
priced paper from before the 
crash, have been adopting a gen- 
erally more cautious attitude to 
property share invest ment 

But the pr op e r ty investment 
companies nave reverted to their 
traditional position on the mar- 
ket of trading at a discount to 
their net asset value. While asset 
values have been rising across 
the sector, noted Chris Turner of 
CL- Alexanders T-aing & Crnick- 
whnnV, “the average discount on 
our books is Id per cent” 

The development companies 
mini n g to the market, tfwwg h , 
will be nffa rin g their shares at a 

pre mium to thoir asset value. 

Their business is pushing tzp 
earnings per share. They are 
therefore not strictly comparable 
to tim investment companies. Yet 
Che sentiment m the mar ket sug- 
gests that they will not be viewed 


130ft_ Fr - AClliaftoS 

1200 Property 
price index 


SON 

1987 


FT~Actuarias 

500 share index 

_1 I I — pi- 
ll A M J % 

1988 


on their own terms. 

“The market is trying to make 
them into asset stoats. It Is ask- 
ing whether retained earnings 
will be sufficient to add to their 
asset base - to taxing that asset 
base np to the market price in 
three years." 

At the same time, however, Che 
development companies, and this 
applies not only to those arriving 
on the market but also to those 
already there, are seeking to 
build up »«***«, to make them- 
selves look mare like the invest- 
ment companies. 

So there are basic questions 
that the institutions, looking at 
the new issues or appraising the 


existing stocks, have to answer. 

Mr Turner articulated one 
question: "Why should I buy a 
developer — - because I can buv 
some of the smaller property 
companies which will Bhow a 
higher return on working capita] 
even if that doesn't show up in 
the profit and loss account?" 

That leads an to another question 
relating to tits .effort by develop- 
ment companies to create a — - - 

stronger asset base: “Why buy at their top price for_the yaar v 
a premium when ft wiH tom into does not necessarily suggest 
a discount?” the new issues will, sot be u 

Mr Evans V* a yft** 
related to the market strength of 
the property Investment compa- 
nies and the rising value of prop- 
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PROPERTY MANAGEMENT: AT LAST 


THE REAL BREAKTHROUGH 


Jet Stream 


M O - U S 



53,500 SQ FT. 

oncluomo smoo 90 rr am coNomoNeo Offices) 

FREE HO L D 


S U P E R B 
HQ FACILITY 


HEATHROW 


;> i : 

01 935 5437 


Offices to Let 


London WC2 

1510/1,604/ 
3,206/4,038/4,729 s^ft 

All enquiries 


BAKER 


HARRIS 


SAUNDERS 


01-7262711 


Weatherall 

, QraantMihl 

2 Qwxxrjr Lane Londoo WC 2 A iLT 

01-405 6044 



90 Long Acre 
London WC2 

15,000 sq.ft. 

TO LET 

Prestigious Air-Conditioned Offices 
On One Floor With Car Parking 
Contact Archie Cowan 

Jones Lang Wootton 

014936040 


MAYFAIR 

Superb air-conditioned 
office .floors 
4,900 - 10,760 sq ft. 
To Let 
01 499 1001 
Ref. CMC 


MODERN WAREHOUSE SPACE 70 UfT 0 fl*>- 
M Rom North MZS *0.000 - 140X00 ■q.n. w 
eama ItwigM. Floor toedbig asb par aquara 
tax. Suitable lor storaflefcomputer records/ 

■rcMva Hlee etc. Long leave ■vaUabte. fit « E Oant ■ m 
vntorO.Vt per oq.tL Wrtta Box T6W2. Hnen- treehoM - nttr 
ofaJ nnths. 10 Cannon tew. lonaea 6C4P gwien. as 
4BY. mmaj iyu n 


*» greenBeW MaBtrlai sta 
no* Severn Craeslna - nasi 
a whole or might split. 


WATERSIDE 


SUPERB 

INVESTMENT OPPORTUNITY 

LAST FIVE BUSINESS APARTMENTS FOR SALE 
AT WATERSIDE 

LONDON DOCKLANDS ENTERPRISE ZONE 
100% Capital Allowances Available 
Rental Income Guarantee 
Investments in packages from £250K - £3m 
Ideal for Owner Occupation 
Practical Completion Early September 

apply 

SOLE AGENTS . . 

CLAPSHAWS §} 01-515 8800 

ENSIGN HOUSE. ADMIRALS WAY. WATERSIDE. SOUTH QUAY. LONDON EM 9RS 
FAX: 61-538 3521 TELEX: S95M31 CLAPSH 


KNIGHTSBRIDGE 

BROMPTON ROAD, LONDON SW1. 

' (CLOSE TO HARRODS) 

. PRIME SHOP LEASE FOR SALE 


rmnmr ZT6* 

ShogdqA 6ff 

Orowid Aoor Him UOO^fc 
fcwnta* ' BSOtgfc 


Em IjmrawfM. 

j2Swaiu] t aCkM.lwiibaWlA4SA.'BbQMQ>aa Ini»m»tio at | Prop*«,Coa*ot»«Bt» 


^ SaHmanti 
Barrington 
Lanranm 


THROGMORTON 
BUSINESS CENTRE 

Staportar Bhrvtoae csISom, lulty 

WmMMML a*hr Moorfty. ImMdtai 
QooupBSon, t mb* front Kb* 

un«N|puuotf S«My«eNHtea(fCII» 

•W" Un* SHtom. For inrflw bona* 
Telephone: 01-606 1771 


OFFICE PREMISES 

SwRWRtMh/Smahtaoptoa. Liotery 
nmWtal wRxa pramnrtu pteM|nM. 

tataler. aw, twuue. 
tahUtw deutota iw IW pet <w«k. 
Tal cphooe A u mu rphaw, muelinl, 
*""nil«riiw»ui»h. 

_ «ta a-M3S£? Smm * 

lfc* > ■ pn uMrStaifita mr 

ntMim 
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WEST END OFFICE 
REQUIREMENT 

15,000- 35,000 sq ft plus 
Max rent £40 per sq. ft 
Within next 9 months 

EDWARD CHARLES 
& PARTNERS W1 


CHARTERED SURVEYORS 


Ref. DJG 
01 933 2811 


CITY OFFICES TO LET 

1. IBEX HOUSE, MINORIES, LONDON EC3 2^00 

sq ft Lease for sale; presentment- only £21 per sq ft 

2. LLOYDS CHAMBERS, PORTSOKEN ST. 


LONDON El. 2,700 sq ft New tease available in 
modem a/c offices on 6th floor. 

TCT) James Sleigh & Partners 
■ O -IT 01-5819660 . 


100% TAX ALLOWABLE 
200,000ft 2 BUSINESS/ 
WAREHOUSE PREMISES 

Freehold or Leasehold 
Available for occupation March 89 
LOCATION:- Major North West 


Enterprise Zone Business Park 
Adjacent to Motorway/Airport 
Will Divide 

Contact: Eugene O'Brien 


Wilson & Partners 


021 643 6415 





. <a\v 



VALUABLE 

INVESTMENT PORTFOLIO 

FOR SALE BY TENDER 

New Oxford Street 
ShaftesbuiyAvenue 
LmalOTWa 



BHH Group pie announce a rare 
opportunity to acquire an ■ 
ou tstanding 
RETAIL PORTFOLIO 
Four recently eoattmetod and hi . 
■upermarkets and a new High Street 
unit chopping development- _ 
Canon and pr oj ected income n 
excess of £520,000 per annum. - 
OOera over £5.SM axe invited. 

All enquiries loMrM Janes or 
Mr* WBfttho 


BHH 



reversionary shop 

INVESTMENT 

ST. IVES. CAMBRIDGESHIRE 
Sfmwt la win* anBLpotaou.il ibfc 
pmpm out 6aWd*aSlra aurta uww 
La to Cbvaaat (A2 U*cJ 2f 

w FJU aU Until 

1M6 at £7JOO PJL*. gw h as tat correnl 
rtmamwtwjoopjL*. 



West .Yorkshire 


I W * Iw • ^ J • 0 I 1 


BUILDING LAND 
20.6 ACRES 

Exceptionally well located 
in an ever improving and 
expanding area with 
excellent motorway links 
(Ml & M62) and within 
easy reach or the Leeds/ 
London rail network. 

Oiftre in excess of fUNNMMI 



GOWER STREET, WC1 

Suite of etx officod, approx. 
1,000 nq.IL, on top two Roots 
of attractive period building 
with own toilet and share of 
reception and boardroom 
tadlttiee If required - avail- 
able on licence tor one year 
(renewable) . at £29,750 p.a. 
fully Inclusive of rates and 
service charge. 

APPLY PHHJJP ANDHCM 


CITY OF LONDON 
PROPERTY 


The Financial Times proposes to publish this 
. survey on: 

v Friday23rd September 1988 

For a full editorial synopsis and advertisement 
details, please contact: 

JONATHAN WALLIS 
on 01-248 8000 ext 4196 

or write to him at: 

Bracken House 
10 Cannon Street 
London 
EC4P4BY 


FINANCIAL TIMES 

EuRorrs RuiiMisi Mwrwii 


S mwumm of otarim, and proxy turns a 
M pte *W . mat bo lodgoB « Am eHoas 
of Laonard Cunt. 1 Pwtcnro, 4ft Rodnay 
Btrari. LfwHpaol LI BAA not Mar than 
4J» pm. oo Bw JB» day el My. 1968. 

Oavfcl Swadan. WlA- a Uoanaad tnaat- 
vancy PraeUllooar at Maaara. Lwowd 
Cum. ft Partnan. at tha mow addraw 
win provide to* eradHora traa of charge 
with aueti bitormadon aa ts tha Company's 
attain «s aw cnMnora may reasonably 
raqrira udH Bw My ri tha Max in g. 



Creditor* ri tha above company, wim- 
oMtnad under Sactloa 48 [2) at the 


afllca* at Paat Mmraricft McUntock at 
Aqula Court. HarttonMilm. AL3 4HF. at 
lUKara on 22nd July IMA lor me pur- 
pose ot receiving a report by the 
AdmuiMitwa n acahwr a. 

SriBari ae toDowte. at the aedhofa meet- 
ing a pareon la en l tBe d to vote only W> 

a) ba haa ghroa oo no AOndntatrailva 
Rocahwa, not Mar than 1280 noon on 
21 et July 1018. tfw b u el n ee e day balm 
tha triad lor dw maetbig. Barilla in writing 
ri Bra dabt mat ho etabna id ba duo la Mm 
tram Bra co m p an y , and >w erikn baa 
boon duly edmutad under the prevMooa 
oi Brio 3.11 at the tneatvancy Rriao tflflB, 
ud 



MGHLAMD PARTICIPANTS PLC 


In a PwMon pr ee eete d id Bib Comt of 
fi a a il nn rrftnhiirQti (m T*lti Mirrti tttflfl at 
dw Inatanca at Highland Participanri Pub- 
Sd Unwed Company incorporated undar 
the Co mp e n lee Act 1B48 end Having He 
Nagriramd QMce at n York Place. EtBn- 
bmgh for Bra Sanction at a Schama at 
A rran ge m a o t and c enB i maMon at raduo- 
Bon gl capital (Bhero Premium Account), 
the Court boa pronounced too following 
Hft er tocal r- 

EdkOnrgb BBi July WBB 

Ttw Lord, on Bw Mofton at «w PaBUon- 
are approve advarTieamam oi tha 
dapandanco at Dw PaUdan onoo In The 
Edfatourgn Qazatw end once in each oi 
"The Scotemen' and "Financial Tirana" 
new e p ap a i e. appoint ad per B ee eW rul- 
ing an mtaraat to lodge anawera 
Brarato, H ao advtaad. wtthbi anon daya 


Al cl eMch tadnwBoa la bataby glvan 


IN THE HIGH COURT OF JUSTICE 
CHANCERY DIVISION 
COMPANIES COURT 
MR REGISTRAR BUCKLEY 


IN THE M ATTE R O F EXC HANGE SECURITIES & 

COMMODITIES LIMITED 

AND 

IN THE MATTER OF EXCHANGE SECURITIES 

FINANCIAL SERVICES LIMITED 

AND 

IN THE MATTER OF EXCHANGE SECURITIES 

INTERNATIONAL LIMITED 

AND 

IN THE MATTER OF EXCHANGE SECURITIES 
INVESTMENT MANAGEMENT LIMITED 
AND 

IN THE MATTER OF THE FUTURES INDEX LIMITED 
AND 

IN THE MATTER OF GOOD GOLLY PRODUCTS LIMITED 
AND 

IN THE MATTER OF ERGOMIN METALS LIMITED 
AND 

IN THE MATTER OF EXMEX LIMITED 
AND 

IN THE MATTER OFNEWLXGHT COFFEE COMPANY LIMITED 
AND 

IN THE MATTER OF NEWGATE METALS LIMITED 
AND 

IN THE MATTER OF JURY PUBLISHING LIMITED 
AND 

IN THE MATTER OF QNNEBAR SECURITIES LIMITED 
AND 

IN THE MATTER OF THE COMPANIES ACT 1948 
AND 

IN THE MATTER OF WARWICK CASTOR OIL 

COMPANY LIMITED 

AND 

IN THE MATTER OF BAYTREE BREWERY LIMITED 
AND 

IN THE MATTER OF THE COMPANIES ACT 1985 


NO. 002454 OF 1983 


NO -002906 OF 1983 


N0.0029Q5 OF 1983 


N0.002907 OF 1983 


N 0.002746 OF 1983 


N0.002457 OF 1983 


N0.002455 OF 1983 


N0.002456 OF 1983 


N0.002458 OF 1983 


N0.002459 OF 1983 


N0.003446 OF 1983 


NO.O03567 OF 1983 


N0.003530 OF 1986 


N0.003531 OF 1986 


Company Notices 


Remstoeery Indurt rlaL 

fawstBfM * Soeft YoriaMre 

Highly revendonaiy inductrial to***; 
meal tor Me BmtMd 
miles [tom J u nct i on 34 of the Ml 
Motorway ■ South U yotr 

i—m . 7 year reviews fto* Jw* " 
to la to Snbbdlsxy Coopay. 

Umu .1 PoeeiBa OOjOOQi per «mmn twin 
miw tostoelSW- Chw SMtoaqJt 

for farther daUA cowact 

Rkfcanl l*wi* * Pnwai 


HOLBORNWC1 


BOSTON GILMORE 


01 490 3366.- 


HAMPSHIRE BARN 
DEVELOPMENT 

Offering freehold irsidentiid 5 
bed House and Borineto accom- 
modation, 3,000 iq. ft. Set in 
ftjyllic countryside yet only 5 
miDcs fr om Motorway network 
(M3&M27). 

Tekmbomeforcokmrtdbrocbmt. 
9962 7407 


: Freehold d erdoyncat/ 
iavesonent, 

M25 Kent town. nriffioo n*afl 

£37,500 pa income + .10^000 sq ft 
vacant offices for leftirbiduim/ 
extension (with parking). 

=\ IPfhf Sa^ IM49, Heaadaf Tbna, 

K> OammSuetl. Ltmdm E&P4BY 


BANK HANDLOWY W. WAR8ZAW1E SJL 
B EOW T EH EP OFFICE : TRADGUTTA 7-9 WARSZAWA (Poland) 
FLOATMG RATE NOTK 1979-1989 OF USD 1000 

Sariaa Wata-fl Bw IBBI bond* which were drawn an Bw farm (Pairing by U dried 4Bi 
July. 1888 rep r aoa trin Q Bw total annuity et U8P US1J00 to ba redeemed on T7 Auguet HUB : 

24,118 m 04380 
28v481 k) 27,781 

The— bond* wW ha rid—aPfa eMIBO IJOa at aw rifteae ri Bw to lto wlwg eriUHahnwaw ; 
. BANOUE NATKJNALE DE PAWS - PAfOS 

- BANQUE NATKWMLE DE PARS |UKE*4BOUROJ SLA. . I1IXFU80UBQ 
• BANOUE INTERNATIONALE A LUXEMBOURG - LUXBWB0UR8 

- FRENCH AMERICAN BAMCM8 COHPOHATON - NEW YORK 

- BOOETE QENEHALE - PARS 

Hnww. Bw bomBwIdars who boneflt Pom IMe raderap Bo n meat depoeB Bw eacurtt— they 
hold prior to 2DBi July. tW al bw orioe or Bw ftscal agent L£- BANOUE NATKJNALE DE 
PARK. Centre (rOpanBane but Coupon. 14, rue Pe rgera. 75000 PARS or at Bw above 
manBoaed oMto— ri bw paytog aganw. 

BANK HANDLOWY W. WAR8ZAWE &A. h— anrincad totwitton to radaam only Bw bond. 
haUnol March 2Hh. 1081 by Ow Holden 'Nriural Parsons’. The bolding — oi March 28th, 
ttBi Win ba Bw p u tpo— of an eadarit delivered to Bw bolder by a bank or ft ftnandal 
InwKuBon. 

TMe riBdeva wW have to aooorapany Bw bonds tapoOt at tor tederapBu e. 

Ot—nrilng eanri - USD V8S1JOO 



NOTICE IS HEREBY GIVEN t&al by Orders all dated the 23rd June 1988 and made In the above 

matters the Court has directed separate Metings oft- 

(ft) die Prefexe&tiftl Crediuns. being creditors whose claims would pursuant to Section 614 of the 

Companies Act 1985 be entitled to be paid in priority in the liquidations of any of the above-named 
companies, 

(b) die Investors, being creditors who placed money with the above-named Exchange Securities &. 
Commodities limited. Exchange Securities Financial Services Limited, Exchange Securities 
International Limited and Exchange Securities Investment Management Limited for investment 
pur po ses , 

(c) the Punters, being crediuns who placed money with the above-named The Futures Index Limited 
far the purpose of betting, and 

(d) the Trade Creditors, being creditors of the said companies other than (i) the Preferential Creditors 


lo be convened for the porpose of considering and if thought 5t approving a scheme of Arrangement 
proposed to be made between each of the said Companies and (i) its Preferential Creditors (2) the Trade 
Creditors (3) its Investors (4) the Punters (S) die Scheme Companies with claims against it (6) its 
Members mx! (7) Newco (as defined in the said Scheme of Arrangement) and that such Meetings will 
be held at the Waldorf Hotel, AMwych, London, WC1 on Friday the 29ih July 1988 at the respective 
times speci fie d ip the Schedule hereto at which place and respective times all the aforesaid Preferential 
Creditors, Investors, Punters and Trade Creditors are requested to attend. 

Any person entitled to attend the said Meetings can obtain copies of die said Scheme of Arrangement, 
forms of Proxy and copies of die Statement required to be furnished pursuant to Section 426 of the 
Companies Act 1985 at the office of the Special Manager of the above Companies, Stephen Strickland 
James at Peat Marwick McLmtock, 1 Puddle Dock, Blackfiriars, London, EC4V 3 PD during usual 
business houn on any day (other than a Saturday or Sunday) prior to the day appointed for the said 
Meetings. 

The said Preferential Creditors, Investors, Pantos and Trade Creditors may vote in person at such of the 
said Meetings as they are entitled to attend or they may appoint another person whether a member of 
the dess or not as their proxy to attend and vote in their stead. 

bis requested that forms appointing proxies be lodged with the Special Manager at his office at Peat 
Marwick McLmtock. 1 Puddle Dock. Black&iare, London EC4V 3PD not less than 48 hours before the 
time appointed for die said Meetings, bat if forms are not so lodged they may be handed lo the 
Chairman at the Meeting at which (hey are to be used. 

By the said Order the Court has appointed Leslie Thomas Cramp or failing him Gilbert Colin Campbell; 
Philip Howard Navier or failing him John Ernest Boalter; and Elliott Simon Bums or failing him 
Dennis Reginald Taylor as Ch ai rm a n of each of the said Meetings as specified in the Schedule hereto, 
and has directed such Chairman to report the results thereof respectively to the Court. 

The said Scheme of Arrangement will be subject to the subsequent approval of the Court. 

Dated the 6th diy of July 1988 
Herbert Smith 
Wailing House 
35 Camion Street 

lymrl< w | 

EC4MSSD 

Solicitors to the Official 
Receiver and Provisional 
liquidator of the above-named 
Companies 
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USD 3MMJB69 Floating Rate Natas Dae 1994 
Guaranteed Jby 

S— n Hedwtes Company I Mri 
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Agent Bunlt 
Chemical Bank 
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Haaoroft Bank United 
BBI July. MBS 


Small expanding 

Stock Exchange member firm 
reeks members or a ssocia te s with 
private client base. Friendly 
atmosphere, with excellent 
administration and back up. 
Please apply for ronfirirnrial dis- 
cussion to 

Box Aft9I2> Financial Tirees, 10 
CaaM Street, Loodoo, EC*P 
4B¥ 


bm Ui—iewnri Sriite — ^**—* *”7 
traatmons tor eorapUoMid prariouw. mono 
0MM2 7iaa 


HONDA MOTOR OX. LTD 
EUrapwan Depositary Receipts 
Issued by 

Movpwn Guaranty Trust 
Company ol Now York 
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Company 


THE SCHEDULE BEFORE REFERRED TO 
Class of Meeting Tfane Chairman 


EXCHANGE SECURITIES 
& COMM ODITIES 
UMTTED 

EXCHANGE SECURITIES 
fi nanci al services 

LIMITED 

EXCHANGE SECURITIES 

IN TERNA TIONAL 

LIMITED 

EXCHANGE SECURITIES 
INVESTMENT 
MANAGEMENT LIMITED 
THE FUTURES INDEX 
UMTTED 

GOOD GOLLY 
PRODUCTS UMTTED 
ERGOMIN METALS 
UMTTED 
EXMEX LIMITED 
NEWUGHT COFFEE 
COMPANY LIMITED 
NE WGAT E METALS 
UMTTED 

JU RY PU BLISHING 
UMTTED 

CINNEBAR SECURITIES 
LIMITED 

WARWICK CASTOR OIL 
COMPANY LIMITED 
BAYTREE BREWERY 
UMTTED 


Preferential Creditors 
Trade Creditors 
Investors 

Preferential Creditors 

Trade Creditors 
Investors 

Preferential Creditors 
Trade Creditors 

Preferential Creditors 
Trade Creditors 

Preferential Creditors 
Trade Creditors 
Punters 

Preferential Creditors 
Trade Creditors 
Trade Creditors 

Trade Creditors 
Trade Creditors 

Trade Creditors 

Preferential Creditors 
Trade Creditors 
Trade Creditors 

Trade Creditors 

Trade Creditors 


10.00 am 
1130 am 

2.00 pm 

10.15 am 
10.45 am 

3.00 pm 
1030am 
10.45 am 

1045 am 
1030 am 

11.00 am 
1130 am 

4.00 pm 

11.15 am 

11.00 am 
11.15 am 

10.00 am 

10.00 am 


ES Bums 
LT Cramp 
LT Cramp 
ES Bums 
LT Cramp 
LT Cramp 
ES Bums 
PH Navier 

ES Bums 
LT Cramp 

ES Bums 
PH Navier 
LT Cramp 
ES Bums 
LT Cramp 
PH Navier 

LT Cramp 
PH Navier 


Alternative 
Chairman 
DR Taylor 
GC Campbell 
PH Navier 
DR Taylor 
GC Campbell 
PH Navier 
DR Taylor 
JE Bold ter 

DR Taylor 
GC Campbell 

DR Taylor 
JE Boulter 
PH Navier 
DR Taylor 
GC Campbell 
JE Boulter 

GC Campbell 
JE Boulter 


10-15 am LT Cramp GC Campbell 


1130 am 
11.00 am 

10.15 am 

11.15 am 
10-30 am 


ES Bums 
PH Navier 
PH Navier 

LT Cramp 

PH Navier 


DR Taylor 
JE Boulter 
JE Boulter 

GC Campbell 

JE Boulter 


Note: The meetings will commence at the times indkated above or so soon thereafter as any preceding 
meeting shall have been concluded or adjourned. 




































Conclusive 





that Apples are 


for you. 


The well-respected Gartner Group recently published a burdened, five-year life cycle cost per user that is 13% less than 
report on the role of the Apple™ Macintosh™ in business. that of an all-IBM environment. 

This worked out at a saving of £.810,000 

TIT 

I'-.'. 



It demonstrated many of the reasons for our increasing 


over five years. 

Standardising on Macintosh would cost 28% 
less, saving £1.8 million over five years. 

KPMG Peat Marwick carried out a survey 
which highlighted some of our other strengths. 

■ : They. Totitid T thaf people "IMig. 'MlMoslf 

were actually up to 24% more productive than their 

* ’ ’ .4 : 

IBM counterparts. 

The main reason for this is Macintoshs system 
of easily understood words and symbols such as 
files, folders and menus which, with the help of a 
mouse, speeds and simplifies operating. ' 

So no matter what software is being used, there’s a 


share of the pie. 

For example, an Apple Macintosh was shown to cost 
28% less to run than an IBM® PC over five years. That worked 


out as a saving of almost £3,027 per user 

The Gartner Group’s report also demonstrated that even 
in a mixed IBM/Macintosh environment, computing costs could 


consistent vocabulary and methodology to work with. All of 
which makes it easy to switch from one program to another 
A fact which was demonstrated in another recent in-depth 
study. This proved that training costs on Apple. Macintosh are 
60% lower than those of IBM or other MS-DOS™ computers. 
Furthermore, they found that only half the time is needed 


be dramatically reduced. 

They estimated that a company with 600 personal computer 
users (half IBM and half Apple Macintosh) will have a fully 


in support 

We rest our case on health and wealth in business. 

I Apple” The power to succeed. 




C W88 APPLE COMPUTES H UD APPIt.THIAPPtr LOCO AND HACIXTUSH ARE TTJADEMAJOS OF APPLE COMRTBL KC IBS! Q A tEtiKlUtMUTiAIXMAIXOf DfTEXtfTXKVAl. BUSHES MACHINES COKE MS-DOS ESA TXADStARI 

ALL nans QU3TED KiSIOlING ARE AT A DOUA* EXCHAM2 HATE OP SL85- KXT SWJWKX SCOT DrtA WAS DOUVED FSO* THE PEAE HAIWHX MAINS CO WCKItKBBBrarSSroi«JU»19S7 
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Gay de Jonqiii£res reports on the pressures to restructure the European Airbus programme, and the challenges ahead 





; )t h } 
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AFTER TWO MONIES investiga- 
ting die tangled European Airbus 
programjne thiB ynar, four^wtee 
men" appointed by its govern-' 
meat backers were able gt least 
to establish one rock-hard cer- 
tainty. In tbs words of one off. 
them. Dr Peter Pfeiffer, a Bavar- 
ian banker: "Nobody in Bnrope 
knows the teal costa of making 
an Airbus.” 

Not, until recently, did any- 
body appear to care much, either. 
For most of its 17-year existence, 
the progra m me has been driven 
by one over-riding priority; to 
grab as big a share as possible of 
the world commercial aircraft 
market 

If governments occasionally 
winced at the cost to the pubhc 
parse, they quickly reminded, 
themselves that winning a place 
in the Mg league was never going 
to be cheap. 

Judged by the quality of its 
products and orders, Airbus has 
triumphantly fulfilled its man- 
date. However, as a business it is 
crippled by a flabby management 
system and a byzaqtine organisa- 
tion which provide little tacen-. 
live for efficiency. 

Under growing financial pres- 
sures, the strains are starting to 
ten. 

As the "wise men* quickly 
spotted, the programme’s crucial 
weakness is its divided structure. 
Airbus Industrie (AO. a French 
groupement dinterit tcoaomique 
based in Toulouse, is responsible 
for sales and marketing. But It 
has no control over production, 
which is handled- by its four 
shareholders, Aerospatiale of 
France, Deutsche Airbus, a finan- 
cing subsidiary of MBB of West 
Germany, British Aerospace: and 
Casa of Spain. ' , 

Co-ordination is complicated 
by the lack of any central author- 
ity with power to impose deci- 
sions. 

Member companies com] 
that AI has been allowed to 
orders at almost any price- It is 
criticised for offering ajriines too 

many “customised^ variants of 
Airbus, without regard to the 
production consequences. For 
example, seating arrangements 
for cabin craw axe raid to come 
in about 200 different versions. 

Jean Pierson, ATs chief execu- 
tive, retorts that it is handi- 
capped by the need to knap refer- 
ring back to bureaucratic 
committees. "When Frank 
Schrontz (Boeing’s chairman) 
shaves dm off his price to win a 
deal, he knows exactly what he's 
doing," he says. "When we want 
to do that, webavetoaskperipte- 
'Sion. That’s not business, that’s 
social security." 

But the real achflles heel of the 
Airbus ‘‘system’* is its loose 
financial disciplines. 

That, combined with Its' fcfio- 


Too many pilots in the cockpit 


Add test 

DESPITE the unwieldy 
stru c tu re of the Airbus pro- 
graimmv day-to-day collab- 
oration has ■ worked 
remarkably well — all (he 
spore so since It has bad to 
cone with a maj or 
of ob j ect lvo hr add-stream, 

Airbus was originally 
conceived as a maker of a 
dngte niche product But 
Jn t Isa mid-1970s It was . 
decided 1 that, to compete 
effectively, It put quickly 
match Boeing by offering a 
’fendb" tf ibarit span? 
ning a wide range of air- .. 
Hues’ .needt • .. . 

The resiH has been a 
beetle : programme to 
design Jtonr new 'models — ■ 
at a cost qf up to |5bn each 
t and' several variants In 
about 19 yearn. The -time- 
table, astonfalilngly short 
by Industry standards, has . 
attained to the -limit the 
technical resources of the 
Airbus companies and ere- - 
oteti massive investment 
needs, which are not expec- 
ted to peak before the early 
1990s, 

Airbus’ multinational 
nature has also dictated 
unusual production. 
arr a n g em ents. Aircraft aec- 
tions aramade in factories 
scattered across Europe 


to come 

and flown by bulbous 
“Super Guppy” freighters 
for Dual assembly in Ton- 
louse. 

Though the system has 
been accused of discourag- 
ing scale economies, even 
competitors agree it oper- 
ates surprisingly smoothly. 
"Airbus b ps ifan? an excel- 
lent Job," says Phil Condit, 
Boein g’s head of mannfao 
luring. 

The add test will come 
as Airbus doubles output 
to 12 a month over the next 
two years. Speeding up an 
aircraft production line is 
an infinitely complex task, 
which even a company 
with Boeing's experience 
finds . daunting. “We've 
clearly made mistakes; 
we’ve done it wron g in the 
past," admits Condit. 

The challenge Is even 
bigger far Airbus because 
strict European employ- 
ment laws limit its flexibil- 
ity. When Airbus faced a 
shortage of orders a tew 
years ago, it derided it was 
cheaper to maintain pro- 
duction than to lay off 
highly-paid staff. The 
unsold aircraft were hid- 
den giimt awnings in 
West Germany until 
demand 


syncretic proc urem ent methods, 
mean; that its input costs are 
largely decided by its tied con- 
tractors, who are also its share- 
hoMera. 

Each AI shareholder spec),- 
aHscs in | particular aircraft sec- 
tionor task (see diagram}. Pro- 
duction work Is allocated on the 
basis not -of competitive bids, -but 
of ratimatM by the uartnera of 
the proportion of each project 
which their work represents. 
Contracts are then awarded as a 
percentage cf the estimated total 
project cost, which is negotiated 
separately. 

This cosy practice is defended 
on. the- gtoands that, gpactalfoa- 
tiem br company has proved to be 
the most efficient approach to 

production. 

However, AJ admits that toe 
partners insist on wuxk broadly 
in proportion to their sharehold- 
ing, and that If a company loses 
out on one project, it fo compen- 


sated on the next Says Herfbert 
Flohsdprfl; ATs general manager: 
It is a natural ttonarWi by those 
who bear the risks, This Is a sac- 
rifice that must be made to have 
a European industry." 

According to a senior official of 
one Airbus government, the sys- 
tem positively encourages compa- 
nies to try to offset losses they 
incur, as shareholder on Airbus 
sales by inflating the profits they 
make as contractors. Hxe objec- 
tive isn’t to reduce costs but to 
put in the largest bills. The win- 
ner is whoever tells the biggest 
Bee, 1 * he says. 

The individu al pa rtners, of 

on caxxtradLg, bvrtksses on Air- 
bus rales are shared by all. - 

Because the ertmpanla* divulge 
no detailed financial information 
tp each other or to AI, it is power- 
less to impoee stricter controls. 
"We Just don’t knew what the 
partners’ margins are," says 


□ 


% of work 
on A320 

% shareholding 

In Airbus Ind. 

Aerospatiale (Franco) 

34% 

379% 

■ 

MBB (W. Germany) 

34.6% 

37.9%* 

■ 

British Aerospace (UK) 

24% 

20% 


Casa (Spain) 

Balaiibus ** 
(Belgium) 


% of work 

% shareholding 

on A320 

in Airbus Ind. 

5.4% 

4.2% 

*0% 




* Through whofly-owned 
Deutsche Airbus subsidiary 

** Associate partner 


A320; share of 
production 


Flohsdorfi; “so we can't be sure, 
when they complain, if they are 
just complaining or whether they 
are really hurting.” 

Pierson says AI pays its main 
contractors to make Airbus’ first 
two models, the AB00 and 310, on 
the basis of formulae calculated 
in 1978. “Yet Pm sure that, exclu- 
ding currency changes, manufac- 
turing productivity has increased 
20 to 30 per cent since then," he 


Another well-placed observer 
suggests more bluntly that many 
Airbus contractors - which have 
all received sizable public fund- 
ing - have marie “a killing ” in 
the past 

Henri Martre, chairman of 
Aerospatiale, says it was easy to 
make money on Airbus until 1966 

— tonai gh MBB fflatmg it man. 

aged not to. 

But Hartmnt Mehdorn, an 
MBB (Erector, also admits there 
is a temptation for European 


aerospace companies to conceal 
their true profits on civil aircraft 
programmes — though he insists 
that is not the case with Airbus. 
However, the financial informa- 
tion published by the companies 
is too sparse to pexmii indepen- 
dent evaluation. 

More recently, the weakness of 
the dollar, which, is used for all 
internal Airbus dealings, has 
severely eroded contracting mar 
gins and the expected value of 
aircraft sales revenues. The cash 
squeeze is particularly serious 
because investment needs are ris- 
ing steeply and the companies 
are also due to repay government 
aid out of A320 sales. 

All have responded by launch- 
ing efficiency drives and forming 
out more work to subcontractors 
in weak currency countries. MBB 
says It can now break even over 
the life of an Airbus programme 
at a parity of DM2 to the dollar, 
down from DMA5 a rinrarig ago. 


while Afirospatiale aims to reach 
a target of FFrs6 by the end of 
pegt year. "At FFrs8 to the dollar 
we'd be rolling in money," says 
Martre. 

However, nothing obliges the 
companies to pass on any savings 
directly to Airbus, Equally, the 
lack of consolidated accounts 
renders profit forecasts for the 
overall programme “totally 
meaningless” according to a 

French nffiHnl familiar with it. 

To tackle these weaknesses, 
the “wise men” recommended 
that Airbus be reorganised to 
mirror, as closely as possible, a 
public company. Their main pro- 
posals included: 

9 Unified Airbus management 
under streamlined supervisory 
and executive boards, with more 
sage for more majority voting. 
The supervisory board, should, 
also control directly 6 per cent of 
development funds. 


• Appointment of a financial 
director empowered to obtain 
complete information about part- 
ners' costs, invoiced prices and 
profits and losses, which would 
be shared out in proportion to 
partners' shareholdings. 

• More use of competitive ten- 
dering for contracts. 

• Ending the tradition of reserv- 
ing top jobs for particular nation- 
alities (principally France and 
Germany) and creation of an Air- 
bus career structure. 

• The possibility! some time 
after 1992, of turning Airbus into 
a public limited company. 

The four governments want to 
agree on the reforms at next 
month's Farnborough airshow 
and to Implement them by the 
end of the year. All ATs share- 
holders say they back the propos- 
als. 

Behind the scenes, however, a 
fierce power struggle is under 
way. “None of the partners wants 


to change - each wants the oth- 
ers to do so," says an official 
close to the negotiations. “There 
must be detailed discussions on 
costs, but nobody is yet ready to 
talk seriously.” 

One explanation is that the 
four companies' chairmen, who 
are believed genuinely to accept 
the need for change, have not put 
enough effort into achieving it 
Indeed, the "wise men” argue 
that they spend for less time on 
Airbus than is warranted by its 
contribution to their companies’ 
turnover. 

Responsibility for implement- 
ing reform has been handed 
down the line to less senior exec- 
utives, some of whom apparently 
fear the proposals could threaten 
their own jobs. 

A further complication is ten- 
sion between the many powerful 
personalities Involved in Airbus. 
The outspoken Pierson, for 
instance, while widely admir ed - 
by Boeing, among others - as a 
tough and energetic salesman, 
has been accused in Britain and 
West Germany of seeking much 
too independent a role for AI. 

There is also said to be little 
love lost between him and Rolf 
Slebert, head of Deutsche Airbus, 
who has been tipped as Bonn's 
candidate foT Airbus finance 
director. 

Meanwhile, Professor Roland 
Smith, BAe's chairman since last 
September, has raised a lot of 
sensitive hackles by criticising 
the programme publicly and rais- 
ing doubts about bis company's 
commitment to it. 

The biggest question mark 
hangs over Franz-Josef Strauss, 
flamboyant prime minister of 
Bavaria and chairman of Airbus’ 
supervisory board since the 
beginning. 

Though a pugnacious cham- 
pion of Airbus, Strauss is now 
aged 72 and there are doubts 
about whether he could spare the 
time which chairing a restruc- 
tured Airbus organisation would 
be likely to demand. 

Strauss' imperious manner has 
also irked many, including Euro- 
pean Industry ministers, some of 
whom feel he treats them as min- 
ions. Few expect him to step 
down willingly, not least because 
he is now politically on the defen 
sive in West Germany. 

Some involved believe all these 
complexities risk creating a dead- 
lock which could only be broken 
by political brute force. 

There is already talk of calling 
on leaders of the Airbus govern- 
ments personally to lay down the 
law, threatening stiff reprisals 
against the chairmen of the com- 
panies if they refuse to co-oper- 
ate. 

Says one knowledgeable 
observer “This one may need to 
go right to the top.” 


TECHNOLOGY 


IT MAY he jiard to think <* a 
shiny new car as a computerised 
driving machine — after all, it 
still needs someone at the wheel 
- but motor manufacturers 
today are striving to.ftt as many 
electronic systems as . they can 
into their products. - - 

In West Germany, one of tea 
world’s most sophisticated car 
markets, the industry spends 
some DML5bn (1880m) a year, a 
third more than to 1985, an elec- 
tronic components tojnake vehi- 
cles safer, cleaner, more efficient, 
and, for those who iike theft 
motoring smooth rather than, 
ragged, more fun and more com-, 
fbrtable than. ever before, -• 

These semiconductor^ apd 
other electronic parts are spread 
right through the car, improving 
engine and brake performance, 
aiding suspension, ma ki n g dash- 
board displays clearer,, warding 
off thieves, and fulfilling a host 
of other functions. - - - - 

But the story does not stop 
with the electronics. As Hansjflrg 
Manger, a vehicle electronics 
executive with Robert Bosch, 
says: “There is scarcely any sys- 
tem that Just constats of electron- 
ics." For instance, over haK tire 
cost of anti-lock braking systems 
(ABS), In which Bosch was tire 
pioneer, consists of hydraulic and 
me chanical parts. Most electronic 
systems, he estimates, consist of 
only around a third of electronic 
components. 

Bosch, based to Stuttgart, tea 
world irariw in automobile aleo- 
tronics, but it is hy no means the 
only German company in the 
ffelri- Siemens, now; discussing *a 
far-reaching nartpership with 
Bendix of the US in this sector, is 
coming up fasten the outside. So 
is AEG, now part of Daimler- 
Benz, though it also works with 
other car manufacturers. 

Others in the indus try i n clu d e 
VDO. a specialist in instrumenta- 
tion and contr ols, and Alfred 
Teves (part of ITT of the US) 
which abo makes ABS systems. 

"The competition is very hard 
and I fear it win become even- 
harder and more international,” 
says Manger.. “But overall, the 
business is growing, so there is 
room for new entrants without 


Electronics in the car of today and tomorrow 


Souros: Boodi, StuHgeil 


. hast year, nearly DM14bn of 
Bosch's turnover- waa to automo- 
bile equipment, exc l u di n g radios 
and testing equipment -Of that, 
some DM6bn comprised elec- 
tronic systems, /though actual 
electronics accounted for only 
around a third at this. - " 

With Bosch’s strong feed, the 
others have a lot of catching «p 
to do. ff l fo'ngng has said it in tends 
to narrow the am -its turnover 
in vehicle electronics exceeds 
DMBOOtn - while AEG, which 
has sales in thfe area of oyer 
DM400m a year, also aims to con- 
tinue expanding, 

“We don’t expect to keep grow- 
ing at 30 per cent a year, out we 



Q Communication 
# Safety 
O Comfort 
® Powertrain 


1 Dimsl Might* control 

2 Extwud control 

3 Stop-Art (nt Xghu) 

4 TranwniaBion control 

6 FM IrtfKttoA bnUoa 
8 Accelerator pedal 

7 Vote* tohucdaitt 

8 Radio 

B On-boaid computer 
10 Car tetophona 
*11 Navigetign, WonMdon 
*12 Stmpbr estate syrtomB 

13 Suapanaten central 

14 Sat a d j d w wl 

15 Us angina apssd control 
*16 JM-cdHon radar 

17 HaadSgtaMdMt, ctew teg 

18 Nmr data dtaptey system 
*18 Tyta pressure control 

20 a y te wn d te g a oste 

21 MHooMpfei braking 

22 WHper can te d 

23 Santos due imfloBtor 

24 FM, <4, battery, water 
26 AMmo rsteass, asaMl 


2$ ArtMhsft s ys tem 
27 Spstd oontaol 
at H aaMnoWr con 
29 CsntraT iocfcjna 
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West German electronics 
switch into overdrive 


Andrew fisher examines the accelerating pace of sophisticated car component development 

rlei 
@1 


still expect marked growth,” says 
Rainer FrOhlich, head at corpo- 
rate development al AEG. HO, 
too, expects competition to 
became atifhr. 

One reason for this cluster of 
electronics expertise in the West 
German motor industry ft the 
(to ^anri* of the car manufactur- 
ers. Because -of- theft- initial 
expense, the mo6t . sophisticated 
systems, tend. to. he, used, first to 
the up-market cars; ABS was ini- 
tially frififartiari by Daimler and 
BMW, though Ford first made tt 
standard on its large ScoipiQ 
models. 

"We are lucky to Germany to 
have such a successful car indus- 
try dose at hand, for which, we 
can develop specific solu tio ns,** 
adds FtfhUcb. 

He mentions another import 
tant aspect is a -traditional. 
taigp it m Germany to he able , to 
combine electronics and mechan- 
ics. ABS is a classic example -of 
this." He also stresses t he - Gar - 
man concentration cm' electronic 
developments that actually- bene- 
fit the driver rather than provid-, 
tog him or her with an array «£.. 
possibly distracting, gimmicks* . 

Basically .the uses ot electron- 
ics-in cars fall into tour catego- 


ries: mechanical performance; 


lection); safety (airbag, seat 
It tightening on Impact); com- 
m Uni cation* and information 
(displays, telephone); and comfort 
and entertainment (suspension, 
central locking, personal seat end 
mirror adjustment, radio). 

As electronic components have 
become cheaper, more reliable, 
and more easily available, their 
use In cars, and Increasingly in 
tnrcfa .bAs soared. Upmarket 
cars like the latest BMW 5 or 7 
series have around DM10,000 
worth tfelectdcal and electronic 


The figures differ, 
on Who is talking, but the aver- 
age electrical and electronics con- 
tent of a German car te likely to 
mow. uptown muter 10 per cent 
it .present to around 20 pee ceqt 
in the.iOSOs. ‘ 

Showing the growth potential, 
Bosch will by the end of this year 
have maria only around' 3m ABS 
units compared with well over 
20m fuel injection systems, a 
product ■ which the company 
began to produce in the late 
1960b, 

- At first, It was also the Mg, 


expensive cars which had fuel 
injection- Now, many smaller 
ones have it The same will even- 
tually apply .to ABS, believes 

Mang er. 

More than half at the cars pro- 
duced to Germany last year were , 
fitted with ffcel injection systems 
and Bosch estimates a level of 85 
per cent to 1690. For Europe as a 
whole, the forecast fo for 47 per 
cent, after 31 per cent to 1988- to 
other major markets, the share 
could rise in Japan from 46 to 80 
per cent of car output, and to the 
US, where strict exhaust controls 
have already forced the pace, 
from 78 to 60 per cent 

to addition to fuel injection 
(now adapted by Bosch for diesel 
cars and trucks) and both anti- 
lock and anti-spin braking 
systems, which correct the car’s 
movement according to road con- 
ditions and can override the 
driver’s own' actions, there is 
practically no area of the car 
where electr o nics c anno t be used. 

Suspension systems which 
smooth the way over boles and 
bumps are under development. 
Suppliers are working an shock 
absorbers which the driver can 
adjust according to the rough- 
ness of the ride. 


From this, the next stage will 
be electronic links between the 
springs and the shock absorbers, 
allowing constant millisecond 
adjustments to changing condi- 
tions. “This would be an enor- 
mous step,” says Bosch’s Manger. 
But so-called active suspension 
systems, to which wheels would 
be lifted over bumps and pushed 
down into holes, would need too 

much energy, be feels. 

Thus Bosch favours a semi-ac- 
tive method with wheels reacting 
smoothly, to changing surfaces 
via dectronteafly^amtr nltari fart 
acting valves to the shock 
absorbers. 

This is some way oft h o weve r . 
One system already in use is elec- 
tronic damping control (EDO), 
through which driven of some 
BMW models can choose between 
three levels of ride: "comfort” for 
a smooth journey; “normal”, in 
line with ratings on standard pro- 
duction cars; and “sport" for a 
more demanding ride. 

BMW worked with five compa- 
nies to develop EDO, Including 
VDO for the controls, Boge for 
the shock absorbers, and Messer- 
SChmi tt-Boelko w-Blo hm for the 


sensors. This type of cooperation 
is becoming Increasingly com- 
mon as electronics take up a 
larger part of the vehicle. 

Companies like Bosch, Sie- 
mens, AEG and VDO co-operate 
with a variety erf companies in 
various markets on different pro- 
jects. VDO, with worldwide turn- 
over of more than DML5bn to 
automobile equipment, is also 
working with Kugelfischer on 
ABS systems for smaller cars and 
has long co-operated with Yazaki 
of Japan. 

Once electronic systems are 
more widely used to all sizes of 
car, their cost will clearly fell. 
This year, BMW was able to cut 
the cost of Bosch ABS systems - 
offered as an option on those 
models on which it is not stan- 
dard - by DM700 to DM2,400. 

Electronic systems have also 
become smaller. Bosch did not 
proceed with ABS to the early 
1970s, because it then contained 
1,000 electronic components. 
Even though car makers were 
pressing hard, Bosch rejected the 
initial developments as too unrel- 
iable and developed ABS for 14 
more years. 

By then, the number of elec- 
tronic parts had fallen to 140. 
This was halved in the 1980s and 
will soon drop to 40. The weight 
is also a sixth of the original 
units. 

Clearly, there fo a limit to bow 
far the vehicle can be taken into 
the electronic age. It remains a- 
car, driven by a person and sub- 
ject to the actions of others on 
the road- 

Thus, believes Frdhlich of 
AEG, “electronics can only be 
utilised with an understanding of 
the users’ behaviour,” 

Electronics are mainly located 
where the driver cannot see 
them. But here, too, is a problem 
for the manufacturers. Several 
kilometres of cable now have to 
be threaded manually into 
today's cars. Therefore, compa- 
nies are working on so-called 
multiplex systems which would 
enable a variety of coded digital 
signals to he sent down the same 
wire. 

Also in the future are radar 
systems to prevent collisions, and 
navigation aids, linked to sensors 
to roads, bridges and buildings, 
or based on town and dty guides. 
The European Prometheus proj- 
ect, designed to save lives by 
using advanced traffic control 
and guidance technologies, will 
provide an extra impetus to the 
growing vehicle electronics 
industry. 

For all its advanced features, 
today’s up-market ear is no use if 
the driver is lost, harrassed, or 
stuck in a traffic jam. “You are 
sitting to a golden cage and cut 
off from the world," says Manger. 
Hence the next stage most be the 
development of closer links 
between the automobile and the 
outside world, paging - traffic con- 
gestion and preventing accidents. 
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How to ensure 
flawless production 

WELLS KBAUTKRAMER, of 
Letchworth in the UK, is offer- 
ing a £5,000 bench-top ultra- 
sonic flaw detection system 
that win scan crucial engineer- 
ing components up to about a 
foot square and reveal internal 
cracks and flaws in five to 10 
minutes. 

The unit consists of a tank 
of water in which the compo- 
nent is immersed to obtain 
good ultrasound coupling, and 
an overhead mechanism which 
moves an ultrasonic probe In 
scanning lines to cover a total 
area of 370mm x 320mm 
(14.51x15 z 12.6ins). 

Ultrasound testing te similar 
to radar. If the traversing 
beam encounters an internal 
flaw inside the test component, 
the energy returned to the 
scanning head te modified and 
produces a “fail” signal. 

The scanning head can be 
coupled to a recording stylus 
which copies the scan pattern 
and shows the flaw position by 
means of an Intensity change. 
The head can move at up to 
15 0mm per second and the 
scanning line spacing can be 
altered to steps of 0.6mm. 


Aerial view of 
cancer detection 

ERA TECHNOLOGY, the UK 
research and development 
croup, has been commissioned 
by Medical Microwave 
Research Corporation in the 
US to develop an infra-red 
scanning aerial for use in 
detecting skin cancer. 

A requirement for the aerial 
fo that it should be able to 
scan a pattern of thin lines on 
the patient’s skin, at close 
range, to bnlld up an image erf 
subcutaneous temperature 
abnormalities, an early symp- 
tom of Kirin cancer. 

The result will be rather like 
the infra-red thermograms 
used to show the heat emis- 
sions from buildings. 


Northern Ireland 
lifts Kevlar output 

KEVLAR, ultra-tough plastic 
developed by Du Pont, the US 
chemicals group, fo now being 
made in Londonderry, North- 
ern Ireland. Du Pont has spent 
some $60m on the plant, which 


fo able to produce 2,500 tonnes 
of tiie fibre annually. 

To date, Kevlar has been 
produced by Du Pont at its 
Richmond, Virginia, plant 
which has an annual capacity 
of 20,000 tonnes. 

Kevlar is an aromatic poly- 
amide which is mainly used In 
engineering applications. It 
combines high strength with 
low weight and offers good 
chemical and temperature 
resistance. 

It is used in composite mate- 
rials In the aerospace and 
vehicle industries, in ropes 
and cables. In protective cloth- 
ing, and as a replacement for 
asbestos in brake linings. 


Fax growth ‘only 
just beginning 1 

ALTHOUGH SALES of facsim- 
ile machines fo the US in 1987 
doubled to 417,000 units, Data- 
qnest, the Californian^ -based 
market research company, 
takes the view that “real 
growth is only just begin- 
ning.” Fax machine penetra- 
tion of the US business market 
is still only In the 10 to 20 per 
cent region, according to Data- 
qnest's latest Research News- 

Bat as the advantage of 
being able to send virtually 
any kind of image “over the 
phone” sinks in, as image 
quality steadily improves and; 
as prices continue to sink 
below $2,000, farther accelera- 
tion of sales can be expected. 

A farther filip te the intro- 
duction of links with personal 
computers. These allow key- 
board text to be sent as fax 

rt gnwlc. 

Japan Is the principal fax 
machine manufacturer and in 
1987, Sharp rose to the top of 
the US sales league table with 
an 189 per cent market share. 
It was followed by Ricoh with 
16.1 p er cent and Canon with 
11.5 per cent. 

Technology has been 
improving the quality of fac- 
simile images. For example, 
several companies have intro- 
duced contact image sensors. 
Instead of using moving 
systems of lenses and mirrors 
to scan the Image, a single 
glass rod of page width, with 
built-in illumination, carries a 
line of sensors virtually in con- 
tact with the moving paper. 


CONTACTS: Wells Knulkrftmer- UK, CUES 
G78I&L ERA Technology: UK. 0872 3741S1. Du 
Pone Swiaartand, 22 378111. DnuquesC US. 
1408) 437 800a 
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EXHIBITIONS 

LONDON 

The Royal Academy. C£am» - The 
Early Yean 1859-72. A concentrated 
and nimntniitinfl atody of format 
ttve pe riod of one of tbe greatest 
arttats of the 19th century and one 
of the aemlnil figures of the modern 
movement. Although he came to 

greatness In hia middle end later 
yean, his early period, tor from 
being Inconsiderable as had been 
generally supposed, ts no* revealed 
m all its complexity and contradic- 
tory quality, with many gnat works 
to set among the youthfal experi- 
ments and failures. Ends August 21- 

Tbe Boyal Academy Summer Exhibi- 
tion. The 220th Summer Exhibition 
tn an unbroken sequence, and stM 
the largest open exhibition of cur- 
rent painting, sculpture, prints and 
architecture hi the world. With 1,261 
exhibits chosen from a submission 
of something above wo Oft the show 
is a Utile smaller than |wBa i. but aa 
dense and bizarre as ever with 
many good things to be discovered, 
a graUfyingly large number sup- 
plied by the Academicians them- 
selves. Daily until August 7. 


' BarUcan Art Gallery. Art or Nature. 
A thorough survey of French pho- 
tography tn the 20th century, as 
part of the Images de France festi- 
val- The exhibition Is especially 
strong tn the attention It gives to 
the great Individual photographers 
«f the period, such as Kotos, Car- 
tier-Bresson. Brassal and Atget. 
Ends July it. 

Ib Hayward Gallery. (Two exhibi- 
tions) Angry Penguins Is a fascinat- 
ing study at a group of young paint- 
ers active tn Melbourne during and 
Just after the Second World War. 
Sydney Nolau, Arthur Boyd. John 
Perceval and Albert Tucker are aft 
shown tn Impressive depth. Also: 
jM ^nrinpg from the PhUUpn Collec- 
tion tn Washington. An enthralling 
selection from one of the greet pn- 
vats coOcctions of modern times. Its 
scope extends tram the 16th century 
to the present day. from El Greco, 
through Goya and Ingres to Francis 
Bacon; the collection la Still not 
dosed. Its great strength is now-, 
tbeiess in im pip«imifaim and Poet- 
Impressionlsm — Renoir and 
Cfizanne, Braque and Picasso, Bon- 
nard and Matisse. Both shows run 
until August 14. 

British Museum. DUyoe - Images of 
Unknown Japan. This lam exhibi- 
tion of exquisite quality brings to- 
ns. through the work of the greatest 
masters of the wood-block print, the 
“Floating World” of plea- 
sure and the smses Ural was the 
dty of Edo (modem Tokyo) in the 
time of tbe Shoguns - from the 
1600s until the 1860s. when Japan 
was closed to tbe outside world. 
Until August 14. 

National Portrait Golfer T- Paoloa d 
Portraits- A small but intriguing 
show or a body of recent work on a 
subject lhal has fascinated the Scot- 
tish sculptor. Eduardo Paolozzi, 
throughout his long international 
career. Of particular Interest are the 


adf-portrattc. and oho the several 
working studies of the architect. 
Richard Rogers. Until August 7. 

PARIS 

GsUrieSchmft. French masters of the 
13th and 20th century . The die- 
erectly luxurious three storey gal- 
lery plays host, yet a gain, to an 
spanning a period rich 
with creativity and diversity. There 
Is a darkly romantic portrait by 
Delacroix and an almost abstract 
Nicolas «te Stasl landscape. There is. 
a ran Pissarro portrait of hte sou. 1 

seated against a window 
and an early Picasso scene In a res- 
taurant. A atm life with a hyacinth 
and apples by Gougm surprises by 
its tenderness, as does Corot's 
young Italian woman with a red 
Shawl. 396 Rue Salnt-Hcmart 

. (42.60JRS6). dosed Sundays and 
lunchtimes. Ends July 16. 

Pavilion Oes Arte- The rnw ga Mcm cs 
of silversmiths' work tn mdta dar- 
ing the reign of the Moghuls testi- 
fies to their lava of luxury. Swy* 
day utensils tike scissors, knives, 

betel not and cosmetics braes me 
chiselled and adorned with filigree 
open-work as richly as ceremonial 
objects ant armour loi Rub Rambu- 
teau (42J&82L50) dosed Mondays 
and holidays. Ends July 17. 

Galtrlt OdcnuattpCazoML Gufltan-. 
min’s deep bine of the Mediterra- 
nean, framed by green pine trees 
and orange earth, entices the pass- 
er-by into an eclectic exhtbttlon of 
same SO works by (tie masters of the 
19th and 20th centuries. A monu- 
mental 1837 wooden sculpture by 
Zadkto watches, totem Hke, over a 
representation of a seated woman 
by Picasso, a pastel of two dancers 
by Ddgas, and another by Gangnln, 
showing two boys lighting. Monet Is 
there with a Gtveruy landscape, and 
an unusually structured Bonnard 


prefects a colourful view of Srint- 
Tropes through a gas between two 
tall buDdings. 85 Ire Roe Faubourg 
ftuhrt-Htw * (aa aaitt Bate July 
30k 

fend Folate. Le Japoateme. 400 
tsdriWte bear witness to the enthusi- 
asm which swept the Western an 
wtsid tor all things Japanese fa the 
second half of the 19th century. 
Manet deco ra ted bis house -even 
hte doors - tat Griexsy with Japa- 
nese prints and bnflt a Japanese 
bridge in its gardens. Van Gogh col- 
lected cheap Japanese woodcuts and 
represented them in hte wrintlng s. 
Couturiers wore inspired V Kteto- 
.nos, and glare makers and potedain 

decorators by Japanese motifs. 

Closed Toe (42.W.09-24) Ends 
Angret is. 

Ceutre Georges FotnMdoa. Tbe Fit 
ties, taking over Beaubourg far 
three months from the ground floor 
upwards. The postwar creative 
dynamism of the l9S0s is repre- 
sented by care, comics, marie, cin- 
ema, literature, 

and - on the flfffa floor- by visual 
arts. The greet figure of Matisse 
and Picasso open the exhibition 
with works in black and white; 
monochrome* by Yves Klein and 
Montana dare tt. Thera are statues 
by Gtecomettl, mobiles by Crider 
end lyrical abstraction by Hartung 
and De Kooning. White c ontrastin g 
the School of Paris with the School 
of New York, well represented here 
by Rothko and Pollock, the exhibi- 
tion draws attention equally to 


name of their parallel developments. 
tiOJflUUri. Ckeed Toe. Ends Oct 
17. 

Hhste d'Qnmy. Two ezMMtinn* cele- 
brate, ride by side, the golden age of 
phot o g rap hy . One covets the period 
from 1889 to 1915 with 200 photo- 
graphs ami TUWiMm H frff i E taH-r Huh, 

Eugene Atget, Lewis Carroll and 
Pierre Bonnard. The other pays 


homage to Gustave le Ox*y 
0820-188% whose vteteoary repre- 
sentations of tbe sea and the safes 
and poetical portraits combined 
with the perfection of hte craftsman- 
ship to keep photography In the 
domatne of art - his Bfalow ambi- 
tion. (45.49.48J4). Both whiWtiflni 
tdoeed Mon; end Aug 14. 

Xntitotdu Monde Arab*. Btdy Places 
In Sandl Arabia. Magzdflcetf archi- 
tectural models of the Eaaba tn 
Mecca and Its Hack brocade veil 
with mm from the Kman end®* 
dared b gold, and of tbe Prophet's 
great mosque In Medina, provide 
the non-Moslem with a realistic 
i ffl w g n of Hm if ttftmwp of istamic pfl~ 
primage, to which he or she ns 
normally no access. Marumadpts, 
works by the traveller Richard Btav 
ton and iTth century Turkish 
ceramics cesmdete the exbftrftion. 28 
Qua! Satnt-Benxord (46A4J&25) 
lpm tfll 8pm. dosed Mon. Ends Sent 
18. 

NETHERLANDS 

Ai .il« r^^wi T rf ^ Kffwi ii^mi i n i. TVw flttB 

and crafts Of Indonesia, illastntad 
with mom than BOO objects tu ' 
bronze, bamboo, textiles and pre- 
cious wwtete spanning 3,000 yean of 
cultural hteiaj. angnet jl 

Amsterdam. Rijksmuseum (rear 
entrance). Divine B ro oz s a (some no 

a m than Son MdQ tnostrete tire 
a t yltetic daveteument of IndoJavar 
nese reftgtaas finagas from the 7th 
to tfw <*61 espturies and role 

In Imiiat iiftniHy f*nNiftB ft iuii liufti 
and South-East Asia to fad onwfla . 
Ends July 31- 

WEST GERMANY 

Cologne, Romtsch-Germanlsehes 
Museum. Caesar’s Glass. This exhi- 
bition is the most important display 
of Roman glass ever staged, ft cov- 


ms tin period from (Smoot to *Bfr 
aten, from the first cantnty BC to 
tte 6th ca ntnt y AD. The UB {daces 
me mam}? goods ten everyday Ufa. 
The show is a Joint project between 
the Gearing Museum of Glass, New 
York; tt» ni ik ih Musermv Tinndftfl.- 
and ti» RamtotihGermanlsches 
Muflaam in Cologne. The exhibition 
b s ponsored by Ottvettt and nn 
until- August 28. 

ITALY ' 

Venice, taboo (band. U» Phoetri- 

■TVje Vim B i nahr ashfUtfesi 

at .FtstY twqwrfnff art csofre on the 
■ Grand Canal attemps to gh» a com- 
plete picture of this extraonfesy 
people, who dominated trade in the 
wAmmtmm tor over MOO years 
before their itt*** 1 Csrthan, vn 
finally destroyed by the Romans tn 
146 BC. Organised by Professor 
Sabatino Muscat! and sponsored by 
fife? Accadonte det fin™ in Boita 
the exhibition has been given a 
highly theatrical prefientation by 
the architect Gae AnfentL Sarto - 

pOeMD* 

Boor of Ob taboo; in an upstate 

p inmn , m« M cW]w stand 1 

In a rlppilng Krttflcfalleko, and a 
hogs polystyrene wave esu 


» i i « i t«< mmnma ip ta and w ii l i 1 * 11 1 re 
Sixtus IV gave to Rome as the 
uncle os of tbe fixture Capitolina 
Unseam. Ends July 24. 

VIENNA , • 

liasaualast. frusop M mlte A 'rich, 
eaptic eSectio n of Mexican ait. 


re cngnlfe m 
pmticulariy 


of tiae moo 


BomptonL ta oxce^St 


bi.xmOl. Bub July 8L . 

SWirZBILABID , ^ 
Tfartigny. Tte Cfitnadda FOundatiott 
Ts dmhc the secuod pqrt of fee 
auras on' loan from the fit© Paulo 
Unseam. Entitled • From Ifeaet; to 
EteatoO, it Is eqMdally rich 'In 
Renohs, from society poztaits and 
Ms in frothy face and pink 
and f t jn . to .-a fiesfay ' wiSz. 
Van Gogh, too. ta wstt .represented 
with his famous Arfesleiroe and 
landscapes -with tamented' etnas. 
There 'is Chxon^s portrms of hte. 
wife, a Tahiti scene by Gauguin, 
esdy Picassos and. Manett Made 
X^sfffiWt?, rf#ng sffle saddle aft dad 
bn Made and looking aa seductive as 
BomtaM's appealing nude or Dogas’ 
ballet danceOr CUBfiRL Rods Nov & 

NEW YORK 

SorastemSt^ teawtiwhfatacy of 
American architecture beck to the 

tbe work of artists - like THfany. 
Lowrte asd.Lontee Nevdsbn who 
ware commissioned to add art to tbs 
arahi&wture. Bida Saptdi 


. ttaM fidn Be nt «T'Bea- 

trixJtottBrriujwtijeevolnttonafttie 
artist and'lwfciwrak- Jndnded .axe 
the filuatrated letter, discovered 
only months ago, to Noel Moo re 
that became tha haste of Rotor Rab- 
bit and tba-enjttae sapi e nce of 23 




exfrfbitlou of drawings,, coins, ftln- 


watorcplonra ftom T te ,W °f 
Qoocester, tent by tiie Tate GoQay- 
Rods Aug 2L 

; CKCAQO 

Art Bwtthrte. Hwtogr a pha by Jhrf 
.Sodflk. fistug bte native fragoe as- 
the background, this avant-gude 
vfcntogrepBMr. who dfed tn B7B, <ffl- 

tmed the lyrical quality of tte 

: Czech people and tbfl oonptry^- 
lyptfrwq iwi Rntia Sent a. 

WASHINGTON ’ O*, 

Wte fena l Gadety. More than-89 HW- 
tarweabs. from a supta fa' Iflthdfith 
century of Mnnkh’sAttq 

PinafartirtL-toclmte patatiag^g; 
Rubens, Rembrandt, Ttiian, El 
• Greco and Van Dyck. Ends Sept 
National Gallery (Bast Wing). To 
mazte ttm 350flt wmhHMry of tho 
-Beat Swedish oology in North Amer^- 
j^theexhfttitoneomsftmrSwed- 
teh monarchies Snihe 16th and I7th 

centuries and shows Sweden re a 
- wwterfent and aggrwsive wotM 
power through object* and 100 
ou loan bom the Boyar 
Treasury, the National Museum and 
tha royal caDectinnfi. finds Sept 5. . , 


TOKYO . 

Thkyo National Knsegm. Von SteboU - 

and Japan. Special .rehftrftbm. of- 

$S^gS££S , S%£S5&i: 

von Stebold- ■ j; 

dosed Mondays.' Ends JUly j L v : •_> 
Tokyo MuUoimlUan Momma, ante 
- the City and tte People- Photo- 
graphs by Atget ad Cattier-Bras: 
son, tmrhJy from' the ISSOs, ri»- 
' Sayedtoxinfi of tbe bredtot-m* 
dew la the warid. Btdi 

July 24. ■ . a.. 


MUSIC 


LONDON 


May Gllla«|de Big Bend with Chuck 


Orchestra, conducted by Ivor Bol- 
ton. with a programme of Myahve- 
ccfc, Haydn. PaisleQo (Thur). In tbe 
Recttal Halt a recital by the winner 
of the 8th International Piano Com. 
petition (Mon); guitar recital by 
Roberto Aussti (Wed). <718 345). 


Mautfone. Boya! Festival Hall USk^m 


(Mon). (928 3191). 

City of London Siafimte and London 
Concert Choir, conducted by 
Andrew Lucas with so Joists. Mozart 
and Haydn. St John's Smith Square 
(TUP). (222 1061). 

Carloe s«it«a and Wayne Shorter. 
Scqral Festival Hall (Wed). 


Square). A candlelight concert by 
The Academy or the BegJjnhof 
under Roderick Shaw: Purcell 
(Thur). 

NEW YORK 

Mostly Mozart Festival. Opening ape 
cial event of the festival has th 


WEST GERMANY Mostly Mozart Fi 

Schleswig Holstein. This summer'? 
festival has been extended to 178 
concern to 29 different venues. 

World class musicians will be per- 
formtauc in "»"H vUlaaes from the 5?®? 

S^lyKtatheSStoWoS: 

era in the south, aa weft as In Man- 

S£riiS H in L SS? K iJS 

bBrn *- Madison (Wed 12J 
churches and riding stables. « ink.'. 


cial event of the festival has th 
Mostly Mozart Festival Orchestra, 
conducted by Gerard Schwarz with 
Vladimir Fettsman (piano) and Fred- 
erica vxm Slade (mezzo-soprano) In a 
programme of Mozart and Haydn. 
Avery Fisher Hall, ijwnnbi Center 
(Toe). (874 2424). 

viva Aranovich piano recital. 
Havdn. Schumann. (SuirizL Bartok. 
^concert al IBM AMren. 68th & 
Madison (Wed 13M mat). 
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. St Lake's Chamber Rw^w- with 

Om of the main aims is to attract and -iTr^ b 

mumart vomw there will be gcott Ky nmy (guit ar) R. St rauss . 

?g*T««yw Dvorak. BoccherlnL Cuamoor Fenti- 

UrS^HetorttoaSff! IrnSStb val. Bedford Olmr). (914 233 5036) 
Iwnclni h Bafh ar BrOO. Nina Dor- 

hac and Lew Manmow. among otb- CHICAGO 

ItevhdaltotivaL The Beaux Arts TOo 
Pfey» Haydn. Beethoven. Tchaikov- 
Uaougbout tly j Bimxae r_by^I^onard 8 jfy (Mon). Chicago Sranbour 
Bmmsttin and Sergiu Geubedache. Orcbeetra. condu^M by Vladimir 
* CO ° CCrt *”*" ** sSSOT^ith Ray Stlft (oboe) pras- 

reSh^f^RwtivsJ Orchestra.' prognunmB 

tondorted by Leonard Bernstein <We ®- 4fic °- 
and Sergiu Celeblrfnche and Chria- 

topb Esree nba ch.- Oufaeppe SfaupoH TnifYO 

and the PhlDtarmonic, and lone ,un,w 

Brown conducting the Academy of Vernon Bindley conducts the lteri- 
St Martin- In- the- Fields. Soloists art Nippon Symphony Orchestra, 
include Gidan Kramer, Shlomo with Rainer x«*i (vtatin) Mendels- 

Mlntz. Boris Pergamentschikow, sohn. Mozart. Dvorak. Santory Haft 
Heinrich SchttL Bruno Leonardo (fees). (270 6191). 

Gelber. Elisabeth Lannskail a, Svja- PhHhnitminterlira Ofctetl BceHn. Max, 
toslav Richter, Alexis Wetesenberg, art, Beethoven. Suntory Haft (Tuea). 
Lnda Popp, Dietrich Ftscher-Dies- (235 3201) 

kan. Hermann Pray and Peter Ttakyo PhUhanaonic Orchestra, an- 
Schrete. Schleswig Holstein Fust) ducted by Jukka-Pekka Saraste, 
val. Fostfach 3840, 2300 Sd, West With Izumi Tateno (ptano) Debussy, 
Germany. (0431 JHOTCQl Khachaturian. Bartok. Tokyo Banka 

Kaikan (Thun). (256 9686) 

SUnael Nthm Symphony Orchestra, 
conducted by anynn Tama da. 
Haydn, Mahler. -Suntory Hall 
(Thun). (985 4838) 


NETHERLANDS 

Amsterdam, Concert ge born*. The 
European Community Chamber 


THEATRE 

LONDON 

Too (Sever By Half (Old Vic) A fizz- 
ing GogoUan production by Richard 
Jones of Ostrovsky’s Diary of a 
Scoundrel hi an old Bndnwy Arirtay l 
version, with remarkable Expres- 
sionist designs fay Richard Hudson 
and a brilliant centra) psdbmanc e 
by newcomer Aka Jennings Dntft 
August 13. (B28 7616, credit card 
hookings 262 182) 

CymbeUne, Tbe Winter's Tale and 
The Tempest (Cottealoe). Peter 
Hall’s National Theatre far ew e ll 
mo dn ed on s retu rn to the Cottesloe 
nr My bcAm opening at tire OB- 
yiar Tteatee Augus t Mi chael 
Bryant's tetchy Prospero, Geraldfne 
James's adventurous Imogen and 
Tony Hsygarth’S sweaty Cahhan are 
the pick of soma uneven perfor- 
mances. (328 239% Cre d i t 379 
4444) 

tbe ChraggHtiy (LytMfoojL fZftffcxBof 
Theatre director-designate Richard 
Byre pitches in with an exotic 
though stickily articulated tzanspo- 
sttton of MMdkdon and Rowley toe 
Goyaesque 19th century Spanish 
Slave colony. ZTiranHa B W awhinii 
and the Mack De Flores of George 
Harris play second fiddle to William 


Dudleys designs. (928 2232, credit 
cards 3» 4444) 

Tbe C mmumh i Pursuit (Phoeqfx) Sees 
ond London chance for flawed 
Simon Gray comedy about Cam- 
bridge graduate s in lore and pub- 

tMilnf Z iiH l i fi a Mw j—r 

me tocludtog James Wllby and Put-, 
ride Barlow. (830 2294, credit cards' 
M0 9661) 

Easy Virtue (Garrick) Transfer af 
King's Head revival tf early Nod 
Coward, same preiod but lessor vin- 
tage than Hay Ftrrar, but worth aae-- 
ing. (379 6X07) 

Smn PUdflc (Prince of Wales) Aw 
age. traditional revival of the great 

B/rrf gwr w bhH Paih w^i sffft n 

with Gemma Craven failing to wadi 
the baritonal EmOe Bdoourt out of 
her hair. 

The Phatetare of ttm Oprea (Her M4- 
es try’s) Spectacular, emotionally 
nouridring new n™»ivi by Andrew 
Uqyd Webber. (839 3S44; credit cards 

■ 379 6131/M0 7300) 

Follies (Shaftesbury). Stunning 
revival, iMre c tod by MDce Gctrent 
and designed by Maria Rtomson, at 
Sondheim's 1971 musical in which 
poisoned inarrte g m nearly under; 
mine su tdd muuluu Jn u 

doomed theatre. (379 5389) 

(AldwydO- Now Tam Stqp 

| Qwi in I hw eiqiinim fi j HHIMP** and 
higher physics In a splendidly tent 
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and clever e ute r t ai m neot. Fbftdty. 
Kendal Is the- epon y mous fntelli- 
gmee agent, Roger Bees and Nigd 
Hawtbaroa in elegant rapport. Dou- 
ble maonlnga and iiinitiih i 

abound. (836 6404; credit cards 879 


EUofa ehOdnei'a poetry set to 

fnndy | " 1 1 * 1 fe vtauafty 

and choreographLcally fdlxm- (tte 


NETHERLANDS 

Amsterdam, Stadaa dli o u w lmig. The 
EngUsh-SpeaUng Theatre of 
Amsterdam oanttonea Its IMh wnri- 
versary summer season wttii Jamas 
Soanders' Next Time ITJ Stog to 
Too, centred around the Essex her- 
mit Alexander James' Mason (Not 
Sun or Mon) Alsu: tbs Bb Come- 
dian ts company Cram Catalonia 
with L a Nit, a comic cavalcade of 
g tente and mortals who dgjr Out ■ 
their lives under the watchful eye of 
the full moon. (Until Wed) (M 28 
*0- 

NEW YORK 

IW m (46th Sheet) Angret WHsan. 
hits ■ homertm with a powerful 
tale of an old baseball player rofahig 
a family tn jq industrial dty in tbs 
1950s, trying to tna p rore their lot 
but dogged fay hte own faDtngs. Cm 

ton 

Cats (Winter Garden) Still a seS-oat, 
TTevor Nunn’s prod ucti on af TR 


A Chorus Uus (Shobert) The lan- 
gestciumlug musial ever in tte D8 
has not ante supported Joseph 
Papgp’S PnWc Theater tor sight 
years but also updated the musical 
genre with its backstage story in 
whi ch tbs songs are reed re audi- 
tions l yi hw ™n emotions, fee 
6200) 

Im tefafa—M— (BTOadway). Led by 
Cbbn Wfi Mn sou. ma w stHig fate West 
End rule as Jean VaUcai the mag- 
rrifibeut apectrale of Yfctar Hugo's 
majestic sweep of history and 
pathos brings to te u edw ay tasaons 
In pagoantry an d tha ma, if not s trict 
adherence tolls original sonresk 089 
6200) 

E xp ress (Gershwin) Thaws 
Trim saw the original at tile Victoria 
in London wftl bandy re c og ni s e Its 
DS tocanmUaE t h e s ka tere do not 
lmm to. go round tte wboia theatre 
but do gee good eznrctee on tbe 
gnndsp stage with new hridgss 
and American s oe u ny to distract 
Hum toe hackneyed pop anisic and 
trumped-up, nifty plot. (586 6519) 

Me and My fed (Maxqute) Bran If tbs 
plot toms on ironic; ndmtaj of Pyjf, 
maBmvtfais is no classic, with for- 
gnttmMs SOngS eMd Aahid If r yfa nr u yn 


In a stags toll of c ha ract w s. R has 
u e verth oeaB proved tobea durablh' 
Broad wa y fate with its naarvnHo 
lead rale for an agilet en ga g ing and 
daft acta; preferably British. (R7 


WASHINGTON 

The Search flic ague of Bttemgent 
Ufa hi Out Odrane (Efenihtorer) 
LBy Tanritq -repeats bar award win- 
ning solo pe rf o rman ce of tteaaxy 
peqpto who tahaMt her fanny and 
strange imagination. Qne nudcr seg- 
ment e zptoee the aupbl move- 
ment over the ‘past, decode, iteb 


Lea MtserahSts (Kennedy Center 
Opera Horn) Hie tourhmerenpany 

Of fc' In hwif Ul MMl ' Of l—t no n . 

SOD brings'to Washington the hto 
tnrical awera of Victor Hugo, sat to 
ru using and an inristent cod-. 
temporary, beat Kate Oct ]& (£54 

‘r-fiTW sgrTirv *'■ q<-~ 

- ^ I CHICAGO 
iri JbryCOooi hi nai) Sethi Chteaw In 
tbe. 1940a, this Rodgers end Bart 
chwrfc, (ftreeted by Robert Rolls, fid- 
lows In haunting metedtes tte esca- . 
p*-les of a- classic heel caught 
between flm one who loves ten end 
tite rich lady he wants. Buds Aug 7. 
(443 3800) 


TOKYO 


XaMkl (KabukHni) Tte-krimU tiaw- 
txe’s g re atest 'showman. Zehftm 
EanosulBB, stare In a com p lete .ver- 
rian of one of the most famous jdgm 
in titekabuki ra per to he. VceMtsuna 
Sembonxakura (The Thousand 
Cheny Trees) Tte performance is 
in two parts, at llom and 4pm. b|it 
tte play is httie more than a serins 
af loosely Unload episodes. Acr VH 
features Emiosuke's po rt raya l of the 
tbx, Tajdanobu. wfth- lts magfeaE 
quick changes; acrobatics, and Adfa 
mpotic flyfaw extt. (541 3isi) --; 
Opavta no Kafi3n. I 'ostter knowrCats 
■n»B . Phantom of the Opera (Ntaori. 
Theatre) Japan's leadtog mreScal 
- company. SUM, acquits- ftsriT weft 
in what is a vtrtual carbon copy.ef 
tha, London aritffrri.- Tte Jfe»repe 
translation 4a often awkwarcL.-nut 
. .'Andrew . JUoyd-Webber'e gift .Tor 


• ^rcmanticsfty.e ro c at iw staghog.and 
-Maria Bjomson's wtiirmfrig sets and 
costumes make tor an eqjoyable 
evening whether you understand 
.. .file .words or not: (503 3111) 

Les Mlsdrehleo (Imperial Theatre) 
This stirring musi cal adaptation of 
Victor Hnsow novel oT the Paris bar- 
ricades has returned to Tok yo Bo r 
awAer famsnontti run. C2U 7777) 
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Saigon directed by Christopher 
Crowe . . 

Hotel directed by 
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Genesis-directed fa jMMi Sen 
It Couldn't Happen Here directed 
by Jade Bond . 

Prince - Sigh O’ Tie Times 
directed by Prince . 

The Naked Cell directed by John 
Crome 


Hie oldest stay in the world, as 
we are reminded by tills week's 
films, is Them “versos Us. "Us” 
are we ordinary human beings 
trying to gettoough-tui honest,' 
unharassed three score years and 
ten, “Them" are the powers- 
thatbe, wilful and remote, who 
persecute us, harry ns or order 
us about according to their own 
impenetrable wisdom. . 

The first Us-versus-Tbem story 
took place in the Garden of Eden. 
Us (Adam and Eve) had a terrible 
time -trying to please Than, or in 
this case Him (God). Forbidden 
access to the knowledge of good 
and evfi, the world's first man 
and woman wafe a]) ' the wrong 
decisions, setting a pattern which 
humanity h»« touchingly fol- 
lowed ever since. They ended op 
being served with an eviction 
notice. Mrinal Sen’s Genesis (see 
later) is an TnrHnn rimce at tids 
fable and its Eastem equivalents. 

-Adam and Eve were the first' 
outlaws, which explains our'feet • 
ings of kinship with that breed as 
a whole. Make a movie about a 
boy and giri on the rim from the 
law'- - whether lt is Bonnie And 
dude. Badlands or this week's 
Starlight Hotel - and audiences 
will cheer the fugitive wrong- 
doers and hiss foeTaw-enforcers. 
The response makes no ethical 
sense at all. but it has been with 
us since Genesis. Disobedience is 
romantic. Disobedience showswe 
axe human. Disobedience shows 
we can be brave, sassy, reckless 
and independent 

And of course there is always, 
tiie chance that They, far from 
being better and wiser than'tta, 
are Just better and deverer at 
covering up their or. foitip* 
Saigon is a Watergate-goes-to- 
Soiith-East-Asia movie. Runaway, 
corruption is gnawing at theruk 
ing classes, in this case the US. 
Army top brass. There is an out- 
break of p»^> gH»yt^inwr Jgring -hv 
Saigon, 1968, and mtatary police- 
men Willem Dafoe and Gregory 
Hues find tire Uoody-fbotprints 
all lead to - well, letus sayto a 
senior chap not a mflHoamiles 
away from the shay's centre. 

1 The trend tirempvie belongs to 
fa interesting? the mode less, so. 
Directed and cowritten by Ghrta- 
topber Crowe, it is prated hokum 
for the conspiracy-theory *808. 
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On-tbe-road outcasts: Greer Hobson and Peter Phelps in “Starlight Hotel” 


The culprit's Identity can be dis- 
cerned from several mSes away, 
even without the aid of field 
glasses. And the film ascends to 
the. higher planes of Hollywood 
inanity with the introduction of a 
beautiful. French nun. .played 
with appalling accent by British; 
actress Amanda Bays. Dafoe felh 
in love with her and by final reel, 
after chases, explosions and god 
knows what else, he sinks into 
her arms with the deathless 
words, Tm sorry, sister, the 
world is so insane.*' ■ 

The film, -1 fear, likewise. 1 
know Vietnam was a affnenit 
place. But I am. Wowed if 1 can 
wane out why Scott Glenn as a 
nutty Ootana throws alT those 
VLetcong prisoners out of his 
helicopter and then throws him- 
self out after them. Or why 
Pays’s Mother Superior, so con- 
cerned about tiie prostitute kflt 
foas(“ZetoffiurtIeis 'ey become 
epidemeec*Vfs so unco n cerned 
about the dangers and moral 
dubiety of MiasP’s love trysts. Or 
how Dafoe and Hina* both, sur- 
vive unscathed * terrorist bomb 
which <wph«iw» rf ghfr under their 
car. (Possible theory: the movie 
fltiU haS t VwS y Ti ihm t a a. to run.) 

. Saigon is a minor, wacky foot- 
note -totoday's paranoia-m-uni- 
form cinemar those films in 
which we hurnUe ratings in-foe 
battle of tae.ape.encouraged to 
peer at onr mperiors and goggfe 
indignantly at their abuses of 


power. Sam Finsbury's Starlight 
Hotel takes an older variant on 
the Them-Os tradition: the rebel 
on the run. “Hiey^ are the pursu- 
ing New Zealand cops. “We" are 
runaway teenager Kate (Greer 
Robson), fleeing her guardian rel- 
atives to join job-seeking Dad in 
tiie faraway big city, and the ex- 
soldier she teams up with on the 
way (Peter Phelps), who is in 
trouble after bludgeoning a bai- 
liff. 

. . The movie barges bn for 90 
minutes through soul-lifting 
scenery. (Lustrous cinematogra- 
phy by Warwick AttewelL) But 
our hero and heroine’s on-the- 
road adventures become more 
and more like moral signposts 
'along the Great Highway of 
Self-Knowledge. They gtmnhto on 
a pacifist lecture meeting , they 
thwart a pur of repo, mm bully- 
ing a farm ample, they discover 
a dawning and defiant Love. 

Ike film is like a hybrid of The 
Journey Of Natty Gann and 
Thieves Like Us. its derivative- 
ness unredeemed by its actiifa. 
Mr Phelps is a handsome face in 
search of a character (the script's 
failure rather than his). And Miss 
Robson may win the Jenny Agut- 
ter lookahke contest, but as a 
JA. act-alike she is a non-runner. 
Neither character is strongly 
enDmdrdxawn-ta make-oar inter- 
est in them mare than a lazy,- 
reflex endorsement of the outlaw 
as boro. 


The great sodo-philosophical 
endorsement of Them-Os atti- 
tudes is, of course, Manrism in 
Marxism, “Us” stands for the toil- 
ing workers striving for the Uto- 
pian day when they will own the 
Means of Production. “They" are 
the fat cats who actually own 
said means and are <famnwi if 
they will let them go without a 
fight 

Mrinal Sen’s Genesis drops four 
c ha racter s brio a deserted ghost 
village in India: a former, a 
weaver, a trader, a woman. (The 
movie’s radical social politics go 
hand-in-hand with a Stone Age 
sexual politics in which a 
woman's role can only ever be 
that of “a woman”). In the film’s 
religio-Marxist scheme, the 
former and weaver are a sort of 
Adam and Adam duo; the trader 
is their caprir-inns God and feudal 
taskmaster, controlling the sup- 
ply of materials and the sale of 
finished products; and the 
woman is the innocently corrupt- 
ing Eve, dividing tiie mm first 

Sgajpst their master thm a gainst 

tw-b other. 

The Bengali-bom Sen, a vet- 
eran hi movie Marxmanship (see 
The Outsiders and PorushuramX 
pots away at his political points 
as if cm a rifle range. Crack: there 
goes a scare to show the two 
workers’ brave defiance of their 
fate. (They shout “We’re no 
slaves, we’re our own masters” at 


a plane roaring overhead in the 
night sky). Or bang: there goes a 
line of dialogue to mark the first 
materialistic puncture-hole in 
their integrity (To dream yon 
don’t need sleep, you need 

money”). 

But the movie is at its best 
when Sen stops fixing his supply 
of standard-issue Marxist bullets: 
when, instead he looks up, looks 
around and sees Nature’s ability 
to startle the world into surreal- 
ism. Lightning patterns the sky 
with tartans, silver-glistening 
veins: a cobra rears up, like a. 
crack in the earth suddenly come 
to life: a troop of camels lope 
along the skyline, mournful and 
majestic, like llamas on stilts. 
Here the film-maker feeds his 
vision with the world around him 
rather than the tfreriS Itvriria him 

The neat political platitudes of 
man versus master suddenly 
seem Lilliputian next to the 
aeon-old conflict of man versus 
nature. 

★ 

Music hath charms to soothe the 
savage breast. Bui what condi- 
tion the average savage breast 
will be in after exposure to It 
Couldn't Happen Hen or Prince 
- Sign O' The Times I could not 
say. The first gives ns the Pet 
Shop Boys let loose in a Britain 
seemingly taken over by a 
demented pop-promo director. As 
their ditties detonate on the 
soundtrack, the boys’ on-the-road 
encounters includ e a blind priest 
(Joss Ackland), a fried-egg-throw- 
ing boarding-house keeper (Bar- 
bara Windsor), a mass murderer 
(Ackland again) and a ventrilo- 
quist (Gareth Hunt) whose 
d ummy discourses on the nature 
of time. By my watch, this was 87 
minutes of dayped-out pop video 
kitsch. Jack Bond co-wrote and 
directed. 

With Prince - Sign “O’ The 
Times at least you get the music 
served up strait. If straight is 
quite the word for this steamy 
concert Him. Wearing a striking 
series of off-the-pectorals ensem- 
bles, the draggle- haired power- 
house with the suction-pump lips 
writhes, howls, purrs and hisaps 
through songs your Aunt Edna 
never heard and would probably 
not have remained conscious if 
she had. The film, directed by 
Prince himself, is long, loud and 
louche and will surely be irresist- 
ible to all his fans 

Goodness knows who will find 
The Naked Cell Irresistible. A 
chunk of flabby soft pom mas- 
querading as an in-depth charac- 
ter study - of a sex-hungry 
woman (Vicky Jeffrey) in and out 
of mental homes and prisons — it 
offers little to the raincoat bri- 
gade and nothing at all .to anyone 
else. John Creme directs and Ber- 
keley Burdock wrote the hideous 
embarrassment called the script. 
(Sub-Joy cean stream-of-con- 
Bcionsness a speciality.) 


Allegro/MacOwan Theatre, Logan Place, W8 


The final- year, stedent* of 
LAMDA are presenting;. a rarity 

In their HHU> Marf h mn Theatre 

until July is. Allegro (1947) Is 
Rodgeraand Hammerstein's third 
musical, squeezed between” Gar^ 
ousel mid- South Pacific, and: vir- 
tually unknown. ‘ 

Based on 'no previous theatre 
piece, AOproi is Intii jejune and 
experlmentab ft waa clearly a 
gtoat Influence on Stephen'Bon- 
dheim who; as a young tyiro and 
friend of the Hammerstein fam- 
ily, worked backstage on Agnes 
De MUle’s Broadway production 
Themes of growing up and loss of 
iQuaion were to he handled with 
more complexity and jranache 
many years later in So n d he im’s' 
Merrily We BoB Along. Broadway 
could no more stomach that 
musical than it conM Allegro. 


Young . Joseph Taylor Is ban, 
goes; to college, trains as a doctor, 
marries Iris hometown girt. dal- 
lies with A nurse, flies high in 
Chicago and goes back, home, 
aged 35, to woxkirtth. people he 
knows rather than idiots lie 
despises. 

Tt i« characteristic of TTammey - 
that rural bonriness lathe 
preferrei alternative to city sac- 
cess.. But his lyrics, always elo- 
quent, simply don’t have the bite 
required for the hectic urbanity 
of the show’s, second hall The 
Utterly meandering re gret o f the 
lovelorn hum’s .The G entlem e n 
is a Dope" merely stales in com- 
pai^8on wifii >wh&i Jfodgera and 
Hart had done in The .Lady fa a 
Tramp,” • 

That earlier alliance Is already 
too much on our minds from tiie 
first half college dance, where 


Michael Coveney . 

“Mountain "Greenery,” the best' 
tune all evening, is borrowed. as 
background accompaniment at- 
tire exact chronological moment 
of Its first popularity in tire late 
1920s. It comes as a great relief 
after the stomping automaton 
baby march of “One Foot, Other 
Foot” and the flatly written (and 
flatly sung) parental, co n c ession 
of “A Fellow Needs a GirL" 

Apart from the spirited conga- 
style title number and the broad 
and rushing sweep of “You Are 
Never Away," the scare's main 
virtue is its quasi-opera tic flu- 
ency. devised . to suit this 
strangely aberrant Everyman 
theatre format before Rodgers 
renewed bis second-lyrical phase 
to suit Hammerstein’s lushly 
romantic instincts. 

The Innovative elements 


include a sta gi ng Greek chorus, 
admonishing and intervening 
from the wings, an interesting 
dissolve setting of the marriage 
vows, a rich girl ballet among foe 
midrWest washing lines (“Money 
isn't everything - as long as you 
have dough”), and a singing 
maternal ghost The LAMDA stu- 
dents let rip with the Chicagoan 
babble of “Yatata, yatata, 
yatata .” in which “foe ladies and 
gentlemen who keep the great 
metropolis ahve / drink cocktails 
and knock tails every afternoon 
at five." 

That’s a good example of Ham- 
merstein as a Hart failure. Other- 
wise, Richard Digby Day's pro- 
duction follows -the Agnes de 
Mile approach of moving plat- 
forms and a simple nonrepresen- 
tational set. This, superbly 


designed by Richard BuHwinkle, 
comprises a floating white clap- 
board box with stencilled cut- 
outs of foe mid-Western land- 
scape into which flies a twinkling 
silhouette of foe Chicago Loop. 

The students are as eager and 
refreshing as ever, although 
musical standards are never as 
high here as they are at the 
Guildhall School Darby Hawker 
and Elizabeth Reece show comic, 
soobrette-ish potential Julie-Kate 
Olivier is more calm and col- 
lected than her father’s vividly 
shocking account of her first 
moments on earth might have led 
us to expect, and Paul Putner 
exudes a stalwart versatility. The 
lead role is invested by Jack Mur- 
phy (who resembles a young Burt 
Lancaster) with a stolid charm 
and a curiously overt rain ed stag- 
ing voice. 


The Gate’s neocolonialist season 
fakes a trip beyond high finance 
with this blistering attack 
by the young American 
dramatist Keith Reddta on foe 
twin idols, money and power. At 
first it seems that Big Time 
is going to be another variation 
on the favourite theme that 
where there’s brass there’s 
mack. On the cocktail circuit and 
at home we are introduced to 
Paul, a banking whizzkid crassly 
insensitive towards his 
“significant other” and ruthlessly 
bitchy to Just about everyone 
else. 


Big Time/Gate 

Claire Armltstead 


But it soon becomes dear that 
more is at stake than foe choice 
between a Jag and an MG; that in 
Reddin’s reckoning money uw»j>na 
manipulation and big money 
means meddling on a global 
scale. 

While Paul’s photojournalist 
rival in love forsakes foe atroci- 
ties of Central America for a 
comfortable billet taking society 
snaps, Paul's ambitions flower 
into wheeler-dealing with a 
nameless Middle Eastern power. 
Both are moral and emotional 
bankrupts, whose personal rela- 



Stephen Hoye and Sharon Holm 


•Uaaar Mur 


tionships wither and die, almost 
unnoticed, as their careers pros- 
per. 

Reddin excels at capturing the 
barbed vacuousness of the social 
round, layering up an emotional 
desert that becomes painfully 
obvious when Paul’s wheeler- 
dealing ends in imprisonment by 
a revolutionary army, and noone 
longs for his release (the fact that 
the bank pays to get bim back is 
simply pour encourager les 
autres). 

The play might well have 
ended there - as a hubristic 
warning about international 
finance - but Reddta is in no 
mood for comfortable endings. 
Our last glimpse of Paul takes us 
right up to Capitol Hill for the 
apotheosis of tire yuppie into the 
modern day politician: what Is 
money, he says, beside the power 
to decide events? 

It is a brittle and blistering 
view, which emerges from Toby 
Reisz's production with a muscu- 
lar understatement that loses 
impact in the scenes of revolu- 
tionary internment but reaches a 
high point in its manipulation of 
Reddin’s poignant monologues of 
Isolation. 

The forlorn expansiveness of 
Stephen Hoye’s excellent Paul as 
he relates nls experiences to an 
empty room, not realising that 
Fran, his ex, has left it, are ech- 
oed by foe extraordinary comic 
ramhlings of banker Diane (Erin 
Donovan), who without any 
sense of emotion relates 
how her entire family were wiped 
out in successive, increasingly 
improbable disasters. Sharon 
Holm as Fran and Johnny Myers 
as Ted, a banker according to 
Woody Allen, produce sterling 
work in a cast that has its 
weaknesses. 


Ian Munro/Wigmore Hall 


Munro is tire young Australian 
pianist who M,np wnnij fo tire 
Leeds Competition last year. Wfa 
recital on Wednesday was foil of 
plain good sense, and it boasted 
his own literate programme- 
notes. But he has some consider- 
able way to go yet* tire well-var- 
ied programme was not matched 
by due expressive variety in his 
playing, nor - which may come 
to foe same thing - did any indi- 
vidual imagination mafrp itself 
felt. The broad n»itUnes of pretty 
well everything were sound 

eno ngh; the detailed filhng -in did 

not excite. 

Liszt’s 11th Hungarian Rhap- 
sody, which concluded the pro- 
gramme, had a lot of- the right 
swagger, and flair (probably 
Munro’s studies with Michele 

fiampanelTa have paid Q0), anij 


David Murray 

next round it may have all of it 
A ring of real te chnical command 
would help: here and in several 
other places - Debussy’s tocca- 
ta-writing in Pour le piano, the 
final razzmatazz in Schubert's 
“Wanderer” Fantasy - Munro 
gave a strong Impression of being 
almost there, but not securely 
enough for him to risk any sur- 


His Schubert and the op. 7 
E-flat Sonata of Beethoven came 
in the first half, and both were 
excessively hard-fingered. There 
was some very unappetising 
sound in the “Wanderer,” and his 
forthright approach to Beethoven 
left many an expressive phrase 
square and flat The Adagfo of 
the “Wanderer” had more depth, 
and even sang a bit; and it is only 
fair to add that in both of these 


substantial pieces Munro’s intelli- 
gent grasp of where they were 
going was a saving grace - 
except that “grace” was not foe 
mot juste. 

The Sarah ande of Debussy’s 
suite gave really the first indica- 
tion that he could spin a lyrical 
line and float it. though the 
poetic atmosphere came and 
went unreliably. It held up better 
in the “Night Music” of Bartok’s 
Out of Doors suite, though not In 
the BarcaroDa (convincingly liq- 
uid playing seems not to be 
within Munro’s range yet). 
“Musettes” had aomfl delicately 
effective textures, and “The 
Chase” proceeded with confident 
fury: again, a further degree of 
incisiveness in the rhythm would 
enhance It immeasurably. 


Wet Wet Wet/Wembley Arena 


The London pop scene has been 
awash with pretty boys over foe 
last week. First Bros, tire slick- 
haired London trio barely out of 
short trousers, packed out 
Hammersmith Odeon with 
hordes of screaming under- 
twelves, while at Wembley Arena 
it was the turn of Glasgow band 
Wet Wet Wet, fronted by the 
angelic Marti Pellow. PeUow’s 
cute, toothy grin and Lost Boy 
looks have helped bmnch a hand- 
ful of top ten nits over foe past 
year and boosted sales of ~ 

In Souled Out, their debut 
to over a miiiioti , 

The band’s music is as light- 
weight as tire title - a mixture of 
slushy tunes and lyrics, dressed 
up with lengths of heavyhanded 
soul phrasing. There were no 
colossal surprises, except perhaps 
the chance to marvel at wet Wet 


Clara Dalzfef 

Wet’s adaptability. They 
musical styles as often as they 
changed songs. The opening 
number “I Can’t Give You Every- 
thing” was pure, adulterated 
Motown, while “I Remember” 
sounded distinctly like early Cut 
tore Club. 

Vocalist Pellow had a crack at 
numerous imitations - from 
James Brown shouts and quivers 
in “How the Hen Did They Get 
There?* to a rasping Dylan gur- 
gle in T Wish." Each number 
brought fresh echoes from the 
past, most obviously In “Sweet 
Little Mystery" which slid grace- 
folly into a cover of “Twist and 
Shout" 

Wet Wet Wet’s visual impact 
was equally lightweight They 
appeared behind a gauze curtain, 
casting larger-than-life shadows 
across the stage, while halos of 


light spun dramatically around 
the audience. The curtain 
dropped to reveal four casually 
dressed lads and a hired brass 
section. Minting in foe spotlight 
The band's caichphrase 'Who the 
Hell are Wet Wet Wet?* came no 
nearer to an answer. R could be 
Pellow htmapiy, as he prances and 
swaggers boyishly around foe 
stage, flashing hjs winsome smile 
and grasping all foe attention. 
But the music still sounds like a 
medley of average cover versions, 
with only “Angel Eyes” and foe 
steamy encore “Temptation" 
worth a second glance. 

Perhaps there was one surprise 
of the evening - Wet Wet Wet’s 
choice of support band. The Pasa- 
denas, a five-boy funk line-up 
with a repertoire of rubber- 
limbed dance routines, hud the 
Wembley audience in the great- 
est uproar of the night 
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Saleroom/Antony Thomcroft 

English furniture record 


Christie’s gave its new chairman. 
Lord Carrington, an excellent 
welcoming present yesterday 
when it achieved a record for an 
E n glish furniture - auction of 


£3 ,8m. with only 9 per cent 
unsold. The saleroom was 
crammed, with continental buy- 
ers jostling a few Americans and 
the Engl is h trade for the best 


There was a record price of 
£407,000 paid for an English com- 
mode, A convoluted history 
raises the possibility that this 
George n commode was supplied 
to the Townsheud family by the 
Chippendale workshop. Whatever 
its origins its prices yesterday far 
exceeded the high estimate of 

£75,000. 

But that was tire story of this 
unexpectedly successful auction. 
A George H scarlet and gold lac- 
quer bureau cabinet, possibly 
supplied by Giles Grendey to the 
Dukes of Infantado in Spain, « 
did very weD, making £242, 000 to 
tire London dealer. Fine Art Con- 
sultants, while another London 
dealer, Hewart-Jaboor, paid 
£220,000 for a pair of George HI 
Itwood pier glasses which had 
longed to foe Dukes of Hamil- 


ton at Haddington. 

Partridge, of London, bought a 
pair of George n side tables, sold 
by foe Trustees of the late major 
General E.H.Goulborn, for 
£198J)00 (as against a top esti- 
mate of £30,000) while six George 
II side chairs doubled their top 
estimate at £76,000, selling to 
Wellington Antiques. 


A pair of George H black and 
gold lacquer open armchairs by 
William an d John Ltaacll, from a 
set of eight made as part of a 
suite of japanned furniture for 
the 4th Duke of Beaufort just 
after 1750, also doubled their top 
estimate at £110,000. They were 
among the first chinoiserie style 
items to appear in English homes 
and a watercolour drawing by 
John Linnell of one of the chairs 
is in the V & A. 

Sotheby's waa very excited 
about selling a Michael Rysbrack 
marble bust of the architect 
Frauds Smith. It was made in 
the mid 18th century and was 
sold by the executors of foe late 
Marcus McCausland of Northern 
Island. In the event foe price of 
£165,000 was rather a disappoint- 
ment, but Smith, perhaps best 
known for his work on the Rad- 
clifie Camera in Oxford, does not 
have the glamour of some of tire 
other sitters of Rysbrack. 

A Venetian bronze statuette of 
Venus and Cupid attributed to 
the 16th century Italian artist 
Danese Cattaneo sold above esti- 
mate at £48,400, and a French 
half life size marble group of 
Neptune and Amphitritb on a 
scallop shell in the style of 
Michel Anguier, of foe mid 17th 
century, also exceeded its top 
estimate at £35.200. A massive 
marble Genoese marble chimney 
piece, 6ft 10 inches high and over 
9 feet wide, which had been In 
the old Eaton Hall home of the 
Dukes of Westminster, sold for 
£25,300. 
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Steven Butler looks at the repercussions of the Piper Alpha oil platform disaster 


Friday July 8 1988 


THE EXPLOSION and lice that ripped 
r apart the Piper Alpha oil production 
platform on the North Sea, operated by 
Occidental Petrol emu, late on Tuesday 
night now appears set to become the 
worst accident in the history of North 
- Sea dl production. 

i V 8 1988 It has brought a gruesome reminder 

3 - of just how dangerous it is to house 

" men in confined spaces, in the bowels 
m m -m of a giant structure d esign e d to pump 

U/\MM/n I hot on mixed with volatile gas under 

jsonn s internal 

It is the scale of human loss from the 
tragedy - 166 dead and missing - that 
1 I I is so stunning, particularly in view of 

CAll O H H I AC the elaborate safety procedures that are 

911 UuUUSI^S routine for work on the North Sea. 

\l if Mr Peter Morrison, the energy min- 

ister, is right in rema rks y esterday, 
THE WEST GERMAN Govern- lost some of Us gloss as the result that the , disaste r began from an expto- 
meat, Janus-like, has lately pres- erf the tax increases announced sion in living quartos aboard the ptet- 
ented two conflicting Images to' by Mr Gerhard Stol ten berg, the form, serious qpesttoas mast now be 
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Chancellor Helmut Kohl’s effec- mal presentation of the 1989 bud- 
ttve six-months’ presidency of the- get in the Bundestag yesterday. 
European Community which has These will at least partly neutral- 
won unaccustomed praise from ise the direct tax reductions to be i 
all the other member countries, made In 1990. I 

Not only was the controversial The latest tax rises, bitting dg- 


asked about the adequacy of designs 
that permit a chain reaction cfexplo- 
sions to charge so rapidly through the 
structure. 

Beyond the terrible human cost, yes- 
terday's disaster has revealed a surpris- 


Not only was the controversial The latest tax rises, bitting tig- tag vulnerability in Brit ain's all pro- 
matter of Community financing - arettes. petrol and household and duction. The 123.000 bar rels ^ da y of oil 
settled during this period, but industrial gas supplies, have coming from the Piper platform is now 
more Internal market liberalise- been forced on Mr Siofrenbeig by almost certainly lost for the nesttbree 
tion measures were adopted than the need to cut the large budget or four years. An additional 167,000 bar- 
even the UK was able to push deficit, inflated by a far larger re Is of daily production from neigh- 
through during its presidency. increase thpn expected in federal bouring fields was shut down when 
However, the high marks spending. Some of the most vodf- Occidental dosed the Ftatta pipeline, 
earned by Bonn in this field erous criticism of Mr Stolten- which links the fields together, 
hardly reflect the present inter- berg's measures has come from Destruction of the Piper faculties 
nal disarray of the coalition Gov- members of the Free Democratic made operation of the line impossible 
eminent, epitomised by Mr Party (FDP), the Junior coalition because the ends leading to Piper ware 
Kohl's failure to provide the lead- partner, who have complained, in virtually severed and it is nuc lear bow 
ershlp desired by his supporters particular, about the planned quickly it can be restored. Estimates 
and by inconsistencies in eco- increase in next year's defence yesterday ranged from a week to three 
nnmie policy. spending. or four months. 









still 


nnmie policy. spending. or four months. 

At last month's anwn.il con- The sudden loss of such a big portion 

grass or the ruling Christian Minister's nrnraise of UK production from a single acririenf 

Democratic Party, Ufa Kohl was IV ™ S “ r S J TOm>S ^ _ dramatically underlines the interlock- 
subjected to sharp criticism for However, the most serious w nature - and consequent vulnera- 
permittlng frequent public quar- charge is that the Finance Mims- bility - of North Sob prod u ction and 
rels between coalition party lead- ter has gone back on bis promise, pipeline systems. At a stroke, 12 par 
ers over tax and social security made f 1 the heg^ning of the cent ^ Britain's oil production is gone, 
reforms to undermine the image your, that the deficit would be representing £900m of annual exports 
of the Government. The comic Bot °w °y an increase in and £370m of government revenues, 
opera row over the attempts by consumer taros, but by general Mr James Lovegrove, head of James 
Mr Franz Josef Strauss, the spendtag controls and reductions cupel's Petroleum Service Department, 
Bavarian Prime Minister and of government subsidies. In prm> estimates real losses will be closer to a 
leader of the CDlTs sister party, the latter, in the form of third of these numbers, although this 
to exempt fuel for private aircraft payments to the steel industry will not be clear until further assess- 
from sales tax, was but one and * dmmlsng of spendi n g on ment of damage to the pipeline can be 
example of such incidents, the Europe an Airbus programme, made. 

Youneer cdu officials were even 'ore expected to rise sharply next Mr Joseph Stanislav, of Cambridge 


Before and attar: little remains of the Piper Alpha platform Mowing the dev ast a ti ng Bra 

The fearful cost of 
N orth Sea riches 


exploding as they rose to the surface of 
the ocean. The toa rf the . Hast, tog 

pted Piper’s ofl derrick and ^finally split 

-ftehtofiamlntwo.' ... # ^ 

^&nviwfrs.‘ 66 out' of a crow of 229, 
r areretbpro fewlndsy enough to leap, or 
'■ to WmSed Into the sea. J • . 

The duster is eerfly si mi l ar to a 
wanting issued a decade ego by Mr Bed 
Adair, the famous cdl.fireflgWiiiB'H* , - r v 
daUst . -t 

. “Whatever precautions are take^- ti 
tiberaTl be a. disaster in the. North Sea, /;- 
sooner or later," he -said in 0977. The. r 
thing is time, to get trained peratmnm.i - - 
there. By, then the walL may have. ; . ? 
-caught fire - then it gets 
largest Hke-a chain reaction,, from udj^^i 
waffl, to the. next well, to the next wdV.. , r 
.Tbe-XQore wellsyon have, on any PURK-. 
form, the more difficult it ^ts, because 
the heat will go to the next tree. You - 
get flames, teaks, and it Just goes on 
and., on. The hardware to deal with, a 
disasteri-At the moment* -for a real--, 
blow-out, you don't have anything- Just , 
a feyrvessek. a tiling ttat-wiH squirt 
water," ■ • 

The cpLfedusfcyhf® argued tiiat ttjr 
- stringent cost cutting- measures. oT. 

: recent years, imposed after the 19M toK 
lapse r off -dff.'prices, .-have not affectecT-j.. 
safety, hut this aasertian surely how ., 
deserves re-exam mation. - ■ . 

Despite aa im p rov e nrart fa■1987,■me_ r 
.Iate of serious accidents to th e pastf, 

. three years, one per SS0 jrackera, Ja .. 
sharply higher *^an theon&fc-300 rate - 
of the previous three years. 

Mr Cedi Parkinson, the Energy Sec- 
retary, was -yesterday quick to defend. > 
the safety record of the industry and; 
the vigilance of the Energy Depart 
ment, which .Is responsible for enforc- 
. tog the wetter of regulations that apply ', 
to every phase of thenf&bare industry,' 
Indeed the Department had conducted 
its fltemat fespectirm at the Piper piat- . 
form only on June 28. 

T think the industry has been fanpec- 
cable on safety,” said Mr Lovegrove.- 
who has observed the industry for 
many years. *Tt just serves to remind ' 
us of the boetile nature of the North 
Sea. It i& a nasty environment." 

The last* time North Sea. safety wa^_ 


example of such incidents, tne Europe an Airom 
Younger CDU officials were even ,are expected to rise 

reported to have drawn up a y^, . . 

memorandum arguing that the 1381 mcmm, 


£ European Airbus mogramme, mid, 

e expected to rise sharply next Mr Joseph Stanislav, of Cambridge 
^ . Energy Research, says the lost produo- 

Only last month, the OECD in tion add 20 to 80 re* 1 ** to the 


party could not face the next gen- Its six-monthly Economic Out- international price at oSL . 

eral election in 1990 with Mr Kohl looh: forecast that private con- Traders in New York have stranger 

as Chancellor. sumption, sti m ulated by tax cuts, views and pushed up the price of West 

should remain the mainstay of Texas Intermediate crude on the New 
Economic Dolicv eronomlc growth in 1988, but was York Mercantile Exchange by rouSly 

f^cououuc poucy likely to decelerate moderately a dollar. The price was also boostedby 

Economic policy has been at next year. That prediction may robust petrol consumption in the US. 

the core of the malaise. When it now have to be modified down- The crudes that went out of production 

took office six years ago, Mr wards. in Britain vesterdav were rich in their 


Kohl’s administration promised a However, the likely slow-down yield of petrol, 
new approach to managing the in the rate of expansion next year 
economy, of which its tax reform is not the main problem lacing 
package, due to be implemented the Bonn coalition. Though Mr * ^ 

in 1990. was to be the centre- Kohl’s Government is In no /\ 

piece. The intention was both to immediate danger of being over- / 111 

broaden the tax base and to stlm- thrown, be will have to make a "*■ v 

ulate growth by putting an extra much greater effort tfann hitherto- 
DM 20bn in people’s pockets. In to maintain the support of his JUST OVER a 


a dollar. The price was also boosted by 
robust petrol consumption in the US. 
The crudes that went out of production 
in Britain yesterday were rich in their 


Insurers in the City were busily 
guessing yesterday what their share of 
the disaster would total, with figures of 
Slim bandied about This would make it 
the hugest claim in North Sea oil his- 
tory could push up premiums for 
others in the industry. 

But the most immediate concern for 
the British government will be. the 
safety implications. The Piper blast 
seems particularly surprising after a 
relatively long period in which the 
industry had successfully contained 
potentially disastrous accidents. 


An explosion earlier this week at the' 
Alpha Brent platform led to no serious ^ 
dmnage On the Piper platform itwqf, 
four years ago, the explosion of a gas 
conservation module was quickly con- 
tained, with 180 platform workers 
safely evacuated tv helicopter. 

Only a week ago, the British Safety - 
Council awarded its maximum five star 
safety award for the first tune to an 
offshore drilling rig, the Driller, 
owned by Houlder Marine -Drilling, ft 
had completed over a million man 
hours of work without a serious acci- 


dent leading, to lost work time. thro 

All this most now be semi in a differ- Tt 
ent light following the huge destructive . now 
force unleas hed late on Tuesday. A- yesfc 
series of explosions spread Bre .80 rap . parti 
idly through the Piper production plat- ' intro 
form that survival suits, life boats and ogy; 
sprinkler s ystems were of little practi- ■ ter 9 
cal use. noti 

None of these were- in any. way ade> it w 
quate to cope with the scale of the 1970t 
sudden fiery destruction of the Piper . Ye 
platform. Flames leapt 700 feet m the tenfe 
air with giant bubbles of natural gas getti 


committee headed by Mr J3L' Biff? , 
goyne, an industrial safety consultant, 
recommended .'that the Dejsatment of , T 
Energy- enforce, safety procedures' 
through a sextos of regular inspections. - . 

The debates of nearly a decade ago ' 
now appear pertain- to be revived after. . 
yesterdayis -disaster., They- are mafia-', 
particularly relevant as the oil Industry 
Introduces a new generation of technq£ , 
ogy aimed at reducing costs. The disakr 
ter at toe Pip er platform, of course, was ; 
not a product of the new technology, as . 
it was designed and-boOt in the lath. 
1970s. 

Yet the scale of human tragedy yes- . 
terday Illustrates the terrible oast of., 
getting it wrong: . 7." 


Aberdeen and the dark and light of the oil industry 


DM 20tm in people’s pockets. In to maintain the support of his TOST OVER a week ago the leading ofl industry is indeed bej 
this way. Bonn hoped that it coalition allies and of - the citirons of Aberdeen unveiled an amid- • son. The city’s relations 
would ftoftw criticism from its regional Prime Ministers of his tious scheme for a theme park in the which has brought!! so 1 
Western partners that it was not own party. The impression of - a ctty ^lt w ould be called the Ofl Indus- tty, has been shown, as ni 
contributing enough to interna- leadership vacuum ere ated*by the try Experience add 1 would' use dnnflv** have its -dark site, - . 
tional economic expansion. coalition squabbles of the past tors, models and film techniques to Aberdeen was a maS 
That package still has to be few months could damage domes- present to visitors the oil industry, so before tire discovery of Nr 
voted by the Bundesrat (Upper tic and international confidence much of which is out of sight over Am thrived as the centre of a 
House) today. But it has already in the Government. horizon. . tnrai region as well as be 

The £lSm to £2G9n scheme is a cor- taut flsMng port. The 1 
ts T 1 jp nostone of a strategy to broaden Am houses were built by sue 

IX^ A117 1 - |1 1 AC TA1* appeal of Ab e rde en and to ensure that tentetloas businessmen. 

X ^iV' f T JL lllvil It a sound ecoi^ w^ ofl with the oil boom in tl 

begins to run down. The boldness with Aberdeen enjoyed a rate 
_ _ __ which the scheme was presented, was a mmurtched by any other 

I I sign of the dt^s revivfag setf^adl- Britain. Hu population r 

I flit 21 I V fit* Ilf 1 1 tl!* deuce afkra- the severe shock of the to 250,000, new suburbs 

aUCIIUJIIg I9ae recwiM Mart hr a, «a- 

lapse of oil prices. to come to terms with 

THE THATCHER Government jeafiy, take the Government back Those rising spirits will be shaken about 10,000 American ofl 
sees itself as Hercules battling to tile system in effect before by the Piper Alpha tragedy and Aber- as young men from all 
the local authority Hydra. Local 1981. It Is a sensible change, deen may well be glad that much of the who came to work on the 
authorities constantly discover because the Government cannot 
new and creative ways of evading, avoid responsibility for tire level 

controls, so forcing the Depart- of local authority debt With as _ _ 

ment of the Environment to much as £45bn outstanding, regu- J[ OflaV IUSlKCS f iWvN 

wield its sword yet again. lation is the only way of avoiding J l/iJjl. 1 

With the Community Charge; a potentially dangerous moral flip HftV mmmammsmm 

the Government believes it has hazard. Indeed, if such control uuv -' VAC *'J r 
found the perfect means of can- had been in effect until now, it _ 
teristag those necks. Since the might have been possible to fore- 
Government will supply about 75 stall the more bizarre schemes 

per cent of total local authority cooked up between merchant 0° 6 ♦ „ 

resources under the new system, bankers and certain of the more pPten e> '. the Junio r Tra de and gramme is an institution and 
the effect of overspending would profligate councils. PTOpte do expect certain things of 

be to increase the charge proper- P^y gg l ^ the akm of his jt" 

tionately much more than total damtal * ww‘ nk ’ programme. There to none of the prima 

snenffit. The cost of such V*. Kce9 P t S ' flgBgblp of BBC radio ®“ r 5 rat donna and everything of the 


ofl industry to indeed beyond the hori- 
zon. The city's relationship , with ofl, 
which has brought it so much prosper- 
ity, has been shown, as never before, to 
hav* ftsilaik stdrn.: . 

Aberdeen was a wealthy city long 
before the discovery of North 'Sea ofl. It 
thrived as the centre of a rich agrieut 
- turtfl region as well as being an impor- 
tant fishing port. The solid granite 
houses were built by successful, unos- 
tentatious bustnessinai. 

With the oil boom in the early 1970s 
Aberdeen enjoyed a rate of expansion 
unmatched by any other major dty in 
Britain. The population rose by 60,000 
to 250,000, new suburbs pushed into 
the countryside and Aberdonians had 
to come to terms with an influx of 
about 10JM0 American oil men, as well 
as young men from all over Britain 
who came to work on the oil platforms. 


The influx was not enough to over- 
whelm the character of the etty - the 
incoming businesses often put up 
buildings in foe style, if not the stone, 
of did Aberdeen: Many of Aberdeen's 
business people became used to dealing 
with companies willing to spare no' 
expense in foe rush to exploit the 
North Sea and some traditional indus- 
tries such as textiles declined, unable 
to match the wages paid by the ofl 
Industry. 

Aberdonians now admit that there 
was a fair amount of fat in the cdl 
industry supply business at iter peak in 
1985, when it employed 52,000 people 
in Grampian region. That made all the 
greater foe shock caused by foe crash 
the following year, when the ofl com- 
panies, stunned by the fell of oil prices 
from more than $30 a barrel to u nd e r 


$15 within a few weeks, Abruptly 
stopped spending. -. 

In foe 1988 shakeout many busi- 
nesses only staved off bankruptcy by 
(b-H* sflMming.^Pttwonali'tragedies 
' occurred when 'families who had 
recently moved to the city found them- 
selves unable to sdl foetr houses when 
their jobs disappeared. Some did a mid- 
night flit, leaving the building societ- 
ies to repossess. 

An upturn of sorts began in raid- 
1987 and Aberdonians now look back 
. cm 1986 as a salutary experience which 
made them contemplate a future in 
which North Sea oil would, not always 
predominate. A c onsort iu m, Aberdeen 
Beyond 2000, drew ug a series of pro- 
posals for strengthening other indus- 
tries, especially food processing with 
its twin pillars of locally landed fish 
and form produce, and for improving 


Today makes 
the day 


Observer 


the effect of overspending would profligate councils. 

be to increase the charge proper- F 11 ®^ g? ** ^ the ^. c 

tionately much more than total f nnifnl recants ' progra n 

spending. The cost of such receip “ ' ° r 5?° ra dta current 1 donna and everything of the 

increased exnendlture will be . fo.tbe process of determining affairs, _ was doing, what it does j working journalist about the 
shared equally among local rest- 018 borrowing, foe Gov- best -the big running story, 

dents Soufflflvthe Denaltv ernment has also proposed a In stnet news terms the h 

change in control over the use of Sea ofl platform disaster c 


team, which to perhaps ona rca- 


£ «Pbal receipt s. At p resent only not have happened at a more other is foe time of dayT 

fell most heavilyonthose rest- P? ******* receipts on Jdrantegeous time. The story “They know the Prime Mini* 
dents unfortunate enough to be boosin g and y per emit erf other broke too Me for nTTs N ews at ter listens and it to one way they 
not quite destitute, yet capital receipts may be used for Ten wd BBC's Newsnight tod can get a message to her. tt is , 

It is only against this back- tiew capital spending. Under the only the briefest) of reports. Tto their .ORjortsmity to shine,” said 
ground that onecan understand P^pP 0 ^ 18 7S p® cent of reedpte press was all tucked up with Humphrys. And as one of her 
toe proposals put forward yester- from foe sale of housing and 50 Ctevriand and the Butler-Sloas advisers has admitted; “What the 
day byMrRidley, Secretary of per pent of other receipts must be report even the lrte editions tod prime Minister hears on the 
State for the Environment. The used ta.rcfeem debLI be set asito ogy foe barest details of foe Today programme can govern 
proposals are welcome in them- to capital commit- North Sea rtury. her temper for foe rest of the 

SlveThut thev are advanced 11161118 m *epku* future borrow- By 7am Today had a reporter day." 

selves, out roey_ axe_ aavancea . , .. A !»»«»(, t nr rf... -■ . 


In strict news terms the North son why ministerial interviews : 
Sea oil platform disaster could, are never in short supply, the I 


By 7am Today had a reporter 


only because of the absimSy rf tag, but the rest may be used for in foe air and heading for foe 

new cajdtai spmaftag. ft to esti- scene. Experts tod been dragg ed 
mated that, under the new ays- out of their beds. Even Domtakk 

tem, the accumulated capital Harrod, the economics editor, 

f<Olir proposals receipts under the 1980 system was drafted in for his knowledge 


It to esti- scene. Experts had been 
new ays- out of their beds. Even l 


tem, the accumulated capital! Harrod, the economics editor. 


I her temper for foe rest of the j 


Rise of the ecu 

■ The ecu - or European cur-i 


our proposals receipts under the I960 system was drafted in for his knowledge J5 1 J 

Mr Ridley makes four propos- will provide local authorities of North Sea ofl exploration. 

als. First, be has Issued a consul- with spending power of SSLStm. In Duty editor Sue Bonner said iton 1 had supposed. There is an 


1 n f/ L’ D good from around the world; and 

t _/V V A to ease Christie’s more deeply ! 

mmmmmmmmmm into Europe, especially France, 

after the' removal of trading 
restrictions in 1992. 

Perhaps Carrington’s influence 
will be most keenly felt in Chris- 
tie's relations with arch rivals 
Sotheby's. The two firms have 
been competing with rising feroc- 
ity tor major collections, making 
costly presentations, and offering 
ever more ruinous financial 
incentives to prospective sellers. 

Carrington, however. Is a very 
good friend, of his ex-Cabinet col- 
league and head of Sotheby’s 
Europe, Lord Gowrie. He imagi- 
nes more cooperation: not in the 
hunt for properties, bat in pro- 
tecting the legal privileges o£ the 
salerooms from reform and 
ensuring that' foe British domi- 
nance of the international- art 
world continues after 1992. Gow- 
rie reciprocates. 

Garden games 

■ MORI, the company best 

, . known for its political opinion 

^ < ” neone r stould l ntrod uce a polls, recently did some work the 
shoppers Identity card. lawn mower manufacturer 

Flymo. One of the questton^ was: 
suave, urbane, cosmopolitan What sort of games or leisure 
chairman presides over the lun- activities do you use your garden 
cheon table in the Item of Lord I for? Seven per cent of respon- 
Carrington, one time Foreign Sec- ( dents said tennis or swlngbafl. 



foe effldeney of foe paper aad texfoef - 

sectors. ... ■ 

Mr Ian Wood, one of Aberdeen's ' 
leading businessmen, soberly summed; 
up the situation last winter. "Recuvrapp 
means a Teco v exyofce B ad e nce.lt does' 
not mean recovery to the levels of 
1986,” he said. . 

Since then a string of announce- - 
malts of oilfield developments has 
demonstrated that the North Sea oil 
industry is set to expand again. QflL- 
service rmplojment has recovered by ■' 
4,000 from the trough of 40,700 it 
reached in mld-1987, and foe planners 
recently revised upwards their fore-' 
casts fer tile 1990s. Only a few wcehsh 
ago a bank manager noted with satis- 
faction that after two bleak 'years crae 
could again sell a boose in the city 
wiftort-diffleofr. • 

. -• James Buxton 


FREE GUIDE 


A fear of losing ■ 

pnHmi teH a gmnflmtg 

pfmoneyand. 
general lack of 
understanding haa 
tedtfaapavate 
investor to avoid fee 
fixtures and options 
maricets. In reality. 


als. Krst, he has Issued a consul- with spending power ofggflbn, In Duty editor Sue Benner said ^ suave, urbane, cosmopolitan 

tathre document on local author- addition, new receipts are expec- that Radio Scotland tod picked C h ai rman presides over foe lun- 

Uy capital expenditure, which ted to provide pending power <rf up the stay first at 1053pm and Dy me KUro ’ Cheon table in the form of Lord 

proposes the replacement of the about £lbn a year. The tot effect Immediately informed London. « lktad Carrington, one time Foreign Sec- 

present system of control on of these proposals would appear. “At that stage we did not know retary, and Secretary-General of 


present system of control on of these proposals would appear. “At that stage we did not know retary. and Secretary-General of Since few British gardens have 

expenditure by one on bo r rowing, to be to give the local authorities how big the stay was, so we NATO. But in the four days since tennis, courts,, the swingballers 

Secondly, legislation will be a greater incentive for capital could not get to people we bad “ J™ be took over the office of former must be the majority. I tod never 

introduced toaUow for the pay- safe. originally arranged toiuterview.’' chairman and auctioneer Jo heard of swing ball before. It 

ment of a fixed revalue support m .uhm, tMi By the aid rf foe programme Etoydd, foe CTiristie’s executives' turns out to be a very good - 1 

grant mom. theprovisional running order have started to realise what they and very, aggressive - game for 

S* fteSto dLttu 3 teS M ten deiWed. Stole, on ^ ^ have Warn an. too peapk^ttiont hddng much 

Sty Charge, but next yeaxv 

Li2 JSfcjHEi This proposal, too. takes the “5 HL4fBl"SL A S?* munity tamdi (SSSshipa. S£j£ BBS 


have taken on. 


n aggregate jxetoquer aWWffli = tiSi ."STB ittSSSiSmmS 

Sant for natySv. Finally, rate- Paediatrician, Dr Jane aspect of its operations. He may really bmttempered game - cro- 

capping will onlyapplyto seven and the sports minister, 0,6 prteB not like float Jost over 20 per cent raid 

wSndcm^ori&andthe P«P«“ Colin Moynflwn. Woydd. to give his opinion on an they didn't use their garden for 

frmer London Education Author The Government is making John Humphrys, the former 18fo century comnwde, but,_at 60, anything like that, or didn’t 

sensible changes, consequent on 


hmer-London euthonties and the 
irmar London Education Author The Government is 
tty, sensible changes, oonsa 

The last item may be regarded the introduction of a n 
as transitional. Rate-capping wifi countervailing absurd 
soon be a thing of the past mid Government will assert 


umphrya, the former] 


Ploydd, to give his opinion on an 


oackln IflW. Colin Moynflwn. +tS S, v«.r^* mm Plwid, to give his opinion on an 

government is "raking John Humphrys, the former — 18th century commode, but, at 69, 
changes, consequent on television news presenter who P rov1 ^ 00 flagship figure, 

iduetkm of a more than came to Today to get back to He bra committed himself to the 

railing absurdity. The “asking questions’*, has proved a |hm for seven years and he will 

lent will assert that the natural successor to John Tlmp- ^ there ev€r y day to an hours. 

idKmI hv the nthm-. tait tt son. teamed.un with Rrl«n closely. ttega«panon lees are pay- He ]s flndtne the Christie's 


the natural successor to John Tbnp- 


^ firm for seven years and he will 

_ ** very be there every day to afl hours. 

one presumes that the powers to one is implied by the other, tot it son, teamed-up with Brian SffSS^SiS^JS S . He ** the Christie’s 

SjSTcoSnunity Ctorge wfll can never be sensible tor absur- Redhead in what must be the business approach refreshing 

be very sparingly used (since, dity to be a condition for good best doubteact in British broad- aAns wfll be on sale throu^i- after iris experiences wit 
otherwise, the entire reform sense. The tragedy is that these casting. museum prima donnas at foe VJ 

would have ittfo* to recommend desirable changes are not being Yesterday he was co-presenttng A. where to was cha i rm a n of fh 


The idea of controlling local 
authority borrowing rather than 
its capital expenditure does, iron- 


museum prima donnas at foe V A trey Sterling, the dudrnwn of P 
A, where to was chairman of the & 0, should have take " to wear- 
Trustees. His task is to fend off tng a hat following his frequent 
unwelcome takeover bids; to exposures on television during 


Man in a hat 

■ What makes people laugh? One 
prominent British industrialist 1 
thinks it hilarious that Sir Jet ! 
ttey Starling, foe chairman of P 
& 0, should have taken to wear- 


munity Charge. 


said Humphrys, “but the pro-1 change at the top at Christie's aj of 


in the valuable collections \ 
friends, the great and the I 


the terries* dispute. 

Z think it's quite foamy, too. 


- Options and futures belong to any actively 
managed mvestmmt portfolio, so why not find 
out more about them? . . 

MardensLtd. trade options and futures . 
extensively both ittfoe UJC and the U-S.A. 

We have prepared a simple free guide to 
introduce the private investor to the.wuridof 
options and futures-This guide represents oar 
befiefthalstrai^hdbrward arid clear views, 
designed to help the client; are paramounL For 
your copy, fill in and post the coupon below 
or ring Marie Fletcher on 01-929 2313 during 
office hours. 

When trading futures or options use risk capital 

Ta Ilw Hon. Robert Harboi^Hamond. FT err 

Montoss Ltd^.19 SL MaiyretHiBi Ztendon ECaRMEE, 

J^esse send me your fora guide lo dptitm end Snares, and keep 
me up to date with maricat news, witbomt oWigation. 
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THE UNBEARABLE lightness .of 
“Thatcherism” Is sow being felt by 
some . of its most - ardent proponents. 
:There is eveif evidence of sucha feeling 
in thfe eponymous heroine's heart itself. 
"This became puHfcty eriflent on Mon- 
day night, whe& at a meeting of the 
new'RatHcal Society, a speech by Lordh 
(Jo). Grtmond earhed the following rhe- 
torical response from Mr Norman Teb- 
bit *fe Thatcherism enough?" Lord Gri- 
mohd’s intellectual criticisms of a 
basically non-intellectual creed had 
suggested that it la not 
What was that? What did 1 say? Let 
ns go oyer* those, two names again. The 
principal speoker.VLord - Grtmond, was 
the postwar leader of the (former) Lib- 
era] Party who, now retired- to the 
Lords, has lodgconilShed a sense of the 
importance of the inffividnal - with an 
understanding thaffote does not mean 
th^iridividdal's' 1 waHdt alone. The 

respondent, Mr Tebhfffe the haul-core 
Thatcherlte ex-minister, currenfly on 
the front of -the back-benchfes, whose 
studied abrasiveness has long and suc- 
cessfully concealed eny drimed sensi- 
tivities that he nuty possess about life 
beyond the wallet . 

They are both worried aboat some- 
thmg. But what can it he? Mr' Tebbtt 
told os that' the question, “Is Thatcher- 
isxh ~enondi? 1 * is ngfcwT at foe Udiest 
fevefSlrto therein VowSSS* 
jng.Sreet, -home- of-the British Prime 
Mhtnder. He is nbt the only person who 
is both in a ppsttion to know nd who 
has said this. But. again, what Is the 
worry? Three election Victories- have 
been chalked up-. A fourth tocks highly 
Hedy. The Goinenunehfs legislation is - 
gettfog through Parlhunent,'wtth only 
a minor sendeh here or thme" in the 
form bf a Lords ammidmmit or two. If 
thg fyonooric'outlook ls uncertain the 
uncertahity ( is the- product -of success 
ra%rthap~ £aHnr% a So'what-is. trOO- 
bling' our tritunphaht leaders? ’ - 
The parties involved would probably 
reply that' not enough has yet been 
aoccunpUshedL Much more Thatcherism- 
is ^tiQ required' if Eritain & to be prop- 
erty transformed. The nature of the 
people themselves miret be changed, by 
education W. TiA»w e nw<dAn ' nr ^wmiinfa - 
Tbtft is why nfe' n^rasary for the 
proent regime to he^ returned- over and 
over again until what by then will be a 
fuller ami more complete Thatcherism, ' 

a Thatcherism of the spirit, cmf&e said 
to-be permanently in place.' - 
1 believe that such a conception 
misses the whole point To see why, we 
must step back a bit^ ; 

Since Mrs Margaret Thatifeer became 
Prime Minister in 1979, a number of 
important victories have been won. The 
trade unions, which were overreaching 
themselves, have been . cut down to stae. 
A general sense of fiscal piUdemce has 
been estabhshed, reaching at last even 

unto the town halls. The growth cf new 


bmdness has been atimufaied. The Gov- 
ernment has reduced tax rates, 
although not overall taxation. The mid- 
dle chases have become much richer. 
What. Thatcherites call “socialism" - 
rt&atps? ahy mUd ^ropenslty towards 
' re diari bn tio n of incqcB or hUdier gov- 
' ernmefif spending - is at~bay. A 
moRdng-up programme. In the form of 
ixv-nai • i^ giglatiftn on education, hous- 
ing; and. the like is under way. 

Ahfip» atl, TiMm5»gPwi«nt fa m th« gad- 

' die.- Not oady-its cadres, hut the very 
concept- The language Is that at the 

- successful manager (or is it shop- 
keeper?). This is the age of “good man- 
agement'*, “performance Indicators*, 
“devolved budget responsibility”, “effi- 

of ' 'resources* and profit with- 
out shame. Even government policies 
are ‘MT. to me “q romer * — often at 

and -the HmVta , of fth 
rampa^^ fesldon are well expressed 
in iiuj &hnand’s comment that while 
he wwiwM bath w i t cr prfao and 
culture they are; In feet; entirely differ- 
ent jhanomena. They cannot be con- 
neriiffv a phnfee. &go, the tmn that 

wiftrf w^p wMMac q i jf Hm pnrary ' TOmtn'hat^ . 

tem . -Mrtca-pa-iag culture*, has no real 

- Tnpnnln^ - 

W&at I suspect & gnawing at the 
souls _bf the. more thoughtful members 
^ of thO. Government is precisely that 
-age^ad question: What is it all for? This 
first emerged in the recent public spate 
of religious and theological, discourse 
that followed Mrs Thatcher's sermon to 
the Church of Scotland. What it was all 
for, she informed, us, was to get rich so 
-that we couM use part of our wealth for 
'good causes. 

That proposition, with its biblical 
bad sev eral of h e r seni or min- 
- isters privately squirming with embar- 
rassment The Question seemed to: be 
' reopened by tbefedtiysommer bout of 
foothill hoonganhm, ' and the ■ 



that went arotmd to the effeet that 
you create a society byed on sdflSh- 
for money, lontidi 

behavkmr. There has bemi genuine con- 
cern- in Downing Street about hooh- 
pwt,- aWimig ii pfurm of its occupants is 
likely to entertain for one minute the 
notion that it is the fault of their pott- 
des. 

: Gf course, in the direct sense it Is 
not Democratically elected govern- 
ments are not responsible for the mor- 
als of the governed. But there is an 
indirect relationship that is of the 
essence of what is .missing tram pres- 
ent-day Thatcherism. For this is a Gov 
eminent of political Philistines. They 
do not begin to understand the concept 
of citizenship, let alone the art of living 
aa one af a community. Ton rarely hear, 
them talking about people as.c&fen ml' 
Taxpayers, yes. Consumers, yes. Every 
now and then you hear about people as 
voters. But rftfa»m« hardly ever. 


As a result the British polity is 
increasingly a mechanism digued to 
be worked by a strong central executive 
with all the strings leading directly to a 
number of abstract categories of per- 
son. Each has a different place; and a 
different valuation, in the -Thatcbertte 
firmament - producers (ugh), consum- 
ers (hooray), taxpayers (voters), manag- 
ers (good), entrepreneurs (stars). Citi- 
zens would get in the way of ail this. 
Fbr citizens not only vote, they express 
opinions and perform civic duties 
between elections. They inquire into 
what the Government is doing and pro- 
test when they do not like it They 
capture their own centres of civic 
power, such as local authorities, and 
run them according to their own philos- 
ophies, one of which is “socialism”. 
They combine in eommuntHes that seek 
to ran their own af&drs. They axe not 
necessarily part of Thatcherism. Some 
even attempt to counter it 
This is anathema to the Government 
just this weds 1 joked to a sen ior civi l 
servant that we are moving towards 
Gorbachevstyle democracy, in which 
there can be fierce debate, criticism' 
anrf ffritoitieiimi, but for nil practical 
purposes only one party, the Thatcher- 
ite party. Be did not waver. “The differ- 


ence is that they are moving towards 
more openness and us towards less,” be 
replied with a smile. 

Do not hlame Mrs Thatcher for being 
the kind of Prime Minister she has 
become. She is merely a product of 
British history. 

She has bravely undone some of the 
absurdities of 1945-79, but the principal 
wrong turning was taken 300 years aga- 
The Glorious Revolution wiH be cele- 
brated by the Government and an 
assembly of eminent personages in 
Westminster Wall the week after next; 
it should be an occasion for only mod- 
est rejoicing. 

For that bloodless event, which 
establis hed the supremacy of Parlia- 
ment (and "three centuries later the 
effective supremacy of the Prime Minis- 
ter), was, in the words of Lord Hafi- 
HhBTn, “the product of a series of ludi- 
crous blunders by James the Second.* 
It gave nothing win* the r ig h t s of citi- 
zenship envisaged a century afterwards 
in the French Declaration of the Rights 
of Man. It gave none of tip checks and 
balances enshrined in the US conatitu- 
'tion, whose bicentennial will be cele- 
brated next year. On the cont ra ry, we 
British are technkally sutyects, not citi- 


zens. We are subjects of the Crown, 
whose principal (and fix- many practical 
purposes sole) cons tituti onal right is to 
vote for or against a succession of ser- 
vants of the Crown. The Glorious Revo- 
lution put those servants, through Par- 
liament, overwhelmingly in charge. 

And what we have in charge today is 
a set of competent, and increasingly 

self-satisfied, political managers. They 
are easentiHily and bour- 

geois. There is no reason In out history 
for them to regard the managed as citi- 
zens rather than, say, consumers. 
There is very strong reason indwad to 
treat with especial respect those of ns 
who are property-owners, for it was of 
the essence of late 17th-century thought 
that g o v er n m ent should keep its hands 
off private p rope r ty. That may help to 
explain why today's Tories seem to 
believe that tire extension of home own- 
ership and the spread of ownership of 
shares in privatised companies together 
con stitute the last word in the exten- 
sion of freedom. 

We can be grateful to the influence of 
Lode, in his role as a Whig intellec- 
tual, for the development of the free- 
dom of religion and opinion, not to 
mention the rule of law. But these have 
all resulted from deals between P&rHa- 
ment and the monarchy. They are not 
part of a fundamental written constitu- 
tion based on a concept of citizenship. 
Tims, to take one example, the British 
judiciary may be independent in 
day-today matters, but it la ultimately 
subject to the will of Parliament, and 
hence the executive that Is supported 
* by the largest party in the Commons. 

to move an amendmentto the “humbte 
address to the Queen” expressing plea- 
sure at the- constitutional freedoms 
guaranteed by the Glorious Revolution. 
They are in feet inadequate freedoms, 
based on an anachronistic appreciation 
of an historic event Mr B erm 's likely 
amendments are part-sensible and 
partdotty, but that is no matter. He is 
to be given credit fix paying attention 
to the issue. The Social and Liberal 
Democrats may be forgiven for not 
doing so, since they are totally 
absorbed in choosing a new leader for 
themselves. The Labour leader, Mr Neil 
Kmnock, seems to have missed a once- 
in-a-century opportunity, which says 
much for the depth of his present 
thinking. 

AH of the above is probably alien to 
most contemporary British political dis- 
course. .That centres around creating 
wealth; there is also much argument as 
to its disposaL Thatcherism leaves little 
room for discussion of much else, and 
none of the opposition parties has 
shown any ability to fill the gap. Time' 
fa no long-run — Hgfantfcm in Hwa. If we 
are always to he g overned by Pfubs- 
tines, how can we not become a nation 
of yobboes? 


Lombard 


Lack of logic 
in severance pay 


By Clive Wolman 


IT IS POSSIBLE that Sir Robert 
Crichtan-Brown’s co n tri bu tion to 
Rothmans International as its 
e x ec utiv e chairman was so out-! 
standing that his £750,000 sever- 
ance payment, proposed on Tues- 
day July 5, is no more than a 
reasonable top-up to his £900,000 
salary payments over the last 
three and a half years. 

It is possible ttiat +fi» n mw.l w 
severance payments to two Kleln- 
wort Benson directors, to Sir 
George Jefferson of British Tele- 
com, or to Sir Peter Graham of 
Standard Chartered - all recently 
disclosed - were equally neces- 
sary. Quite apart from any other 
factors, their Twiddip managers 
pw»d reassurance — so argu- 
ment goes - that they will be 
treated generously at the end of 
their careers even if they leave 
niWrA prematurely. 

But there is a less sympathetic 
interpretation. This is suggested 
by recent economic literature 
P iq i Hy r i rtg mufar the rather grand 
title of “agency theory*, which 
boils down to the view that if you 
get other people to do a job an 
your behalf you need to tie them 
down and watch them closely. 

The trouble with monitoring 
the executives of the typical UK 
public company is that the ulti- 
mate owners, mainly the benefi- 
ciaries of pension and life insur- 
ance funds, have to rely on the 
competence and motivation of 
several layers of intermediaries 
and agents - trustees, invest- 
ment managers and company 
boards - to monitor the corpo- 
rate executives. 

Non-executive directors on 
remuneration committees often 
argue that they spend many long 
hours (often with the help of con- 
sultants) to assess the 

p erformance of top executives 
and to devise an appropriate 
incentive structure. But deciding 
how modi an executive is adding 
to the longterm profitability of a 
large company is an impossibly 
subjective task. 

The largest strategic invest- 
ment decisions are commonly 
assumed to be the area in winch 
top executives e xert the greatest 
ln fin unfp op their company's per- 
formance. Yet a detailed three- 


year “fly on the wall" study by 
the London Business School, of 
bow such decisions are made In 
three large UK companies, sug- 
gests that the value added by the 
top executives In such decisions 
- if any - is in subtle, indirect 
ways. It is difficult to believe that 
the non-executives on the remu- 
neration committee ever analyse 
individual performance in this 
depth; and even if they did, the 
conclusions would be unclear. 
Instead the committees follow 
fashions. In the 1980s the fashion 
has been for soaring pay 
increases, well ahead of other 
sectors of the population, for top 
managers. The underlying eco- 
nomic rationale for this is 
unclear. 

But the most serious criticism 
is not that the overall managerial 
pay levels are so high, but that 
they are so secure. Even the 
mass of executive share option 
schemes introduced across Brit- 
ish industry since 1984 has been 
devised primarily to minimise 
tax rather than maTimi» incen- 
tives. 

And payments to executives 
who are resigning or retiring can 
have no effect on incentives 
except to the extent that they 
give signals to those further 
down the organisation about how 
they will be treated, an effect 
which Mr Philip Burnford, of Hay 
Management Consultants, 
believes is weak. There is a 
strong suspicion that severance 
money is often used, although 
not in the five cases mentioned 
above, by naturally sympathetic 
fellow directors to ease out their 
colleague In a quiet and painless 

manner . 

It is posslUe that the spate of 
well-pubUcised high severance 
payments reflects the Increasing 
number of executives being, 
“severed” - which itself sug- 
gests a move towards more per- 
formance-related incentives. But 
it would at least create the, 
impression of more objectivity if 
outsiders (for example the con- 
sultancy arm of the company’s 
auditors) were asked to devise 
and report directly to sharehold- 
ere on severance terms. 
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Letters tothe Editor 


Clouds over the UK 


prune care’.. ■' ~ - 

.From Mr Nick Wrig ht 
Sir, Shortly after reading 
Edward M ortime r's article about 

From Mr James OgQoy-Webb. other changes - but the pen 
froi^sto* ChSlfs^ fegratff Blackaby te right would have^to be Ridded. by 

Second Worid-War. VolumrlV. S2SSS£iA Who W0Uld 411611 ^ 

The Hinee nTFate which covered *-“ E British economy cannot oe. respCBSlnle. 

"to* ata ^ by interest rate The e fficienc y of pnKHc 
adjustments. But can they be prise Is also being reduced by 
dealt with by any macro-eco- pretended economies. The dea- 

■- -“-- J sions to squeeze the- subsidies to 

British Rail and London Ba ginnal 
Transport are -absurd, particu- 
larly in view of the huge exche- 
quer, subsidy still provided for 


future relationship with the 
United States. ' . ~ 

The following extracts, I n Xr uc , - . . . . _ 

behave, thirty reflect the whole re ®5 fi “ nnfln - 

,nw£ cud Times will kno w that, ccrna- 

“Prime Minister to Foreign Sec- 

retary, October a 3942 . I J*"? i!?5^2!L!S2J2S 

must admit that -my thoughts. “Jf 5*222? 

revtafof 1 ?!*^ dJSTEmcS toned society. This Government laughing stock of Europe, where 
tteSeot^t^c?ttomS . has^ to ch^ things bymo- Jhejneed tomrintainand 
ern nati riviZ. mating market economics, by improve the economic mfrastruo- 
Hm, HjurfsK Kto rav tm)w ' permitting a consume- boom and tore for the benefit of all, indud- 
Sai'tSSSS tog' business. Is wdl understood. 

^ gjyjpfc to the system may 


company cars. This attitude to 
public transport makes us the 


may act-unitedBy as one under a | anau- amnd tn twmr «w 
Council of Europe. Hook forward 

ta TT*,hs~4 Ct^ nf Vrmma h, : fitlUf fc U1 the Short t£fciu it has 


to n United Stdtw : -®if'Runifej;to : ^ li i^,.v w . 4fM _ M - >1 ^ 
which the barriers between the 


The King’s (boss disaster is only 
a small harbinger of the final 
results. 

The feet is that an efficient 


nnWfuic^rni^oSotis^Hnfmi^ ply of goods and services to some economy requires a substantial 
nations will be greatly m i nimi sed JK.** of hstitatimw in whip* the 


and unrestricted -travel wlU be 
possible, i hope to see the econ- 
omy of Europe studied as a. 
whole. . . .Of course we shall 
have to work with the Americans , 
in many ways, .and in the greet- 


r..~V- 

1 ’ 

.•aj.fr**? 


af those in paid employment set of institu tio ns in which the 
.But ^he-conaoquent inflation terms of reference and the per- 
now developing reminds one too sound are devoted to the public 
ninch of other dashes for growth interest. This cannot be achieved 
tried out, to the past, by ttw late by exclusive government empha- 
Reglnald Mamuing,. the late sis on indivldnal enrichment and 

^ways.Jai Europe ia our prime ^reS^offl dabl 

■niLhL, 

SO much in Winston nhnp-hni - .bqguae industry h ad im t previ- ^ j have current experience of 
mft sha^S vffin^ a "£j^Sff^SSSSr£'^ K - weakness of local govern- 
Europe. WfMcb -vision, . foci- ■ j22 JS? £ mBnt *** theae defecte 

daitty extended far further thaw 7"$,* viBW to remedied by trying to tom affl- 

the present boundaries of the a oials into business people - 

European Community.) 


Nick Wright, 

6 Wayne dose, 

St Peters, 
Broadstairs, Sent 
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Contract compKance 
is yery nwidh afive " 


From Mr John Carr. 


a successful export-drive. 

On this occ as i on the Gove rn- partly because business la not 
ment is relying o n ceg npep a a n , jnuch of an example; partly 
but most of. its energy has gane because, as otha- more successful, 
info privatisation or aa helpmg coan tries are aware, strategic 
- private firms by giving them decisions about "the- economy 
advantages, su ch as paateg for should not be taken by those who 
a. .training their workers Hajpng w concerned (quite property) In 
• firms ia this way casts doubt tm maximising the swtxss of their 
thefr 1 own capacity when left to own nm, & industry. Lord Hay- 

ner may be able to tell a govern- 
ment department how. to conduct- 
its own activities at a lower cost; 




:■* 


,••3'' ,v 


It la difficult to detect the 

advantages to be derived from ^ 

v,,. «. — . .. priyatoation — exrept for the bnt'tfes is not the principal taw- 

Sir, In “Ulster's employment privatised enterprises them- tkm ^ advisers on policy: 
balancing act" (July l) Tom sdves, wha* have been free to The future of the British eom- 
Lynch repeated a ample but pay thans«v» hlEher salaries. omy therefore depends not 
important factual error which the No doubt British Teleco m was ms^jy on aggressive salesman- 
Government has been putting technologically rather ba ckwar d, ^ ^ p riv a te i nitiath ra, but 
about until <piite recently. ' owing to tim Tr wsuiy?s trato> ^ on bag term and devoted 
Contract . compliance . has tive contro l of its mv estment. out sa the back room. Above 
emphatically not been outlawed you. Sir,, never tire of telling us ^ nutostandmg by Gov- 
to England/ Scotland or Wales. It about the^hadrarardTO oT toe emment is required otthe true 
is still very, much ahve. As feras private British dectronic mans- patm-e of national efficiency; 
race retotfens matters are can- -try. j, . ‘ - which Is to be measured by the 

twruid , wi( mp"nte can expeet to . As -for electricily generat ion pyfpnt ^ which' the growth in 
be. asked to supply broadly, the- .and distribution, .foe reralteaf b«»n«»w« , for the public gen- 
same sort of tnformation m foejr priva tis a tio n will raise me coffl erally, exceeds the growth (tf resd 
were bring, asked.-for h^xe ffop. cf jpower to the coaM anCT, wit h- ^osts. 

Local Gove riiment Act; 1988,.- n. out any otoervaKe vantages. This will not he aifoieved by 
Urn position is more complex Naturally the area boards are privatisation of nationalised 
on sex equality mid eqnality for enthusiastic *t foe prospects jnjjpstrles, nor by the pathetic 
people with disabilities but, in “freedom, ” whfchwifi improve expedient of pntting playing 
■ iffpmpiHif es <teh : ‘gtiH tte standard Of llvingrf maiagfr jseUs out to tender. 
expect to have tosm^infoniia- mmnntthe.expmaeoEfoepul 1 - 

tionsboutfoeirh^^mid firing Me. fffoeolderfdft^®*fi^^$ Ogi lvy-W ^ b A 

w>]jrHpQ ayrt pra ‘gSipj? to reduce reliance on British Piit&c Sntapnse Grou^ 

S rj.n- ^ coaL this could be adrieved at 3 Rokeby Souse, . . - ^ 

County HaO, SE1 \ foe stroke of a pen without apy Lamb’s Conduit Street, WCl 


Value for money 
intheNHS 

From Mr John Gretton. 

Sir, Peter Oppenhelmer pro- 
tests too much (Letters, June 29). 
Consultants may well be all that 
he cracks them up to be, and 
every non-medical employee of 
the National Health Service 
(NHS) as little ^serving of con- 
sideration as be implies, though! 
have my doubts. 

But consultants are not gods, 
all equally endowed with high 
jripak, an unswerving and sdf- 
lera devotion to duty, and the 
ability consistently to put the 
interests of the NHS as a whole 
- its staff, its patients, and its 
taxpayers - before those of 
themselves, their speciality or 
their profession. 

Until that state of affairs eomwi 
to pass, same form of account- 
ability is necessary. If perfor- 
mance indicators are as impress 
for this purpose as Mr Oppenhei- 
mer claims (and for all I am. com- 
petent to judge, he may well be 
right) that some other way must 
be found. The suggestion of val- 
uator-money renewable contracts 
seems as good a starting point as 
any. 

John Gretton, 

25 Leukaads. 

Vicwficld Road, SW1S 


Copyright agreement 

could, be revised 

From Mr Jfen Harrington. 

Sir, ff the Berne Convention, 
the international copyright agree- 
ment, pi<wwt demands cm the sig- 
natory governments which are 
impractical, to enforce and pro- 
vide minimal benefit to those 
who seek to be protected, then it 
1 should he chang w! 

If it cannot lie changed, then 
signatory governments which 

recognise the impossibility of pre- 
venting home taping of copyright 
television programmes should 
formally withdraw from the con- 
vention - and perhaps join 
forces in a revised convention 
which would recognise that home 
taping is not a process that can 
reasonably be regulated, either in 
terms of a prohibition or a 
demand that tapes be erased 
after a short period. 

Those who feel that this cheats 
foe copyright owner out of royal- 
ties should urge copyright own- 
ers to charge more for the privi- 
lege of broadcasting their 
product This would recoup an 
amount equal to the prior roy- 
alty, plus the amount they might 
otherwise have expected to get 
from later sales or rentals that 
will not how take place - 
because of home copying. 

Jan R. Harrington, 

POBoxm 
Nem York (Sty, 

USA- 
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Roger Matthews e xamin es the Malaysian premier’s attempts to tighten his grip on power 

Mahathir struggles to contain political crisis 


THE LEX COLUMN 


THE SUSPENSION of five 
supreme court judges in Malaysia :• ' 

cm Wednesday provided the clear- ; - |r|Sp 

est evidence to date that the 28- 

month-old political crisis is 4i 

threatening the very fabric of 
democratic rule. f 

The previous weekend. Dr 
Mahathir Mohamad, the embai- ■ 

tied Prime Minister, had already ; r '^ 

raised the political temperature '43?' S 

when, for the first time in public, *jj g- ^ g 

he referred to talk of a military f 

coup. He warned unspecified peo- : 

pie, allegedly spreading such 
rumours, that firm action would 
he taken a gainst fonm. 

The rumours stemmed from ’ 
speculation that Dr Mahathir was Y4 0 * '• 

preparing to arrest his arch polit- r ■ ■ : 

leal rival within the Malay com- v \ ■■ ’ |H§ 

munity. Tunku Razaleigh Ham- ' : 

zah. The former trade and • j 'fl| 

Industry minister was narrowly \ ■ | . Hm 

defeated in the unprecedented \ HCy 

leadership contest with Dr 1 • 

Mahathir in April 1987. - * 

Some of Tunku Razalelgh's — — — — ■ ■ ■ 1 • ■■ " , " “ 
supporters are alleged to nave supporters who had brought the 


[^bII 

ackI 



said that if he was arrested, some original court action decided to 
army generals would he ready to go to appeal in a bid to reverse 
move against the Prime Minister . Die original judgment and get the 
The United Malays National old UMNO reinstated. 
Organisation, which has domi- The hearing, expected to take 
nated the country's political life place before nine supreme court 
since independence in 1963 is fun- judges, had been scheduled for 
damentai to the stability of the June 13. On May 26 the bead of 
nation. the judiciary, Lord President Ton 

Since the start of the leader- Mohammed Salleb Abas, was 
ship battle for control of the suspended and the hearing post- 
party, Dr Mahathir has sought to ported. 

tighten his grip on power, a path The charges against the Lora 
which bac brought the Govern- President, published nine days 
meat into a deepening conflict later, accused him of a variety of 
with the j udiciar y. offences including the unden n in- 


F resume publication ^ 
nb> 

Nonetheless the tribunal went 
ahead last week in the absence of 
the Lord President and his coun- 
sel who refused to attend. On Sat- 
urday, counsel for the Lord Presi- 
dent made an emergency 
application before five judges of 
the Supreme Court to have the 
work of the tribunal suspended, 
arguing that it had been improp-' 


with the judiciary. offences including the under ro m- 

The first flas hpoint came in ing public confidence in the Gov- 
February when a judge was eminent during public speeches, 
nqitpH to rule that the April 1987 being prejudiced against the Gov- 
UMNO elections were invalid eminent and “showing lack of 
because 30 branches had been dignity and Judicial propriety.” 
unregistered. A six-member tribunal was set 

On the basis of an agreed state- up to hear the charges, compris- 
ment of facts, the judge promptly ing four retired or current Malay- 9 
ruled that the UMNO Itself was sian judges and one each from 
an illegal organisation — an Singapore and Sri L a n ka . The 


action comparable to ruling the 
US Republican Party out of exis- 
tence. 

Instead of taking the judgment 
to appeal Dr Mahathir and his 
colleagues decided to form a new 
UMNO, which might allow them 
to exclude the more hostile ele- 
ments of the old party, such as 
Tunku Razaleigh. whose applica- 
tion to form an UMNO lookalike 
party had been rejected. 


panel's composition drew imme- 
diate criticism from the Malay- 
sian bar council 
It pointed out that the tribunal 
was to be chaired by the judge 
who was next in line to succeed 
the Lord President and that one 
of its members bad bean a 
supreme court judge for only 12 
months, 27 years ago. The latter 
now had extensive business inter- 
ests some of which were the sub- 


However, Tunku Razaleigh ject of court hearings. 


The court granted an Interim 
stay of proceedings against the 
tribunal Poor days later the five 
judges who bad granted it were 
suspended. They were accused of 
“actions which do no reflect the 
impartiality that goes with the 
past of a judge.” 

The Malaysian Supreme Court 
has thus been reduced to four 
judges from 10 at the start of last 
month. 

Dr Mahathir said yesterday 
that tiie functions of the court 
would not be affected as “eventu- 
ally” new judges would be 
appointed. 

Members of the Bar Council 
who expressed their “shock, con- 
cern and dismay” at the suspen- 
sions were yesterday planning to 
wear white armbands as a sign of 
protest But the tribunal hearing 
the accusations against the Lord 
President said it would resume 
the deliberations suspended after 
Saturday’s Supreme Court ruling. 

Although toe deepening of the 
dash between the executive and 


Left: Star newpaper celebrates 
the end in Mar ch of a ban under, 
press laws: Above: Tunku Kaza- 

ItHgh. Dr Mahathir’s arch-rival 

the Judiciary aiwyirwi many 
Malays, including some who have 
joined Dr Mahathir’s new party, 
it should be seen as part of an 
increasingly predictable pattern 
of events which has developed 
over the past year. 

In October, toe authorities 
arrested 120 people under the 
Internal Security Act which pro- 
vides for indefinite Imprisonment 
without trlaL They were accused 
of stirring 19 racial tension and 
included some of the Prime Min- 
ister’s fiercest critics. 

Some 40 are still in detention, 
among them the leader of the 
Chinese opposition party and 

other MPs. 

Press laws have been fero- 
ciously tightened. There is now a 
mandatory one-year jail sentence 
for any journalist publishing 
news deemed likely to Inflame 
public opinion. 

A similar one-year mandatory 
sentence can be imposed on any- 
one bring in possession of an offi- 
cial secret Newspapers have to 
apply annually for a printing 

ttceuoe. 

The police have been given 
wider powers to ban meetings, 
including those befng fraM in pri- 
vate homes. Constitutional 
amendments have removed some 
traditional judicial fruictions and 
passed them to the executive. 

Most recently, and most alarm* 
ingly, toe citizen has lost his 


Stoltenberg defends modest cut in deficit 


BY DAVID MARSH IN BONN 

MR Gerhard Stoltenberg, the 
West German Finance Minister, 
yesterday stepped in to defend 
his political credibility after pres- 
enting budget plans for toe next 
few years projecting only a slow 
reduction from this year’s expec- 
ted DM89JZbn ($21.5bn) budget 
‘deficit. 

Speaking after the cabinet 
approved plans to boost federal 
spending 4.6 per cent to 
DM2S&2bn next year, be termed 
as “tolerable'* a compromise on 
reducing the deficit to DM32bn 
next year, above all through 
higher consumer taxes. 

At the beginning of the year 
Mr Stoltenberg said he would 
reduce the 1989 deficit by 
DMIObn compared with this year. 
He admitted yesterday he had 


right to a habeas corpus applica- 
tion if the detention has been 
i pada under the Internal Security 
Act R is possible to be jailed for 
Ufa, without trial and without 
any form af legal challenge. 

Dr Mahathir has argued that 
this legislation was needed to 
protect the co un tr y against fll-in- 
tentioned factions seeking to cre- 
ate tension between the racial 
^mmunfBes. He describes mil 
Malay political opponents as 
power-hungry opportunists moti- 
vated by purely personal ambi- 
tions. 

Whatever the substance to any 
of these accusations, toe results 
have been to divide the Malay 
community from top to bottom; 
from the hereditary sultans of I 
the Malay states to the grass- 
roots. 

Since the 1969 riots, caused by 
a fear among the Malay popula- 
tion - just over SO per cent 
- that they were losing their 
grip on political power, toe Chi- 
nese (35 per cent) and the Indian 
community (9 per cent) have 
accepted the necessity for Malay 
politic**! do minance 
But it was a dominance based 
on intra-Malay consensus and 
compromise. Now that the con- 
sensus is broken the Malay franc- 
tlons have become than 

the other racial minorities and 
the Malays could again begin to 
feel politically vulnerable. 

Some Malay leaders have 
recently, if privately, been voic- 
ing their concern over decisions 
by Malay MPs opposed to Dr 
lhhaHiiy to resign their mti* 
and fight by-elections. 

The first is scheduled for next 
month when Malay will be cam- 
paigning a gains t Malay on tin* 
streets of Johore Bahru, just 
across the causeway from Singa- 
pore. 

It cannot be a prospect which 
pleases any Malaysian. Apart 
from the risk of physical confront 
tations inherent when former 
friends are forced to take sides 
against each other, thwm is 
the ri«np w that increasing num- 
bers of dislllmnoned Malays wifi, 
turn to toe Party Islam, 
However, ff - as it appears 
— Dr Mahathir has ruled out the 
possibility of conciliation with 
bis opponents, then he may find 
that he has no alternative but to 
advance farther down the pres- 
ent road. 

Takeshita 
aide named 


for privacy 
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failed to achieve the necessary 
'cuts in subsidies which would 
have enabled him to reach the 
target Spending has been blown 
off course by an extra DM2£bn in 
regional aid next year and an 
additional DM&3bn in spending 
an unemployment pay. 

The rise above earlier expecta- 
tions of projected deficits in com- 
ing years clearly damages not 
only Mr Stoltenberg’s credibility 
but also the financing basis of 
tbe 1990 tax cut MU, which is due 
to be approved finally by the 
Bundesrat today. 

The federal deficit is expected 
to rise again to DM36bn in 1990 
because of the income tax cuts 
and then decline to DM34bn in 
1991 and DM29.7bn the year after. 
Finance Ministry projections a 


year ago, which also took into 
account the 1990 tax cuts, put the 
1990 deficit at DM309bn. foiling 
to DM26.1bn in 1991 

The Government is levying an 
extra DMSbn next year through 
higher taxes on oil tobacco and 
insurance, as wall as a new tax 
on household and industrial gas 
supplies. Mr Stoltenberg con* 
firmed yesterday that the gas tax 
- which has been severely critic- 
ised by the gas industry and con- 
sumer repres en tatives - win not 
apply to gas used as a feedstock 
in the chemical industry. 

Bonn is also relying on a pay- 
ment of DM5bn in profits from 
the B undes bank neyt year. This 
year it saw revenues from the 
Bundesbank practically wiped 
out as a result of last year's dol- 


lar depreciation-induced 
writedown of the bank’s foreign 
exchange reserves. 

Mr Stoltenberg held out hopes 
that the deficit this year could 
turn out to be lower than proj- 
ected ff tax revenues maintained 
their buoyancy as a result of bet-' 
ter than expected economic 
growth. The Government was 
now expecting 2.5 per cent 
growth for 1988, up from its fore- 
cast L5-2 per cent in January. 

None the less, the Govern- 
ment's spending is befog driven 
up by faifore tocontrol subdlstaa. 
Financial credits for agriculture* 
and industry win rise next year 
to DMl&Sbn from DMULlbn thin 
year. 

Editorial comment, page 14 


1R1 orders Nordio to quit 
as chairman of Alitalia 


Iran stresses restraint 
over airliner disaster 


BY ALAN FRIEDMAN IN MILAN 

MR UMBERTO NORDIO, the 
embattled 6S-year-old chairman 
of Alitalia, was last night being 
forced out of his job lu an 
extremely unusual move by fiU, 
tbe state bolding concern that 
has majority control of tbe Ital- 
ian state airline. 

Mr Nordio was expected to 
resign after IRI released a terse 
10-line communique in which it 
said that, alter a review by the 
executive committee of IRI of 
relations with Alitalia, the com- 
mittee had decided that “Mr Nor- 
dio no longer enjoys the confi- 
dence on which his mandate is 
based.” An IRI spokesman 
that this meant that 
jRlhad decided to riigmisa Mr 
Nordio. 

Calls for the resignation of Mr 
Nordio have mounted in recent 
days, with the Socialist and Com- 
munist parties demanding the 
Alitalia chiefs head during the . 
past 24 bouts- The writing was : 


clearly on the wall yesterday 
when former Socialist Prime Min- 
ister Betttoo Craxi was quoted 
saying that the air transport sit- 
uation has become absolutely 

unimqteiirmhlp " 

Last week it emerged that Mr 
Nordio had come under unprece- 
dented fire from IRI for Alitalia’s, 
poor service. Professor Romano ; 
Prodt IRI chairman, has accused 
Mr Nordio of presiding over an 
airline with “a myopic manage- 
ment" and "reactionary policies." 

Tbe IRI chief, reflecting the 
views of many long-suffering Ali- 
talia customers, said the passen- 
gers were faring a "desperate" 
situation because of the airline's 
chronic delays and Inefficiencies. 
Aides to Prof Prodi have said 
that Alitalia will be vulnerable to 
more efficient foreign airlines 
after 1992, should they deride to 
compete on domestic Italian 
routes. 


ConfJjnMd from Pkae i 

Going on to the question of 
hijacking, in which Iran has also 
been accused of having played a 
rale - most recently in the sei- 
zure of a Kuwait Airways jumbo 
jet In April - he said: “Hijacking 
is also condemned in the world. 
But to do a hijacking is different 
from shooting down an aircraft 
Hijacking is only fear, shooting: 
down an aircraft kills people ana 
sheds blood.” 

By mentioning the subject of 
terrorism, the President appeared 
to be urging Iran’s supporters 
elsewhere in the Middle East 
against miring any precipitate 
revenge against US interests for 
the tragedy. Mr Khame- 

nei's only oblique reference to 
retaliation came when he said 
Iran had a "right to judge what 
they will do towards the US 
wherever it likes.” 

Yesterday’s speech underlings 
the importance of the UN Secu- 
rity Council meeting, which will 


mark the end of a 6% year boy- 
cott of the UN body by Iran. 
While concentrating its rhetoric 
against the US, Iran’s real aim is 
■to relaunch a dialogue with the 
UN Secretary- General aimed at 
securing international condemna- 
tion of Iraq for starting the Gulf 
war. 

There is considerable sympa- 
thy for Iran's present predica- 
ment among western diplomats 
in Tehran. They predict that tbe 
OS will do as much as it can to 
encourage the recent signs of 
moderation in Iran, «n«l to thk 
end win ofer to pay compensa- 
tion to the families mourning 
Sunday's dead. 

In a surprisingly subdued refer- 
ence to the Baghdad regime, 
without mentioning the Iranian 
late-figure of President Saddam 
Hussein by name, Mr Kfamwrwi 
said: "If these kinds of govern- 
ment were to go, it would be bet- 
ter for the peoples of the world." 
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Voters dent monopoly 


Continued from Page 1 

states of Veracruz, Chihuahua, 
Michoacan, Oaxaca, Guanajuato 
and Sonora, in all of which the 
PHI was under strong rimnimg a. 
The ruling party by 5pm yester- 
day had reported 214 incidents, 
"none of them worthy of men- 
tion," according to one PRI 


Mr Clouthier, by contrast, 
described them as "the most vul- 
gar fraud in the history of 
Mexico," while Mr Cardenas 
alleged the PRI was "intent on 
massive band, at any cost” 

Both opposition leaders were 
e xp ected to announce their own 


vote projections yest e rd ay after- 
noon, which CBwwMari mvincriy to 
coincide with the preliminary 
results the Federal Electoral 
Commission headed by Mr Bar-, 
tlett was due to start releasing 
ahmmt simultaneously. 

Mr Bartlett challenged the 
opposition to prove its accnsa- 
tions, "one by one.” 

This line of defence will noted 
itself, however, resolve the politi- 
cal conflict created by the elec- 
tions, or deter the opposition, 
from trying to make a lame duck 
of Mr Salinas even before he 
takes office in December. 


• In share 
; scandal 

[ BY UN RODDER IN TOKYO 

; AN AIDE of Japan’s Prime Sfinia- 
: ter was yesterday named in a! 
I growing scandal over windfall 
: profits made by highly placed 
‘ political officials on a stock mar-, 
ket flotation. 

Mr Diei Aoki, a long-serving 
. assistant of Prime Minister 
Noborn Takeshita was the latest 
- in a series of aides of leading 
Japanese politicians who have 
been named as making made Mg 
profits on share sales following 
the stock market flotation of a 
small property company in 1981 

Mr Takeshita said that the 
news of tbe involvement of his 
aide, was “not good.” He also 
feared that the growing scandal 
would affect debates on tax 
reform which are due to start at 
a special session of Japan’s Diet 
(parliament) later this month. 

Political analysts in Tokyo 
said, however, that the affair was 
unlikely to cause serious flnmac p 
to the Takeshita Government m 
tbe short term, given the previ- 
ous examples of questionable 
ftpaw-jai dttaHng n fn some areas 
of Japanese pnhHc life. 

However, they felt it would add 
to growing resentment among 
the vast majority of the people 
who have not shared in the bene- 
fits af Japan's booming financial 
markets m recent years. 

It may lead to an acceleration 
of the Government's so-far mated 
efforts to crack dawn on insider 
stock trading and conflicts of 
interest in public life. 

Allegations emerged earlier 
this week In a leading- Japanese 
newspaper, Asahi Shimbun, that 
aides to Mr Kflchi Miyazawa, the 
Finance Minister, to Mr Shintaro 
Abe, the secretary general of the 
ruling Liberal Democratic Party 
(LDP), and to Mr YasuMro Naka- 
sone, the farmer Prime Minister, 
bad been given the opportunity 
to buy shares in a property com- 
pany, Recruit Cosmos, before its 
stock market flotation two years 
ago. 

They subsequently made large 
profits an the sale at the shares. 

Most of the aides have con- 
firmed the flileggtinnfl . 

Mr Kb Morita, president rf the 
N ihon Keizal Shimbun, Japan's 
leading business newspaper, who 
was also named as a beneficlaxy 
of the scheme, has resigned. Mr 
Hiromttsa Ezoe, chairman of the 
Recruit group, has also stepped 
down, regretting that his actions 
in offering Recruit Cosmos 
shares to the select group, had 
“disturbed society.” 


The uncharitable view of Virgin’s 
plan to go private is that Mr 
Branson, finding Wy charm 
wasted on the hard feces of foe. 

City, is taking his bat home in a 
huff. There may be a touch of 
that; but there are sertons iasnas- 
toos whether the market is deny- 
ing itself access to entrepreneurs 
by refusing them time to develop; 
why others are wining to back 
Mr Branson when the stock mar- 
ket is not; and indeed, whether 
Vbgfo'6 shareholders are bring 
taken to the cleaners. 

In a sense, of course, tbe share- 
holders are free to choose. They 
will pretty certainly be offered 
the 140p they paid Jot the shares 

18 months ago, which is 40 per - - 

cent more thaw they thought 
they were worth yesterday morn- 
ing. Virgin will thus have pricing issue should BT stert .to 
enjoyed an exceptionally cheap make embarrassingly large 
loan crew the period; but if share- returns before the four year Me' 
holders object, Mr Branson could the agreement is out. Instead, 
presumably reply that they are BT has got away wito a' routine 
entitled to see their shares back caution about the quality of its 
at 30p if they prefer. service, and suffered a manage- 

And indeed, Mr Branson could able increase from 8. to 4£ par, 
make a case against the market, cent hi the X fectoc. Moreover, 
He !ms Issued almost no paper the whole has. beet* acfrLeyedqui- 
since the flotation, and the £200m etiy, without attracting the botte 
or so be has spent cm developing ereome notice of the MMC. The* 
the business bn largely bean on worst news in yesterday’s 
start-up ventures which have announcement la the separate 
come straight through the profit price. capita be negotiated for pri- 
wiii loss afl w iwt- Bari Hw money yate circuits, but Riven the scar- 
been spent more flashily .on city of competition in that mar- 


aoqniritiflns, the City might veil ket, and the scale of recent price 
have applauded; bat though it is rises, some action seemed inevi- 
M pp a TBvjt l y parnrimrihlft to rifhrtw faiMa. 

earning * per share in a good Instead of befog relieved, the 
cause, tbe same is not true of market was disappointed that tire 
pretax profits. X factor was not half a paint 

Thegreat irony is Out whether lower. On tfieback of an enve- 
the buy-out is done for debt or lope it worked out that the differ- 
equity (and it could apparently estce to profits was about £3Snv 
be either), it will probably find which it judged worth 4p off the 
takers among the same ins t it a- share price. However, these sums 
ttans which spurned the shares Ignore tbe spare profitability that 
in the open market, irrational BT must have up its sleeve, after 
though it may be, the feet is that having- kept its profits down 
while a fond cannot afford quar- while the formula was -under 
terly underperformance -In review. Last year it Increased its 
quoted shares, long-term veotare profits by ll per cent, even after 
capital is awnthpr matter. The Its efforts. to bump up ita work 
October crash removed many of force and change to a new ultra- 
the benefits of befog public, and cons e r v at i ve d epr eda ti on policy, 
none of the drawbacks. If Mr Shareholders, it seems, have tit- 
Branson seta a fashion among tie to fear: assuming; of course, 
entrqpraie^tha ma^briwillb» that Brithm-Tdecmh -can reaches 
the loser. sa tis fact or y anagreenteni ah pay 

withtte w orkforce as with Its reg- 

British Telecom Utaloronpdees. 


Although the market evidently 
did not mink so yesterday. Prof 
Carsberg 1ms surely let British 
Telecom off Jightiy. He could eas- 
ily have extended tbe tariff for- 
mula to cover international ser- 
vices, cracked down on line 
rentals, or worse still, could have 
threatened to review the whole 


ME! • 

It would be a feeble manage- 
ment indeed which could not 
ensure that the first results after 
a buy-out look substantially bet- 
ter than the ladt figures turned in 
as a public compa n y. Operating 
profit up 51 per cent, though, Is a 


success of a different order, ff 
an ything , MFX seems to have 
been trying to make things look 
worse rather .than better: the 

E y included in yesterday's 
an extra £L5m In interest' 
payments which could have been 
put off until latyr, no doubt with* 
an eye to the progrepshm of prof- 
its as the management prepares 
to take MET public again. And. 
however rirannspect Mr Derek 
Hunt’s assurances about coming 
to tiie market a distant 2V4 years 
from- now, yesterday's results 
must make it likely that the 
evient will take place sooner 
ra ther than later. 

B is suitably Ironic that per- 
haps the main bull print in yes- 
terday's presentation - the 
link-up with Hygena, which 
allowed n leap in margins as MFX 
pushed extra volume through its 
supplier to increase capacity util- 
isation - was considered one elf 
the- principal bear prints at the 
time of the buy-out only six 
months ago. There may be little 
precedent for sucoesfafly combin- 
ing retail «iit mahnfectnre, but it 
is jiard tq quarrel: with the kind 

of benefits SOX has reaped, at 

least so fer. 

• Thfi rinn pw* |s that tly » JJFI/ 
Hygena link Increases the cycli- 
cal character of the business: tho 
volume gearing effect wttks both 
ways, and could have a signifi- 
cant negative impact whan retail 
sales-per square foot step singing 
forward. For the moment, 
though, that is a fflstant scenario; 
MET man’ll to have done remark- 
ably well at convincing custom- 
era that it has transformed itself 
from a cheap and nasty dis- 
counter into something more 

high-brow. Asda’s decision to 
keep a 2& per cent stake in the 
business looks to have: been a 
good move. ' ^ 

US markets O ' 

There is doubtless every reason 
for formers in the US midwest to 
find the weather report of com-, 
pulstve -interest at the moment, 
but it is much less easy to undep 
stand why the American stock 
and bond markets should care 
about bonedry skies aver Iowa. IT 
anything, the drought has high- 
lighted the absurdity of their 
obsession with the US Commod- 
ity Research Bureau index. With , 
ita bias towards grains and away- 1 
from commodities which have a> • 
truly significant impact on iufla- ; 
turn. Good or bad, at least today's ; 
employment figures and next ■ 
week’s trade figures wffl give the j 
market something sensible to 
focus an. 
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BUSINESS 

International 
BA terminals 

Ferranti International has 
won a £1M order to supply 
several hundred terminals to 
British Airways reservation 
offices and airport locations, 
throughout Europe. 

The equipment was selected 
by BA because of its proven 
ability to support the airline’s 
Reservation and Departure 
Control system. 

This latest order includes 230 
screens and 68 controllers for 
West Germany and 90 screens 
for offices and airports 
throughout France. BA now 
uses L500 Ferranti terminals 
in the ITS and Canada. 

Sat/comms bid 

Ferranti Computer. Systems 
has teamed up with Raytheon 
Company and the Harris Cor* 
poration to develop a nnivsr- 
sal modem for use - with new 
generation military satellite 
co mmunica tions equipment. 
Tbe modem Is a key element 
in an Anglo-US programme to 
improve communications bet- 
ween military units, whether 
land-based, at sea or airborne, 
and integrate them with their 
command or ganisa tions on 
both gjdea of the Atl a n t ic . 


Briefly... 

Ferranti Computer Sys- 
tems (Australia) has 
recently completed a contract 
for the supply of & Ferranti 
Expert Rostering System to 
the Operator Assisted Ser- 
vices Branch of Tblecom 
Australia. 

Ferranti Industrial Elec- 
tronics, Professional Com- 
ponents Division, has 
developed a lightweight 8 
Watt nand-held C02 laser 
source for use by medical sys- 
tems OEMs. 


Tbe Navi 


contract to ’empty agyro.pao- 
kage for the European Space 

The ISO satellite is to be built 
by a consortium headed by 
Aerospatiale, France, in 

terns is main ^rafractor^^' 
the Attitude and Orbit Con- 
trol System (A0CSX 
Tbe gyro package, which wQl 
form pert of roe satellite's 
AOCS, incorporates four Fer- 
ranti Tjrpe 125 -floated rate 

integrating gyroscopes along 
with ah electronics unit. 

The ISO satellite wfll carry- 


observations 
infrared telescoj 
racy and stabffi 
the telescope is 
the Ferranti m 
ploy a critical! 


nmng an 
B.Highaccu,- 


copes will 
in achiev- 


Smilar Ferranti gyro pac- 
kages have been used in the 
EXOSAT and IRAS astronom* 
ical satellites as mel] as 
Spacelab’s Instrument Paint- 
ing System which has flown in - 
the Space Shuttle. In each" 
case the Ferranti gyro nac- 


PerranfcT* 1 is also supplying 
gyro packages for the ROSAT 
X-ray astronomical satellite 
and tbe OLYMPUS communi- 
cations satellite. 


DEFENCE 


World-wide targets 


dlviaiOT? 1 ^ "Ferranti” Eitema- 
tumal -based in Van Nuys, 
California has won contracts 
worth in total over one and 
half million doUara (US), to 
sandy airborne target tow 
reels to overseas customers. 
The Japanese Defence 
Agency has ordered a RMX-19 
Series reel. With a tow line 
capacity of 42,000ft (12.800M) 
this is the-'Iaigest tow reel 
manufactured by MarqoaniL 
Tbe reel installation is qual- 
ified for use with McDonnell 
- Douglas F-4, A4 and Fokker 


F27 -aircraft. 

The equipment forma part of : 
an 'Operational • training ays-"' 
tern where a variety of threat 
representative targets are 
deployed for surface-to-air 
and. air-to-aw gunnery and 

TYiiAfnlA fnnno mm » wCh4mi 


Other recant export successes 
include New Zealand and 
Australi a, bo th of which have 
ordered MTR 101 tow reels. 
Flight -qual ified and mission 
tested, me MTR lGlisspedfi- 
cally designed for aerial 

launch and recovery of 


FERRANTI 

INTERNATIONAL 

selling technology 


fhrtanSkilsmuWi^SfBmipk-m. 








>id 



11 if 

' 1 

' .. i . " 1 

.../>: St?j 


'. '■* :.i.i. V'' t 
• - • «y.- 


... 

'''*■ i S.‘ 

" '• * ' j v£-- 
•a .. V* 
-. ... V^ti 

,■ ,■• k,r. 

• ■ -iV^* 

.! ‘‘’ft. 

vis 

i-jg* 

.y , .. 

- 


‘ i: 


;.Vj. 


•• • -"*565 


‘.'•■--TV 


m? 


; 

.sV: (. 

■ E :!»>■*■—- 

■ ’ ’ •' *'.‘r 


• / "JZT 


' l ' i ! . 

• • 

••■*- ■ K 


• market* 


NCNB to 
bid for troubled 
First Republic 

BY ANATOLE KALETSKY W NEW YORK 


NCNB, the rapidly growing US 
regional h anking group, has 
made a formal proposal to 
acquire First RepuhHcBank, the 
Dallas-based institution which 
had to he rescued, by the Federal 
Government In March. 

NCNB, a well-regarded bank 
based in Charlotte, North Caro- 
lina, which has- tripled its asset 
base to $29hn in the . last seven 
years, is the second possible con- 
tender to take First Repubfro- 
Bank, which has.$35bn'in assets, 
c£f the Government’s hands. 

Citicorp, the biggest US. bank, 
confirmed last month that it was 
preparing a bid for the insolvent 
Texas group, which has been 
kept afloat since the spring with 
the help of billions of dollars of 
overnight money from the Fedr 
eral Reserve Bank of Dallas aid a 
six-month loan from the Federal 
Deposit Insurance Corporation. 

However, both NCNB and Citi- 
corp have made clear that they 
would insist on massive govern- 
ment payments before contem- 
plating a takeover of First Repub- 
bcBank (which is not related to 
First Republic Bancorp of San 
Rancisco). 


NCNB said yesterday that its 
proposal would involve it in no 
exposure to ."First Republic- 
Bank's asset quality problems” 
and would "not be dilutive of 
NCNB’s shareholders.” _ 

Both the NCNB anii Citicorp 
plans would probably require the 
FDIC to buy up First Republic- 
Bank's bad and doubtful assets at 
a discount and liquidate them for 
the bestprice it could get. 

The- FDIC would also, have to 
inject -new . capital into the- 
“cleaned-up” First RepublicBank. 

Negotiations with the FDIC are 
expected to centre on thelevel of 
this cash injection and the share 
of assets- and liabilities to be 
taken over by the FDIC. 

The FDIC has indicated that, in 
addition .to the Citicorp and 
NCNB proposals, it is considering 
a bid from the new management 
at First RepobUcBank itself. No 
decision is Ukely to be made until 
the autumn at the earliest 

Whatever restructuring is 
agreed, the FDIC.il expected to 
Insist on diluting virtually to 
zero the interests of First Repub- 
licBank’s present shareholder 
and unsecured lenders. 


General Milk rises 16% 


BY OUR FINANCIAL STAFF . 

GENERAL MILLS,. the US foods, 
restaurants and speciality retail- 
ing group, yesterday reported a 
16 per cent rise in fourth-quaitex 
net operating earnings and said it 
expected record frwmriai results 
in fiscal 1989., ' 

The Minneapolis-based concern 
said net earnings from, continu- 
ing operations for- the quarter 
ended May 29 were J47.8m, or 57 
cents a share, against $4Llm or 
47 cents. 

In the latest period, net from 
discontinued operations of $7 .lm 
made final net $5i9m or 65 cents. 


ETthe year-ago quarter, a loss 
from discontinued operations of 
g5m reduced-final net to $3&lm 
■ or '41 -cents. Sales rose $L3bn 
from $L23bn. 

The company "is off to an 
excellent start toward achieving 
another year of strong financial 
-performance with record sales, 
earnings- -and earnings per 
share,” Mr Bruce Atwater, chair- 
man, said.. _ 

Full-year operating namings 
for fiscal 1988 were a record. 
$265.4n or J3.Q5 a share mi sales 
af$518bn. 


Ian Rodger charts the course of a wave of corruption in Japan 

Share scandal pulls in new recruits 


i’HJJ JAPANESE people have 
been remarkably toler ant of 
finan cial corruption in the coun- 
try’s public life in the past. 

Bribes and payoffs have been 
part of the normal course ctf busi- 
ness here - the Japanese talk of 
gifts and hospitality - for 
decades, reaching snmrfhiw g of a 
nadir in the early 1970s when for- 
mer Prime Minister Kakuei Tan- 
aka accepted a S2m bribe from 
Lockheed of the US. 


However, that tolerance may 
wear thin after this week’s reve- 
lations of associates of leading 
politicians and other prominent 
figures making huge profits from 
secret Share flfiHlinga At a time 
when the ordinary man in Tokyo 
can no longer aspire to saving 
enough money to buy his own 
home, it must be disturbing to 
see others making windfall gains 
in exchange for little or no effort 
The current case has its roots 
in the decision by a publishing 
tycoon, Mr Hiromasa Ezoe. in 
1984 to take advantage of the 
buoyant conditions in the Tokyo 
stock market and float off a prop- 
erty subsidiary called Recruit 
Cosmos. 


Before floating it, Mr Ezoe, 
who was ranked last year as the 
31st richest man in Japan, with 
assets of YSlbn (1233m), offered 
large blocks of shares to a select 
group of business and political 
friends at nominal prices. The 
Recruit group's finance subsid- 
iary even provided loans for 
those who seeded them to make 
the purchases. The shares duly 
soared after the 1986 flotation 
anrt some purchasers sold imme- 
diately. making huge profits 
without having put up a penny. 

. There was nothing illegal in 
this operation and, Tik» many 
other financial deals, it might 
never have come to light had it 
not been for an investigation by a 
leading Japanese newspaper, the 
Asahi Khimhnn, into land devel- 
opment practices in Kawasaki 
city, near Tokyo. 

From that investigation, it 
emerged, first that the deputy 
mayor of Kawasaki, who was in 
charge of development had given 
preferential treatment to a 
Recruit Cosmos project and that 
second, the deputy mayor had 
been one of those to benefit from 
the Recruit Cosmos share issue. 


The deputy mayor has since been 

fired. 

This week, the identities of 
other beneficiaries of the Recruit 
Cosmos share issue have come 
out They include close associates 
of Mr Noboru Takeshi ta, the 
Prime Minister, of Ur Kiichi 
MIyazawa, the Finance Minister, 
of Mr Shintaro Abe, secretary 
general of the ruling Liberal 
Democratic Party, and of Mr 
Tasuhiro Nakasone, the former 
Prime Minister, and other top 
government figures. 

Mr Ko Marita, the president of 
the Nihon Keizai Shimbun, the 
leading Japanese business news- 
paper, has resigned following 
reports that he too purchased 
shares. 

Analysts point out that the 
case reflects a number of new 
trends in Japanese corruption. 
For one thing, the locus of cor- 
ruption has moved from the 
industrial sectors to the financial 
ones. Politicians and officials 
have realised that operators in 
Japan's b ooming flnanrial mar - 
kets are now a much more poten- 
tially fruitful source of funds 
than hard pressed manufactur- 


ers. 

“Given the speed of growth of 
the financial sectors, it is natural 
that politicians have found new 
sources of funds there," says Mr 
Takas hi Inoguchi, an assistant 
professor at the Institute for Ori- 
ental Culture at the University of 
Tokyo. 

A leading Japanese banker 
found this a worrying trend. 
Industrial bribes were usually 
focussed on a specific contract or 
purchase. Bribes from financiers 
often envisaged more general 
influence over politicians and 
officials, be said. 

Corruption also seems to have 
grown in scale. One of the politi- 
cal assistants implicated appears 
to have made the equivalent of 
£500,000 (Yl20m) from a single 
transaction in Recruit Cosmos 
shares. Observers suspect there 
are many other deals similar to 
the Recruit Cosmos one going on. 
"This is probably just the tip of 
the iceberg," one banker said yes- 
terday. 

It Is certainly noticeable that 
more scandals are coming to pub- 
lic notice. Already this year, four 
major bribery affairs have come 



Yasuhiro Nakasone, former Prime Minister (left) and Prime 
Minister Noboru Takeshi ta 


to light, involving both LDP and 
Opposition politicians and prime 
ministerial assistants 

This suggests that an under- 
current of resentment and envy 
is building up in this society. 
People who have not benefited 
from backhanders or inside stock 
market tips - and they are still 
4he vast majority - seem to have 
become more willing to shop 
those who have. 

“There seem to be more infor- 
mants around these days," one 
political analyst said yesterday. 
"People are getting more money 


minded.” 

Analysts doubted that the 
Recruit affair would hurt the' 
Takeshita Government in the 
short term. However, one 
suggested that it would probably 
stiffen the opposition's determi- 
nation to press for a substantial 
capita] gains tax on share trans- 
actions in the tax reform debates 
that will start later this month. 

Mr Inoguchi said he hoped the 
incident would accelerate the 
Government's plans to put regu- 
lations on political donations and 
to tighten up Insider trading. 


BNY to extend offer 
for rival Irving Bank 


BY OUR NEW YORK STAFF 

RANK OF NEW YORK yesterday 
said it would extend its hostile 
offer for Irving Bank, following 
its victory on Wednesday in a 
legal ruling on Irving's poison 
pffl defences. 

BNY said it had applied to the 
Federal Reserve Board for a 60- 
day extension of the merger dead- 
line winch had originally been 
due to expire at the end of this 
week. 

Irving, however, reacted calmly 
to ENT’s court victory, saying it 
would appeal against Judge Her- 
man Calm's decision to issue a 
preliminary Injunction against 
its so-called “flip in" poison piU 
arrangement 

This would have allowed frying 


■ shareho lders to buy $400 worth ot 
stock for only $200 in the event of 
a hostile takeover and was held 
by Judge Calm to be a violation 
of New York stele corporate law. 

Irving went on to point out 
that Judge fiahn had specifically 
upheld the application of its 
other major legal defence against 
a hostile bid - the New York 
State anti-takeover law. This 
would make it impossible for 
BNY to effect a legal merger with 
Irving for at least five years. 

Irving’s shares remained 
unchanged at $70 ’A yesterday 
morning, suggesting continuing 
uncertainty about resolution of 
the battle. 


Branson moves to 
take Virgin private 

BY RAYMOND SNODDY IN LONDON 


VIRGIN, Mr Richard Branson’s 
UK based recording and leisure 
g ro up , plans to become a private 
company again within the next 
three months, less than two 
years after a £55m ($93.5m)flota- 
tion. 

• Since the flotation the shares 
have fallen from their I40p offer 
price to a trading range of 85p- 
95p in the past few weeks. 

One possibility is that share- 
holdera will be offered the price 
they paid so that the 40,000 
nm«n investors who supported 
the issue, including Virgin 
recording artists and employees, 
do not suffer loss. 

Following the announcement 
yesterday the share price rose 


from 98^P to close at 116p. 

In a statement, Mr Branson 
said that Virgin's Insis tence on a 
long-term growth strategy in 
areas such as the US record mar- 
ket meant there seemed little 
chance that the City would place 
the same value on the company 
as he did. 

Since the flotation Virgin has 
invested more than noom in its 
businesses, of which £93m in its 
traditional areas such as records 
and £7m in high risk ventures 
into satellite broadcasting. 

No decision has yet been taken 
on how the share repurchase will 
be financed. 

Lex, Page 16. The end of a 
honeymoon. Page 25. 


IBM Europe heads 
for growth of 10% 


BY HUGO DIXON IN LONDON 

IBM EUROPE, the European sub- 
sidiary of the world's largest 
computer company, is on target 
to achieve a 10 per cent growth in 
revenue this year, according to 
one of its senior executives. 

Mr Michael Armstrong, presi- 
dent of IBM Europe, said in Brus- 
sels yesterday that the compa- 
ny's objective was to “grow with 
the industry” in 1988. This 
meant, he said, revenue growth 
of 10 per cent, and the company 
was on target to achieve this. 

Mr Armstrong explained that 
reorganisation of IBM Europe's 
operations to put more staff into 
front line marketing jobs would' 
be behind the growth in revenue. 

IBM Europe is about 80 per 


cent of the way through a 
restructuring programme started 
at the beginning of last year. Mr 
Armstrong said. 

•Apollo Computer's shares 
plunged nearly 30 per cent early 
yesterday after the US computer 
workstation manufacturer 
announced that it expects to 
report a loss of $Sm to SStn, or IS 
cents to 22 cents per share, for 
the second quarter ended July 2. 

Apollo said that it will report 
sales of about S145m, an increase 
of 10 per cent from over $132m a 
year earlier. 

For fiscal 1987, Apollo reported 
earnings of $28 Jim or 78 cents per 
share. 
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UBS Phfllbs & Drew International Limited 
Has Commenced Tteding on the 
Tokyo Stock Exchange 
As of 8 July UBS P&D is now serving 
corporate and institutional clients as a member 
cf the T5E. Please can us direct at 
SALES 

Ifen Equity 403) 585-4111M125 

inti Equity .(03)5954161 

FbwcJ Inconw 

ten (03) 595-4151 

inti (03) 595-4131 

TRADING 

tew products 5854181 

Ml products ..(03) 595-4110 

UNDERWRITING (03) 5850311 (X31S) 

RESEARCH _403) 585-0211 

In London call our ten Equity team at 
maps & arm <oi) es&4+u 

A ftj f — tvio* —curtBea company and 

® nwmtwr at tfta Union Banff o» SwtaBrtand group 

UBS Phlffips & Drew Meniational Umlted 

1-1-7 UcnWMKha Cttjott-ku, Tbfcyo 100 
TEL: (03)585-0211 BUC 00)8850958 7ELSCJ2SS38 
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INTERNATIONAL COMPANIES AND FINANCE 


David Goodhart on two ambitious members of the famous West German Flick family 

Mick and Muck aim to crack the system 


Norsk Data David Goodhart on two ambitious members < 

firsthalf Mick and Muck aim 

__ A STRONG stomach is required support ft' needs when aharehritf the rich ontsfate , requiring refer tanM.in mounting a hostile that gystan inte 

By Karen FoaM hi Oslo to negotiate the many obstacles ers meet to vote cm the proposals lively little financial rapport, bid in Germany, But also GafrBadq tt. They awggjMf 

Mnucir tiata the Norweeton W 1 * Wore an y < ® e attempting next Tuesday. This would make who la in the best 
NORSK DATA, tne Norwegian w 


computer group which suffered a 


West Germany’s first truly con- effective control of the 
tested takeover bid. The view in by an outsider impost 


start unlocking the «! < » »» ■ « •«» . »» <m» ww — e*-~- — — 

nrefits'eetback last year, I “*»» »*w»ver mn. toe view m ny an oursuer nnpossuM& uem- tacked away hi so many d Ger It is, for example, possible to race is, they wmm0y. acmm, va- 
Tnske a loss for the Fraohflirt is that the Flick scbe Bank alone is thought to many's 500 pubhtiy-qaoted cam-' accumulate very large sta k es tuafly non-existent- 
exwas w mane a iw u*i — *«-- < — - -« This is certainly the before declaration becomes com-' they remain most displeased 


on to ^explained how .the German sys- lot in seal estate and ml e x^^ a- 
value . tern does have some advantages, tics. Their mapagementexpeB- 


SSffcrtf^riStfL 8 """ brothers - grandsons of the leg- hold proxy voting rights covering panics. This is certainly the before declaration becomes com- 

mstimi aiwo. endary German industrialist about 55 per cent erf Feldmulhe's Flicks’ self-nerving theory. polony. In addition, there was 

Mr Rolf Sk a ar, toe presuent, Friednch Flick - do not have equity. St was to this theory same rather vague disco u rse on 

Lid yesterday the first half what It takes. ~ — - — ; : — — and to try to establish some cred- -== T~ Z S'* 

ould show a pre-tax loss of sach a view appears to be Are the brothers JQSt ihStty - if sot as Industrial man- Iliey admi t their 


said yesterday the first half 
would show a pre-tax loss of 
NKrl25 ($l9m), reversing a 


pulsory. In afrtofon, there was with their unde, Mr Friedrich 
same rather vague disco ur se on Sail FBck, for handing oyer the 


Such a view appears to be 
borne out by recent events. Hav- 


NATIONAL BANK OF CANADA 

(AdmMdtxnkgoaBnedty SwBonk Act Canadtti 

U.S.$50,000,000 

Floating Rate Notes due January 1991 

in accordance with the provisions of the Notes 
notice is hereby given foot for the six month Interest Period 
from 8th July 1988 to 9th January 1989 
the Notes wiD cany an In te r est Rate of 8.3125% per annum. 
The Coupon amount payable on Notes of 
US.S5.000 wifi be $223.59. 

AantfBank 


NKrlTfta profit a year ago. For ^ planned a DM350 ($293) a 
the whole of 1987. pre-tax profits aS^ tadw offer for 51 per resit 
tumbled to NKr23Sm from of ffeldmfihle Nobel - a collec- 

NKr475m in 1986. Hop of fnrm<>r Hick — 

Be said the loss was not so the brothers suddenly pulled 
mud] related to costs, which their planned offer when, as a 
increased by 6 per ceut, but more result at widespread leaks, the 
to the strong reduction in orders price started into the bid 
and revenue from Norway, Norsk premium. 

Data's home market First they Mamed the leaks, 

Sales outside Norway increased thm, through a press spokesman, 
by 45 per cent but turnover they blamed Deutsche Bank for 


snare dilettantes 
more used to filling 
gossip columns than 
financial pages 


So has it been another false 


fijflity - if not as industrial man- 
agers at least as something more 
Hwn just itch men — that, pre- 
sumably. inspired them to invite 
selected newspapers to Zurich. 

Having (Hwirtssfid the poaaMl- 
ity of a Idd for Fekbntthle, one 
migfc have expected them to coo- 
centrate an how tone they are to 

1 A»»DA >in g tmnthar p aftmtisil tar* 


They admit tteir 
management skills 
are non-existent and 
see themselves as 


i^i q( fiie yi<A industrial tow- 
cats to Deutsche Bank to 1965 for 
what subsequently looked like a 
gpr f MTw i ff pH«*. The Bank bun- 


dled the mmp miga togethe r and 
sold them to the public as FMd- 
mfihte Nobel. 

It is not just fondly sentiment 
that motivates them, they 
emphasise. A few pie charts on a 
scrap of paper and Friedrich 
ffrrfatHan has "proved,” at least 
to tds own satisfaction, that the 
emmanv is worth nearly double 


First they Mamed the leaks, Tjioa the recent excitement 


and how they are planning to how 1992 and toe pressure or tor- Christian c 
i jt tn_ Answers to such quee* toga hanks would cause the «ys- to his own 


by 45 per cent but turnover they blamed. Deutsche Bank for Springer pubb 
within Norway fell by 5 per c en t leaning on the banks feat were are the FUck 


a press sp ok e sman , over a possible hostile tod for the than were, however, extremely tem to bend. 


sentiment 
im, they 


dre? Atwi 
still just 


company Is wroth 


They were reasonably forth- its market capitalisa tion of 
Christian did say coming about their business DH&Stm. 


and orders dropped by 15 perl helping to finance the offer. Now, suave dilettantes, more accua- they had their ayes on another activities since 1975, when they Some of that bidden value 


en t. in a rare press interview, Mr formed to fitting the gossip cto- attractive 

Mr Skaar did not believe Nor £££*5 ^ tfaan th e fi nancial PU gas?. ntorfy a 

ray would return as a major Gei l^ T ¥ Mf V 1 ™ " knoira it is certainly tempting to fol - stake.” / 


bnt " nnfar to. scfld fotor 80 per cesit stake to the could be released 


hanlf Tumi n 

while they 


then private Flick group for flotation cf the three! 
DMSOBm. The brothers have sub- legs of FeWmflhJe. 


partial 
ardent 
, they 


Sb/L? blame the whole croporate eys- gossips and cemdude flat inherit- want to “crack this unhealthy reasons, in Lausanne in Switzer- and aD. they dahn, are mam 

ms to SmhtowSto tem - tog DMihn (shared, admittedly, system,” they also suggested, in a land, but most of their invest- aged. The brothers would then 

rwith rfmaritet In Zurich they admowledga! with a sister and mother) does rather wistful way, that perhaps meet activity has been in the US. use the holding company, pins its 

. » . that the Feldmfihle motion to not help to build that iron stem- they might not try so hard again “We put a lot of money with M DMSOOm of cash to rampage 

He saw the impact of group robfe* riaatoitodar voting rights ach lining needed to take on or might just help out others. ami A people in tire US and around releasing captive value In 

ist -cutting programmes would ^ ^ jg^ than s per cent is Deutsche Bunk and others. The brothers did describe the looked over thtor shoulders and other comers of German Indus* 


Wns In Norway had nothing to 
do with loss to market share. 


cost-cutting programmes would 
be evident in the current six 
months. 

“These factors, combined with 
the usual seasonal increase in 
sales during the second halt- 
mean tiie result for the seco n d 
half is expected to be signifi- 
cantly better . . . and also better 
♦ban the second haW of 1967.” 


would to no more than 5 per cent is Deutsche Bank and others. 


cnrrent certain to receive the 50 per cent On the other hand , it may be cultural and legal difficulties figured out how we could import try. 


bmw sees Poulenc gets approval for Issue 

good results BY GEORGE GRAHAM IN PARffi 

on high turnover BHONB-PODLSNC, the French of the October stock market Inve s tments ami acquisitions, 

lA inM is al c w iml w ^ 4Wm hoMinNi rtf 4>w vwlnfitnollw fKa « Am Irtolft 


BY GEORGE GRAHAM M PARffi 


Christiania Bank, Loudon Branch 

Christiania Back og Kreditk^sse 

Wish to advise you that with effect from 
MONDAY, 11TH JULY, 1988 
our new location/telephone numbers will be: 

6th floor, Lloyds Chambers 
1 Portsoken Street 
LONDON El 8RU 

FOREIGN EXCHANGE : 01-702 0651 
MONEY MARKET/FRA’S : 01-702 0651 
BONDS/EQUITIES ; 01-702 0671 

REUTERS Dealing: XIAX 

TRADING TELEX NO: 89S6645 cbkix g^ BO NPS/EQtJTTTK TELEX NO 8953813 cbkan g 


TRADING 


NO: 01-481 1846 


GENERAL TELEPHONE NO: fll - 702 1398 GENERAL TELEX NO: 8812511 

GENERAL TELEFAX NO: 81 - 481 1860 

Chris tiania Bank, London 

a full branch of Christiania Bank og Kreditkasse, Oslo 


state-owned chemicals group, has crash and then because cf the principal! 

By war Financial 8M received government approval for election victory fn May of Presi- business c 

BMW tho Wert firman mninr & *Fr5bn (7820m) issue of peipet- dent Francois Mittrorand, some the xnc 

Zl' ual securities to foreign inves- French state sector c om pani e s ogentSous 

tore. have been worried about bow* 

reSClt ftte year loHOWtag 8H 18 rnu. jwvnnwDn rofmiAd V PR thr - fiwrir wnnlri V nhYn tn imwt thftlr StBWP 


ly the agrochemicals 
of Union Carbide and 


Krnpp shows 
67% fall in 

earnings 

By Oor FtamcM SMf 


rganicchemlcals I KRUPP, the West German 

IK O WIHIB L I nnl! mmnn 


^TTMii9Kn The company refused yester- they would be able to m 
day to gtre^toils of the terms or capital requirements. 
“ SrenS to the issue, which is Mr Pierre Beregovoy : 
i.rr, 4^ due to be signed today, but Paris that he favours allowl 
financial analysts believed the c o mpante s to raise cash 




i Staterowned banka, too, are reports a 67 per cent deefine In 

eywouldbei^te to meet their jj^y ^ nee) i| more capital in net profile for 1987 following 

order to meet the prudential weak steel earnings and wlden- 
~ JmL req o iremente to be imposed RA- fog losses from Us pianMndkfiiig 

taiw.IMMl.liI.tte tofe 


n.m.a^nn hfia.Tl Till ah ro,^ f CSmeC OUI IflSl mUHUJ , Wflffifl SSObU COmpangO CUIUU OB mutUT - f—Hnor lam, 

J meat approval. ^ey are entitled to emtot 

Finance Ministry noiHroung certificates of invest- nna<rr 


42 per w i t higher. 


• . The French Finance Ifimstry noovoting certificates of invest- 
said yesterday the iteration mod- Most state companies to 
7~ y would allow Rhdne-Poulenc to need of cash have already 

IwiflA Kivf wvirtXwv ? Hwi rtT ir wa ti f ll tttlf rtf CC 


ttk w wilt ynxwffafapt ffry, hat are 

on the other band convinced that 
the measures Implemented and 




file haam s truct ur e of the group 
for % » to tore. 

Knm which is 75 per cent 
owned by a private foundation 


L|J. .. U1 m -i t I nlfl vvuuiu ouuw uw/up-r wic i rt. vu IKGU UA UIP»1 uaio aucauj 

^ nnnl wen too next strengthen its capital base but rtKtr^cS the c ai ae n t H«rft of 85 Even in the p r i v a te sector, 

SS seSass is&sSts^ 

aTansSs 

sathm prog ramme first because the last two years on capital FFr&gm to the first six months. - ■ a— ■ J mnrtt_ to ■■■ vttfjjMk 


sales stayed levto with the same 
1987 period. BMW had also intro- 
duced new models, notably the 
RUN) GS, to strengthen its posi- 
tion. 


Fast foreign growth for Bosch 


BY ANDREW RSKR N FRANKFURT 


In the plant building division 
widened to DMlfilm tom BMttn 
in 1986. 

The fosses reflect &l&ngwrold- 

t^rlp ik wumH anj a h| 

industry titan large orders for 
tnmkev operations to nulla. 
sys t em s-orientated projects, Mr 


to?Sr g S? ,, r^ 1 2SS, ft SJ? fiOBERT BOSCH, the West G» to M87. bite tost five months of atingpromsahowed a 9J per ^^orientated pn^ects, Mr 
made a uarmt net profit man automoti v e equipment and 1388. group turnover was&Sper cent rise to DMLTbn before tax Headmitted that some of 

mrwsnij yp sm, .- . efecti uuicB gi oup ,_ls e xp eri encing^ cent togher^at DMlUtoL . . | . _ i Inueta tog comp etition a nd the jgrupp’s divisions were late in 


dectnmic8 group, is experiencing cent higher at DMlLUm. 


All these securities having been sold, this announcement appears as a matter of record only. 


fartpy growth to -ftneignaixaTtem' 


,- fton&Kr4ese by stronger D-mark affected xeve- 


rearttiyig to this timid. 


New Issue 


July, 1988 


A 


SABRE IH limited 

U.S.$2OO,OOO,0O0.O0 

FlMttagKiASwaincd Notes dMlVm 

For the 6 months period 7fh 


Mitsubishi Petrochemical Company 

Limited 

(Mitsubishi Yuka Kabushild Kmsha) 

( Incorporated with limited liability under die Commercial Code of Japan) 

U.S. $200,000,000 

4 PER CENT. NOTES DUE 1993 WITH WARRANTS TO SUBSCRIBE 
FOR SHARES OF COMMON STOCK OF MITSUBISHI PETROCHEMICAL COMPANY LIMITED 

ISSUE PRICE 100 PER CENT. 


For the 6 months period 7fb 
July , 1988 to 9th Jamuory, 
1989 the Notes will bear the 
interest rate at8K% . 
per annum . USS4.26Z50 
will be payable from 9th 
January, 1989 per 
USS100.000 principal 
amount of Notes. 


The Nikko Securities Co., (Europe) Ltd. 

Mitsubishi Finance International limited Y amafcfai International (Europe) I . incit e d 

J. P. Morgan Securities Ltd. 


torn year tuan ai nome, woere aa per cent m tne january-may Hues last year, ne saiu- uosen on- Aa a result, plant-bulldimr 
profits have eased after prereure'^ pertod compare d wfl h a rate of setfe Btiuo ugh iucreaaed capao- m^itbe OTmi hi^uer in 

by motor manufactures to keep 112 per cent in foreign markets, ity nUMaatiop and. cost cuts. In jggs Othff rnwra tfonff - 

component prices down, Mr Mar- Bosch experienced particularly 1968, the fastest growing sectors were ^ profitable in 1887 
cus Bierich, the chairman, said, strong growth in the UK, Italy, in Germany were consumer * 

He also —id Bosch would be mighwn, and Mnp pnw goods, communlcattons equip- 

prmared to sdl Its AS per emt For the foD year, profits sboold meat, and industrial goods, 

stake In Messerechnddt-BoeBuiw- be around the same as last year. Bosch's major activity, antamo-'' 

Btohm. the aerospace company. Excluding the extraordinary tire e qu ip m ent, showed growth 
to Daimler-Benx, If the latter profit from the sale of Bosch's &5 of only 2 j 6 per cent, though Mr 
wanted this. But tills would per cent stake in Boug Warner, Bterica said this could improve, 
depend on the progress of talks the US automotive and engineer- Last year; total group sales of 
on the poesflnfity of the direrai- tog company, the 1987 net xesuK automo ti ve components showed a 
fled motor group buying 80 per was ahnflar to find of 1988, he 10 par cent rise to DM18.7fan. 
cent of MBB as part ofa restruefc- said. Sales cf Bosch antHock brak- 

uring of the Ge rm a n aerospace Mr Bferich said the profit on tog and fuel-injection systems 
industry. the Borg- Warner sale was rose sharply last year, Mr Bierich 

Mr Bierich said Bosch's turn- DM486m before -tax. This was said. The group has extended Its 
over for tbe tall year should rise mostly responsible for last year's activities to this area through 
by about 6 per cent after a &5 per 82 per cent rise to net income new partnerships with companies 
cent increase to DM2S.4bn ($140x0 from DM454m to DM82Sm. Oper- in South Korea and Japan. 


Thhatmouncement appears as a matter of record only. 

A 

Mitsubishi Petrochemical Company 

Limited 

(Mitsubishi Yuka KabushBd Kai&ha j 

(Incorporated with Mm/tad HabSHy under the Commercial Code of Japan) 

NLG 150,000,000 

% per cent. Notes due 1933 

with 

Warrants 

to subscribe for shares of common stock of Mitsubishi Petrochemical Company Limited 


Amsterdam-Rottenfam Bank N.V. 


Darwa Europe N.V. 

Mitsubishi Finance International Limited 


Mitsubishi Trust International United 
LTCB Internationai limited 
Nomura International Limited 
Amsterdam-Rottmlam Bank N.V. 

Generale Bank 

Morgan Stanly International 

So&te Cerate 

Union Bank of Switzerland (Securities) Limited 


IBJ International Limited 
Daiwa Europe limited 
Algemene Bank Nederiand N.V. 
Citicorp Investment Bank limited 
Kkhxwort Benson Limited 
Norincbukm International limited 
Tokyo Securities Co. (Europe) Limited 
Westdeutscfae Laadesbank Girozentrale 


Algemene Bank Nederland N.V. 

The Bank of Tokyo (Holland) N.V. 
Intereffefct Commissionaire B.V. 
Soci6t6 G6n6rale Bank Nederiand N.V.. 


Bank Mees & Hope NV 
Rabobank Nederiand 
Pierson, Heldring & Pierson N.V. 
Tokai Bank Nederland N.V. 


Yamaichi International (Nederiand) N.V. 


Baring Brothers & Co., Limited 

IQeinwort Benson Limited 

The Nikko Securities Co., (Europe) Ltd. 

Union Bank of Switzerland (Securities) Limited 


Generate Bank 
Mitsubishi Trust international Limited 

' Nomura International Limited 
Westdeutsche Landesbank Girozentrale 

My. 1988 
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Precious Metal Mining Companies’ Reports 
for the quarter ended 30 June 1988 


OPERATING RESULTS 
Gold -I««. nrkfatfia , 
Oremfflcd (0 . - 
Gold ^ro^uced (fcg) . . . 

Price received (R/kg) - - - 
Raeme (HA mflledl . . . 
Cos CKA milled) . . . 


Profit. (R/tmffled). . 

Revenue (R000). . . . 
Coat (ROOD). ... 

Profir (BD00). . . . 


GoU-VeRDriefiaudo 

Ore mOled (t) 

Gold produced (kg) . . 

Price received (8/kg).- 

Revenue (R/r milled) 

Coot (R/t mOkri) . . 

Profit -(RA mffled) . 


Revenue (8000) . . 
Cost (BOpO). . 

Profit (BOpO). . 

OnnZism 


Yield (k^O . 

FINANCIAL R ESUL TS (8000) 

Wodong profit Gold . . . . . . .. 
(l*Ks.VPro&r oo sale of Uranium Oxide 
and SriphtmcAdd. ...... 

TttUK royalties . ■ . . . . . . '. 

* Net mi ni ng perewe . . .* . 

Becorety under loss of profits fag ui mc c 
Net sundry rewenoe (group) . , . . 

Profit before tax and Sends share of 


Quarter 

Quarter 

- Year 

mM 

ended 


30 June 

31 March 

30 June 

- 1988 

1988 

1988 

~ Wofifi. 

'705000 2820000 

7 9643 

81780 

344743 

113 

11.6 

1Z2 

31124 

30012. 

30508 

352,14 

348156 

37333 

11224 

10454 

108,10 

239-90 

244.02 

265,43 

248 296 

245738 1 053362 

79129 

73706 

304860 

169127 

172033 

748502 

720 000 

720000 2880000 


71923 

30 741J 

1*0 

10.0 

lOJ 

31692 

. 29 792 

30457 

31730 

298,16 

32535 

12930 

122.75 

121,71 

:M7,40 fTSAl 20304 

228 459 

214679 

937589 

93 532 

88381 

3S0S3O 

134 927 

126298 


169197 

210473 

812140 - 

14194 

18362 

68074 

0304 

■ 0J087 

0J084 

. 304 054 

298330 1335561 

am) 

- (39) 

1882 


130 

2298 

-302843 : 

-298421 1339741 

: — 

7000 

7000 

19640 . 

22922 

85504 

.322 489 

328343 1 432245 

163 911 

182300. 

825628 


Profit after one and State's attire 
of profit . . . 158 572 146045 606617 

Capital expenditure > 599*8 52610 185964 

Dividend. ... 2448001 . — 408000 

CAHHUL Btrewniit niiL The' unexpended |wh " | » of- authorised opted 

expentftnre at 30 Jane 1988 was 8739,9 mflBon. 

DIVIDEND. A dMdend (No, 30) of 120 cents per shii e w as d eclare d on 7 Jane 
1988, payable ro members oo or abou 3 August 19B& 

SHAFTS 

EisiDnuomun 

No. 5 Sob-Verticil Sfcnffc-E.'Ihuhaftwai sunk 50 mans roadeptbofl 077 

metres kjU "' *■ ^ c ** bw ‘ **** - fT*^ * next- 

casuafcy shaft acddeoc delayed smldng when the hoisting rope came off the suae 
winder 

No. 1 Tertiary Shaft -E. The eiOMil oa of the ran winder chamber was 

cf3^«f36 Levels lacdnriqniitB. The casting at the foundations forjbcrocfc 
' wi n der has co rrais nraf *• l - J « * ■ t . ...... v .i. ,v. . t „ 

vest numfinn' 

'No. •J'Shaft'W: .Tbfc shaft ^has ! 
cnnnic^WilieinNfcr latf" , 

■ Nq. fi'ShafT-WTOhc oTlhc fcrit gri Ari fims has been comm tato ottf: . " 
No. 9 Sob- Vertical Shaft-W. The acettt raise has reached the 21 Level 

elevation and development fa the winze to 23 Lewd is in progress. Work on the 

station layout is in progress. 

noDdcnoN 

Ttw seismic events occurred on 3 Jane 1988. Extensive damage was caused to the 

Jfo. 6 Shaft-W longwall and iwjwodrera were fiaafly injured In 25/^ slope. Wridt Is 

in progress id idwbffirare the damaged reoridng bees. 

liBANIIBC FBODDCXHEV. The mantam ptanr ceased modKdoa eowasds the 

end of the quaint: The mine has sufficient erodes on hand ip meet its Same sales 

CT cmta oeott. .... . ^ 

ORE RESERVES AT 30 JUNE 1988- The doafled are resows be | 

in the snnual repoin. At the pievaiUag pay limitt the resetres are as f 

Bast Pd cfanwln (Pay Hmit 4fi g/0 



HDDS 

:-T 

STOPE ; 

widdi 

Con) 

.Value 
(SA) ' 

- cmgA 



■1 

18j0 

3.114 




8,7 

1 349" 


1 f-T-'j 

O 

58 

841 

Toed and averages . . . 

8028 000 

. 164 

H2 

2329 


West Driefontdn (Pay Barit 55 h/0 


Classification - 

Tbns 

STOPS 

Width 

(cm) 

Value 

(8/0 

. tmg/l 


2662 000 

107 

209 

236 

Venrersdorp Comaa Beef 

2653 000 

J62 

» fi 

1782 

Main Reef. 

2 270 000 

122 

W 

1000 

Total and averages . . . . 

7 585 000 

127 

ISA 

1 727 


7 July 1988 


On behalf of the board 

iiSff* ) aKaoa 


Northam 


M tor dM M Ptstttanm Mwifttvi 

(Registration No. 77A»3282/D6) 

ISSUED CAPITAL, 14 400 000 shares of 1 cent each, fuBy pafcL 


Qaaner Qaarnr Tear 

.-1 1 reri rlmrt 

cnoou enaea nxru 

30 Jane 31 Match 30 Jane 

1988 1988 1988 


Prr-pcxxtnction Mine 
Development JBxpendJtnrc (R000) 

Capital expenditure 

Net bxxxne after tax 


33 983 
804 


44327 

1588 


195130 

6278 


33179 42 739 128892 

AD and *»p»whnm. has been aplofised as pre-production mine 

development expenditure. 

1. CAPITAL EXPENDITURE. Die unexpended balance of authorised capital 
expenditure at 30 June 1988 was K5LM mfflton. 

2. PROGRESS AT THE WNE 
ZOMWKE1NDS . 

No. l Shaft-Z. The shaft was sunk 114 metzes id a depth of 1 020 metres 
below collar. The intennedi ar e puny chamber station was excavated and the 
de^jopoKffofifae pump rtwntfwffnnHnHig ei A holing bet w een die 1*0 
shafts was eficacd on this level 

No. 2 ShafiPZ. Tte shaft was sunk 237 menek to a dcpdi of 1 377 metres 
rotten «n 2 lACel w ase iew a ari and fin ed and dat rinpmriR so 
the waste pass portion was compteted. 

3. PROPOSED RIGHTS OFFER OF SHARES. As an t wrewsri on 1 My 1988. die 

company Intends utisfog approximately R2fi0 mIDk» by means of a ngbo Offer 
to sharehbktas id flffltnct! (be oogotog construction and dcvdopmcni of The 
mine. . 


7 July 1988 


On behalf of die bond 
A j. Wright 
M-J-Tagg 


PDecnr 


AH companies are incorporated in the Republic of South Africa 


Driefontein Consolidated 

Ddcfionteln Consolidated limited 
(Beg ton to n No. 68/04880/061 ■ 

BSIED C^llIAb 2M 0D0 000 dwe» of 30 oesa each, ftiBy pirid. 


Ylakfonteln 


Ybftfintdn Gold Mi«i«g Company United 

(Regtatadon No. OVW155/06) 

B8UBO CAFECUt 6 800 000 shares of 20 cents each, lofty paid. 


Quarter Qiancr 

aadad ended 

30 June 91 March 

1988 1988 


OPERATING RESULTS 

Gold 

One twlilwrir 

fifirtftiyTRin^ HWPlCT <0 

ftom surface dttmpa (i) . . 
from outside sources (0 . . 


Total milled (0 

(kg) ... . 


Gold 
Yield 

Price reedred (8/kg) 


Rems 

Cost 


Profit 


Cost 

Profit 


(K/tmfiled) . 
(RA milled) . 

(RAmHled) . 


(8000) . . . 
(8000). . . 

(8000). . 


29 347 
107 959 
72 £94 


18326 

129483 

62191 


Year 
ended 
30 June 
1968 


72460 
495888 
271 652 


210 000 210000 840000 


26U» 

1*2 

31139 


232J2 
U 
30 Of 5 


9252 

12 

30528 


HNANCZAL RESULTS (BD00) 
woridng profit: Gold . . . 
Net sundry revenue . . . 


Profit before tax 
Tax: 

Formula tar . 
Non-muting nx 

Profit after tu 


3837 

3X25 

35.67 

3434 

3260 

3186 

333 

0.65 

181 

8163 

6984 

28286 

7337 

6847 

26768 

826 

r.ii-T"n— ms 

137 

1 518 

826 

137 

1 518 

193 

203 

1073 

1019 

340 

2596 

281 

6 

283 

£6) 

5 

20 


Capital expenditure 
Dividend .... 


744 

£08 

1(00 


329 

473 


2293 

6285 

2040 


CAPITAL EXPENDITURE 

(a) The unexpended balance of authorised capital cxpc ndt mw a 30 June 1988 
m R2J2 mflfioa 

(b) The expenefimre (or the quarter ended 30 June 1968 (dates mainly to 
Droogeb u fc, 


dared on 7 June 


D1V1DBND. A tflvkteol (Na 84) of 15 cam per share' 

1988, pajobie to membecs bn or drool 3 Aqgw I96& 

DRDOfflEBULT PROJECT. The dedine advanced 37 metres to a depth of 458 
■metres. Development is in p rogres s on 3 Level and Sloping operations are 
e ond ni tin g drove 2 Level 

O RU RE S E RVES AT 30JUNB 1988. The detailed ore reserves wffl be pubUsbed 
In tibe annual report At theprevafing pay Bntit of 29 grams per con the reserves are 
refcficm: 


^rk ii»li— u.i 

Tons 

STOPE 

Width 

(cm) 

Value 

(gA) 

cmg/t 

May Reef 

59 000 

90 

6fi 

540 


7 July 1988 


On behalf of the board 
M.J.7 agg \ 

A J. Wright J 


DiieaoB 


1.1. 


OPERATING RESULTS 
Gold 


Gold 

Yldd 




Hneoue (RA mfled) .- 
Goat (RA mlBed) . 
Pnft (RftatiOed) . 


a. & : : : 

Profit (8000). . . . 
HNANCZAL RESULTS (8000) 
Woddng profit Gold . . . 
Net sundry rerenne . . . 


Profit before tax 
Tax 




Quaner 
ended 
30 June 
1988 

Quarter 

ended 

31 Match 
1988 

Year 
ended 
30 June 
1988 

390 080 
1482,0 
33 
31345 

390000 

I 482.0 
33 
30077 

1560000 
6 OHO 
39 
30470 

U933 

10937 

114,41 

104,72 

11903 

106X8 

936 

939 

12.45 

46 503 
42 851 

44621 

40840 

185685 

166269 

3652 

3 781 

19 416 

3652 

1386 

3781 

1351 

19416 

5596 

5 038 
(3690) 

5132 

1 138 

25 012 
1239 

8728 

3994 

23 723 

4930 

10100 

488 

6905 

16160 


CAPITAL EXPENDZTIKE. The unexpended babnr p of m ri ro rtwrt capital 
eaqxwBrine at 30 June 1588 was R136J0 milHcm 

DIVIDEND. A dividend (No. 9£) of 50 cents per share was decl ar ed on 7 June 
-1968, payable ro membets oo or about 3 August 1968. 

FROKM8D EXTENSKNf TO MINING AREA. Aa amromtoed on 7 June 1988, 
fly hovd QkVIr n w y HI 1 ! mtoet a l rtghnt anri rtaMva m an 

area of approximately 2 446 hectares ad j acent to the mine's eaaem boundary. Tbe 
enabling resolutions wfll be subntined to shareholders for consideration at a 
general meeting which wfll be com«oed as soon as possible. Acquisition of the 
extension area should UgniScandy extend Vemerspoa's life and increase 
operational O e xlH Rty. 

Prepanaatywotk has c o nane n ted at the proposed daft atte in the extension area 
referred 10 above. 

ORB RESERVES AT 30 JUNE 1988. The detafied ore resenes wffl be published 
tn the annual report. At the ptevaiBag pay Bmft of 49 grams perron the reserves are 
aafoSowsr 


■ rfiltlrUtTn 

Trios 

STOPE j 

Width 

(cm) 

Value 

(8/0 

cmg/t 

Maria Beef 

3651000 

141 

53 

818 

VentCTsdorp Contact Reef 

821 000 

160 

63 

1 008 

libanon Reef . . . . 

23 000 

127 

133 

1689 

Total and averages .-. 

4 475 000 

144 

59 

850 


7 July 1968 


On bdtff of Ae board 

M-J-Tagg 1 

AX Wdgla / 


Dbmoe 


Veiaterspost 

Ven terep ont Gold Min i ng Com p an y Limited 

(R eg i strati o n Na 05/05432/06) 

ISSUED CAHTALt 20 200 000 shares of 25 cents each, fijfly paid. 


libanon 


tikmww . Gold M "i"g Co mpan y iJmitf 4 

(Registration Na 05/U8381/06) 

ISSUED CAFTCALt 40 000 000 shares of 20 cents each, fttily paid 


OPERATING RESULTS 
Gold 

Ore mffled ft) 

Gold produced (kg) 

Yield IgA) 

Price reedred (R/kg) 

(RA milled) 

(RA milled) 


Goa 

Profit (RA milled.) 

Revenue (8000) 

Cost (8000) 

Profit (8000) 

FINANCIAL RESULTS (ROOD) 

Woridng profit Gokl 

Recove r y under tons, of profits insurance 
Net sundry revenue 

Profit before tax and Stare’s shar e of 

profit 

Tax and State's share of profit. . . . 

Profit after tax and State's share 
of profit 

Capital expenditure ....... 

Dividend 


Quarter 
coded 
30 June 
1988 

(toner 
ended 
31 March 
1988 

Year 
ended 
30 June 
1988 

435 000 
17403 
4,0 
31 712 

435000 

1 957X 
43 
29993 

1 740000 
79173 
4.6 
30 605 

12732 

11139 

135.19 

10799 

139.45 

105.61 

15.63 

2730 

33.84 

55 251 
48 454 

58807 

46976 

2*2653 
183 ’W 

6797 

11831 

58889 

6797 

1673 

11831 

2239 

58889 

635 

8377 

8 470 
(5 003) 

14070 

1938 

67901 

6326 

13 473 

12132 

61575 


8073 
20 000 


6853 3*389 

— 3 * 000 


CAPITAL EXPENDITURE. The unexpended balance of authorised capital 
expenditure a 30 June 1988 was R119.4 mflKn n 

DIVIDEND. A dMdend (No. 75) of 50 cents per share was declared on 7 June 
1988. payable eo me mb ers on or about 3 August 1988. 

ORE RESERVES AT 30 JUNE 1988. The detried ore reserves wfll be published 
in the annualiepon. At the prevaifing pay limit of 43 Stum per ion dre resetves are 
as fuHum i 


Clamafirarinn 

Tons 

STOPE 

Width 

(cm) 


cnLgA 

Main Reef 

2 679 000 

144 

6jD 

864 

Vtnteisdorp Contact Reef 

812 000 

149 

9.4 

1 401 

Boof Reef 

626 000 

220 

6.1 

1 342 

Libanon Reef .... 

34 000 

166 

. 5.4 

896 

Trial and averages . . 

4 151 000 

IB 

6.7 

1025 


7 July 1988 


On behalf of die board 
| Dir 


M. J. Tagg 
A J. Wrighc 



Quarter 

Quarter 

year 


ended 

ended 

cyyfryf 


30 June 

31 March 

30 June 


1988 

1988 

1988 

OPERATING RESULTS 

Gold 

Ore nrifled <«) 

363 600 

366000 

1461600 

Gold produced (kg) 

1928,1 

19764 

7 759.7 

Yield (g/c). 

5 A 

5.4 

53 

Price received (R/kg) 

31852 

29841 

30 555 

Revenue IRA milled) 

16939 

16137 

162.45 

Cost (R/t raffled) 

140,71 

13998 

14130 

Profit (RA mffledj 

2838 

2139 

21. 45 

Revenue IROOO) 

61481 

59063 

237 432 

Cost (R000) 

51 1ft 

51233 

206081 

Profit (8000) 

10 318 

7830 

31 351 

FINANCIAL RESULTS (8000) 

Working profit: Gold 

10 318 

7830 

31351 

Na sundry revenue 

1 605 

1604 

6833 

Profit before tax and Stare's dure of 

profit 

11923 

9434 

38184 

Tax and Sou's share of profit. . . . 

820 

788 

1420 

Profit after tax and State’* share 

of profit 

11 103 

8646 

36 764 

Capital expcndtmxc 

5 980 

4 855 

29059 

Dividend * 

10 000 

• — 

18000 


CAPITAL EXPENDITURE. The unexpended balance of authorised capital 
expenditure at 30 June 1988 was R106j6 millioa. 

DIVIDEND. A cBvidend (No. £3) of 23 cents per dare was declared on 7 June 
1988, payable to membets on or about 3 August 1968. 

No. 3 SHAFT COMHDL Develop m ent on 47 and 47 j Levels is continuing. 
PRODUCTION 

A fire in 33/26 carbon leader stupe resulted in one day's loss of production. 

ORE RESERVES AT 30 JUNE 1988. The detaBed ore reserves will be published 
In the annual report. At the p revaflhag pay Until of 5.7 grams per ten die reserves are 
as foDowst 





STOPE 


Classification 

Tons 

Width 

(cm) 

Vrikie 

(8/0 

CULgft 

Carbon leader . . . 

2 653 000 

115 

82 

943 

Main Reef 

1787 000 

118 

68 

802 

Total and averages . . 

4 440 000 

116 

U 

882 


7 July 1968 


On bchaff of the board 
A J. Wright 


itJ.T*gg 


}“ 


Directors 


GOLD HELDS 

OF SOUTH AFRICA LIMITED 


Kloof 


Kloof Gold Mining Company limited 

(Registration No. 

ISSUED CAPITAL* 121 100 000 shares of 25 cents cacti, fully pud. 


Doomfontein 

Poomfontein Gold Mining Company limited 

(Registration Na 05/24709/06) 

ISSUED CAPITAL, 40 000000 thaws of 25 cents etch. fuOy paid. 


OPERATING RESULTS 

Gold 

Quarter 
ended 
30 June 
19SS 

Quarter 
ended 
31 March 

1988 

Year 
ended 
*0 June 
198* 

Ore milled ft) 

540 000 

5 *o non 

2 loO rtW 

Gold produced ikg> 

7 2903 

7 290.0 

20 6100 

Yidd (Ail 

13.5 

!.*.< 

1.*.- 

Price teoaved tlVkg) 

31 926 

29 O-S 

30 Sr» 

Revenue (Rt ml tin) I 

431.96 

*059' 

420.22 

Cost in'! milled) 

152,41 

1*4. '5 

138.8* 

Profit (R.-i untied) 

279.55 

2 T.54 

28139 

Revenue IROOO) 

233 256 

2/8 

*>" 6 m 3 

Cost (ROOD) 

82 300 

~J "rvf 

J-VJ.vnJ 

Profit (R000) 

150 956 

1*6096 

0 0" 804 

FINANCIAL RESULTS IROOO) 

Working profit- Gold 

150 956 

140 096 

tO'SH 

Reroverv under loss ot profits Insurance 

— 

— 

2*2 

Net sundry revenue 

6665 

667? 

rM8 

Profit before tax and State's share of 

profit 

157 621 

152 ■”/ 

635 954 

Tax and Suies share of profit. . . . 

21 369 

Wrw.-t 

179 c89 

Profit after tu and State's share 

of profit 

136 252 

102 128 

4*6255 

Capua! expenditure- 

107 274 

70 

*1944-’ 

Dividend 

96 880 



169 540 

Issue of debentures 

CAPITAL EXPENDITURE. 


8 175 

16350 


(a) The unexpended balance of authorised captral exptmdirurc at 30 June 1988 
was 81 0-»3" miLkon. 

(b) Included in the total of capital expenditure for the quarter ended 30 June 
1988 Is an amount of R69.9 million in respect of Lwudoom. 

DIVIDEND. A dividend I Na 37} of 80 cents per share nos declared on 7 June 
1988, payable to members on or about 3 August 1988. 

SHAFTS 

KLOOF 

No. 4 Sob-Vertical Shaft-K. The headgear sfiplng has been completed and 
pre- sinking was advanced to a depth ofl 8 mares below the collar on 23 LeveL The 
bank area is currently being established Work on the establishment of the hoist 
chambers Is conumtiqg. 

LEEUDOORN 

No. t Shaft-L. The shaft was sunk 48 metres to a depth of 1 7 85 metres bde*v 
collar. Sorions were established on 21 and 22 levels. 

No. 1 Sub-Vertical Shaft-L. The headgear ponton of the shaft was sliped to a 
depth of 53 metres bdow the bottom of No 1 Vcnufcmort Shaft-L lining of the 
headgear dome has been completed Work on the hotstchambers has not yet been 
completed. 

ORE RESERVES AT 30 JUNE 1988. The deeded ore reserves w(0 be published 
In the annual report. At the prevailing pay limit of 63 gams per ion the reserves are 
as follows.- 



Tans 

STOPE 

Width 

(cm) 

Value 

<A'0 

aag/t 

Venreadoep Contact Reef 

4 534 000 

■1 

19,9 

2 905 

Kloof Reef 

723 DOO 


89 

1 736 

Libanon Reef .... 

33 000 

■9 

73 

1 022 

Total and averages . . 

5 290 000 

151 

18.4 



7 July J988 


On behalf of (be board 
C. T. Fenton 
MJ.Tagg 


Dirccms 


Deelkraal 


Dedkraal Gold Mining Company limited 

(Registration No. 74/00160.06* 

ISSUED CAPITALj 99 540 000 shares of 20 cents each, fully paid. 



Quarter 

Quarter 

Year 


ended 

ended 

ended 


30 June 

31 March 

30 June 

OPERATING RESULTS 

Gold 

1988 

1988 

1988 

Ore milled (t) 

390 000 

390 000 

1540000 

Gold produced (kg) .... 

. 2 296.0 

2301,0 

8894.0 

Yldd lg/i> 

5.9 

5.9 

53 

Price received (R/kg) .... 

31 074 

30032 

30392 

Revenue iR't milled.) .... 

183.20 

177.42 

1S01 

Cost (R.'l milled) .... 

95,06 

89.07 

8903 

Profit (R/t mJUed) .... 

■ _ 88,14 

87.75 

8598 

Revenue (ROOD) 

71 451 

69 193 

270 748 

Cost (H000). ..... 

37 075 

34970 

138332 

Profit (ROOD) 

. _ 34 376 

_*L~3 

_J32_4I6 

FINANCIAL RESULTS IKfWO 

Working profit Gold 

34 376 

34 223 

132 416 

Net sundry revenue 

2 670 

3110 

11024 

Profit before tax 

37 046 

r333 

143440 

Non-mining ux 

1 188 

I 404 

5 05a' 

Profit after tax 

. _35 858 

35 929 

-158384 

Capital expenditure 

. 22 332 

15379 

57428 

DMdend 

44 793 

— 

69678 


CAPITAL EXPENDITURE. The unexpended balance of authorised capital 
expenditure at 30 Jury? ip88 was R235.2 million. 

DIVIDEND. A dividend (No. 11} of 45 cents per share was declared on 7 June 
1988. payable to members on or about 3 August 1988. 

Na 3 SHAFT 

Pre sinking opera ti ons have reached a depth of 34 metres. 

The platform winder has been Installed and work is progressing on the installation 
of die man winder. 

The Rand Writer Board pipeline and the access road to the shaft site hate both been 
com p le t ed. 

ORE RESERVES AT 30JUNE 1988. The derailed ore reserves win be published 
in die annual report. At the prevailing pay hmii of^ 4,1 grams per ton the reserves are 
as ioBows: 


Classification 

Tons 

STOPE j 

Width 

icmt 

value 

l£-0 

cmg/t 

vouersdorp Contact Reef 

Dedkraal Reef. . . . 

2731 000 

287 «M 

148 

167 

7,6 

5.4 

1 125 

902 

Total and averages . . 

3018 000 

150 

7,4 

1 110 


7 July 1988 


On behalf of the baud 
AJ. Wright 
M.. I. Trigg 


Directors 


Notes 

Copies may be obtained from the United Kingdom Registrar: 
Hill Samuel Registrars Limited, 

6 Green coat Place, 

London, SWiP ipl 
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INTERNATIONAL CAPITAL MARKETS AND COMPANIES 


Auction leaves softer French rates 


BY GEORGE GRAHAM IN PARIS 


THE FRENCH Government yes- 
terday sold FFr8. 18bn (SL3bn) of 
bonds at its regular monthly auc- 
tion, shrugging off the rise in 
interest rates in other European 
countries to achieve yields below 
recent secondary market trends. 

Bond market dealers said yes- 
terday that the heavily sub- 
scribed auction, where only 27 
per cent of bids were served, sup- 
ported the claim of Mr Pierre Ber- 
egovoy. the Finance Minister, 
that French interest rates could 
still fell 

The minister said yesterday he 
considered that with French real, 
inflation-adjusted interest rates 
at about 4.5 per cent, compared 
with 1L5 per cent in West Ger- 
many, there was still some room 
for French rates to felL 

“There exists for France a mar- 
gin for rates to fell, even if other 
countries, for reasons of their 
own, decide to raise their rates," 


he said. 

“I have said they should fell as 
quickly as possible: that does not 
mean immediately, but it does 
mean that there should not be 
too much delay.” 

The French franc has remained 
stable since the West German 
central bank raised its interest 
rates last week, followed by the 
Netherlands, Belgium and Swit- 
zerland. Analysts note that part 
of the reason for the German rate 
rise, the strengthening of the dol- 
lar against the D-Mark, works in 
fovour of the French franc, tend- 
ing to strengthen It within the 
European Monetary System. 

French officials comment that 
the Bundesbank decision to raise 
its discount rate by half a point, 
to 3 per cent, has done nothing to 
halt the dollar's rise. 

Mr Beregovoy added yesterday 
that in order to maintain the 
right psychological dimate for a 


further fell in French interest 
rates, the Government had made 
dear its commitment to a strong 
franc and to controlling public 
finances. 

Officials say that the natimig of 
a budget deficit target of 
FFrlOObn next year, down 
FFrlStm from 138S. is an impor- 
tant element in this policy. The 
Government views it as impor- 
tant to continue the reduction in 
the deficit - with its heavy fin- 
ancing costs In a time of high 
real Interest rates - with an 
informal goal of reducing it by a 
further FFrlSbn a year for the 
□ext three years. Yesterday's auc- 
tion saw the heaviest demand for 
the floating-rate TRB 1993 bond, 
indexed on the weekly Treasury 
bill auction yield. 

The government's floatmgrate 
bonds have been very popular 
with money market mutual 
funds, which are not allowed by 


French market rules to hold a 
portfolio composed entirely of 
monetary instruments. 

The Treasury accepted only 
FFrt.05bn of bids out of a total of 
FFrl3-3bn, at a weighted average 
price of 99.36 per cent, giving a 
yield of 17 basis paints over the 
bill auction. 

For the main 10-year bond, the 
OAT 9.5 per cent 1998. the Trea- 
sury accepted FFr3. 95bn of the 
FFrlO-Sobn of bids at a price of 
103.6 and above. The average 
yield of 833 per cent is about half 
a percentage point lower than at 
the last auction of this bond two 
months ago, before the cut in the 
Bank of France's interest rates at 
the end at May. 

The Government sold a further 
FFrLiabn of the 25-year OAT 8 JS 
per cent 2012 at an average yield 
of 9.3 per cent, again showing a 
half percentage point fell over 
the last two months. 


Nedlloyd 

write-off 

blocked 

By Laura Raun In Amsterdam 

NEDLLOYD, THE battered Dutch 
shipping and transport group, 
has been stopped from taking a 
FI 911 m ($444. 3m) write-off of 
assets which the group had 
hoped would put it on a sounder 
frnjmmal footing. 

Mr Jan De Bruin, the Amster- 
dam District Attorney, said yes- 
terday he had forbidden the 
depreciation of ships and drilling 
rigs in 1987 because of conflicts 
with the law on annual account- 
ing. 

Nedlloyd has been summonsed 
to appear in court to defend its 
move, although no date has been 
disclosed. A spokesman for the 
group refused to comment yester- 
day. 

The huge, one-off depredation 
has been a constant source of 
controversy since it was first pro- 
posed by the Nedlloyd manage- 
ment late last year. 

Mr Henk Rootiiep, chairman, 
has argued that the move is nec- 
essary because book values of 
ships' and rigs would never 
recover to their purchase prices, 
due to structurally lower mar- 
kets. 

However, dissident sharehold- 
ers, led tqr Mr Torstein Hagen, 
the Norwegian shipping consul- 
tant, have contended that such a 
write-down is unnecessary. 


Sharp retreat in Eurodollar 
sector undermines sentiment 


BY OUR EUROMARKETS STAFF 


THE SHARP reversal of US bond 
markets and a heavy overhang of 
nearly $2bn of new dollar-denom-' 
inated paper made for a day of 
thin and bearish trading across 
the board in the Eurobond mar- 
ket yesterday. 

The dollar's retreat on the for- 
eign exchanges undermined sen- 
timent and the Eurodollar sector 
eased markedly as dealers wound 
down positions ahead of today's 
US employment data. Prices of 
seasoned bonds slipped as the 
market struggled to absorb 
Wednesday’s SL8bn worth of new 
bonds. 

An Italian newspaper report 
that Standard & Poor's credit rat- 
ing agency was set to downgrade 
Italy prompted anxious co-lead 
managers and dealers to call 
Credit Suisse First Boston, who 
led Wednesday's Slbn deal for 
Italy. However, the reports 
turned out to be unfounded and 
the performance of the issue was 
barely affected. 

Despite the softer tone of the 
dollar band markets, dealers said 
the Italy issue was being well 
support©! around the level of its 
fees. 

Italy is rated AAA by Moody's 
Investors Service but has never 
sought an official rating from 
S&P. The confusion was appar- 
ently sparked by an S&P move to 
consider changing the methods 


by which it expresses sovereign 
debt assessments. Italy has a top 
class “Very Strong” rating in 
S&P’s current parallel categories 
system. 

The remainder of Wednesday's 
issues did not fere as well as the 
Italy deal. Dealers said the 5S00m 
issue for Denmark was proving 


INTERNATIONAL 

BONDS 


particularly slow and was bid at 
a discount outside its total fees. 

Sterling bond prices finished 
easier, erasing many of the gains 
posted earlier this week in the 
wake of the 16 per cent rise in 
base interest rates to 10 per cent 
Trading was lacklustre with little 
impetus from the pound, which 
ended the day barely changed on 
the foreign exchanges. 

Euroyen prices received a lim- 
ited fillip from the dollar’s softer 
tone but dealers reported little 
active buying interest. 

As predicted the primary mar- 
ket was subdued, with only one 
new issue, with an equity-linked 
deal, emerging. 

Salomon Brothers Interna- 
tional led a S50m convertible 
issue of US-based Vishay Inter- 
technology, manufacturers and 
marketers of stress measurement 


and high-precision resistors. 

The 15-year deal is juiced at 
par and its coupon is indicated at 
4¥« per cent and S per cent The 
expected conversion premium is 
between 10 and 12 per cent The 
deal carries an investor put 
option after 7 years at a price to 
give a yield of 25 basis points 
(hundredths of a percentage 
point) over US Treasuries, it was 
bid at lor/«. 

Salomon also said it had 
increased its recent Australian 
dollar convertible for transport 
group TNT to a total of A$175m 
from the original A$l50m. 

In West Germany, bond prices, 
opened marginally easier and 
drifted lower in quiet trading all 
day to finish an average of V* 
point down on the day. 

Commerzbank led a Ecu 50m 
five-year deal for Total Campag- 
nie Francaise des Petioles which 
is 35 per cent state owned. The 
7% per cent deal at 101% was bid 
at a discount equal to its 1% fees. 

In Switzerland, trading was 
also quiet mi prices finished the 
day little changed. Credit Suisse 
brought the World Bank to the 
market with a SFrl50m 15-year 
deal at 5 per cent and 100%. The 
issue was considered fairly priced 
and saw brisk demand after its 
launch, although it subsequently 
slipped to be bid at a discount of 
2 . 


These securities hove been sold outside the United StotesZf America and Japan. This announcement 
• — ■ — -• - appears asomaoerof record only.- ■ - - - - 
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7th July, 1988 


NTN 


(NTN Toyo Bearing KabushUd Kaisha) 

U.S.$200, 000,000 
4 Vs per cent. Bonds due 1993 

with 

Warrants 

to subscribe for shares of common stock of NTN Toyo Bearing Co., Ltd. 


Issue Price 100 per cent. 


Nomura International Limited 

The Nikko Securities Co., (Europe) Ltd. Sanwa International Limited 

SBCI Swiss Bank Corporation Investment banking 


B ank of Tokyo Capital Markets Group 
Credit Lyonnais 

Deutsche Bank Capital Markets Limited 
KOKUSAI Europe Limited 
Mitsubishi Trust International Limited 
J.P. Morgan Securities Asia Ltd. 

N M Rothschild & Sons Limited 
J. Henry Schroder Wagg & Co. Limited 
Union Bank of Switzerland (Securities) Limited 


Baring Brothers & Co., Limited 
Daiwa Europe Limited 
Dresdner Bank AktiengeselLschaft 
LTCB International Limited 
Morgan Grenfell Securities Limited 
Morgan Stanley International 
Salomon Brothers International Limited 
Toyo Trust International Limited 
S. G. Warburg Securities 


Yamaichi International (Europe) Limited 


Daiwa and 
Nomura to 
deal in 
gilts market 

By David Lssc*ttM% 

Bonking EdQor 

THE TWO largest Japanese 
securities houses, Nomura and 
Daiwa, are to begin dealing in 
the gilt-edged market by the 
end of the summer, following 
the lifting of a US government 
ban yesterday. 

They announced plans 
after bring given the go-ahead 
by the Bank of England, which 
regulates the gilt-edged mar- 
ket. 

The two companies were 
officially recognised as gilts 
dealers by the Bank In May. 
But the Government subse- 
quently prevented them from 
starting trading because of a 
dispute with Tokyo over recip- 
rocal acc e ss for UK houses to 
the Japanese securities mar- 
kets. notably for BZW and 
James Capel which are seek i ng 
membership of the Tokyo 
Stock Exchange- 
Nomura said in London yes- 
terday it was “delighted" by 
the news that it would be able 
to proceed. Plans are being fin- 
alised for a new subsidiary, 
provisionally called Nomura 
Gifts, to begin trading In early 
August. Nomura's gfits busi- 
ness is expected to be capital- 
ised at about £2Qm ($35.Sm) 
and to employ about 20 people, 
which would rank it among 
the small to medium-sized 
houses. 

Daiwa’s operation, Daiwa 
Europe (Gilts) Limited, will 
start in September. The com- 
pany said It expected to make 
markets in gilts in Tokyo as 
well as in London. No further 
details were avilable. 

With the start-op of the two 
Japanese houses, the number 
of primary dealers in the 
gilt-edged market will rise to 
25. There were originally 27 of 
them when the market was 
reconstituted at the time of the 
Big Bang in 1986. But four 
withdrew after sustaining 
losses. 

The UK Government’s 
change of heart has taken 
place without any obvious 
signs oi progress at the Japa- 
nese end. Neither BZW nor 
Capel have received any news 
about their TSE applications, 
even though the matter has 
been raised by Mrs Margaret 
Thatcher at two meetings with 
her opposite number, Mr 
Nobom Takesbita. 

Neither the Bank of England 
nor the Department oS Trade 
and Industry were willing to 
comment on the reasons for 
the rating of the ban yester- 
day. However, the UK appears 
to feel that by stalling Nomura 
and Daiwa for two mouths it 
has demonstrated its readiness 
to take counter-measures if 
need be, even if it has not won 
any signal victories. 

Since several regional Japa- 
nese banks and securities 
houses will be seeking author- 
isation in London in the period 
ahead, the UK feels that it still 
has considerable leverage over 
the situation in Tokyo. 


Basle proposals 
‘Trill tighten’ 
capital allocation 

By Out Banking Editor 

THE NEW international capi- 
tal proposals being prepared 
by supervisors in Basle will 
force hanks to allocate capital 
more carefully and use return 
on capital as a measure of 
profitability. 

Coopers & Lybrand, the 
international accountancy 
firm, reaches tuts conclusion 
in a survey of about 50 banks 
in the UK and North America. 

The survey shows that many 
banks already use some form 
of capital allocation, but at 
sector or line-oHrosiness level 
rather than product, customer 
or deal level This practice has 
been growing In the last five 
years. 

But few banks have their 
own guidelines for capital allo- 
cation: instead they use those 
put forward by their regula- 
tors. 

Most banks surveyed said 
they would use the Basle 
framework for their future 
capital allocation procedures, 
even though it did not cover 
all types of risks. 

At present, few banks in the 
US and Canada use any form 
of notional capital to measure 
their profitability. But the 
practice will be accelerated Jby 
the Basle initiative. Banks in 
the UK are among the most 
advanced in this area. 

The survey forecasts that 
the new capital regime will 
put pressure on banks to 
increase short-term returns. 
But it comments; “Only if 

hanTr nmtmgwnmrf , talto rela- 
tive risk Into account when 
comparing returns in different 
business areas - and differen- 
tia] allocation of notional capi- 
tal is one method of ensuring 
this - will resources be allo- 
cated effectively and share- 
holder returns maximised over 
the longer term." 

Capital allocation in interna- 
tional banking - managing In 
the new environment. From 
Coopers & Lybrand. Plumtree 
Court, London EC4A 4HT. 


BZW launches arbitrage 
trading product in London 


BYJDOMBQOUE JACKSON 


BARCLAYS de Zoete WtSdd 
terday launched a new 
for institutional investors aimed 
at encouraging programme, trad- 
ing in London. 

Programme, or Index arbitrage, 
tr ading aims to exploit pricing 
anomalies between the futures 
and options markets and the 
underlying stock market. 

BZW’s trading agreement for 
Index portfolios (TAIP) will allow 
investors to switch safely 
between the Financial Ttmes- 
Stock Exchange index futures 
contract and the 100 stocks which 
underlie the fixtures contract It 
will be the first such product for 
the London-based " markets, 
although similar instruments 
exist in the US. 

The Stock Exch ang e Quality of 
Markets Committee called for 
more effective links between the 
each and -derivative markets in 
its report on the October stock 
market crash. 

However, in the US, index arbi- 
trage business ran into contro- 
versy in the months following 
the crash, although it is now gen- 
erally held that the technique 
was not to blame for worsening 
the decline. 

BZW said TAIP would encour- 
age institutional investors to play 
the fixtures markets more seri- 
ously as it enabled them to assess 


CATER ALLEN FUTURES RECRUITS BROKERS 


CATER ALLEN FUTURES, part 

of discount house group Cater 
Alien Holdings, said it was 
recruiting four of the brokers 
made redundant last week by 
Exco Futures when it with- 
drew from the London Interna- 
tional Financial Future s 
Exchange. The ftatares dfrrtswa 
of Elders, the AusiraUan con- 
glomerate. also pulled out of 
Liffe recently. 

- Cater Allen has been Cfoit- 


ing on liffe sine* futures tradr 
started in l Wk anti cur- 
natty has a total of eeata 
on the exchange. 

Mr Tony la Roche, Cater 
Alton Future* raan a gtof 
ter, said: "Aa part of a troop 
which is used to making 
money out of dsftofe market*. 

Alin Futures found 
itsdf In the position of 1 
sufficiently successful to 
to employ a*** peosde." 


the cost of buying or selling the 
underlying stocks at expiry ofthe 
futures contract, and greatly sim- 
plified this process. ... 

“Up until now the Institutions 
have regarded the derivatives 
markets merely as trading mar- 
kets and not as serious places for 
investment TAIP marks a step 
towards allowing them to make 
more genuine investment deci- 
sions usin g fut ures,” said Mr -Guy 
Austin of BZW. 

He added that TAIP would pro- 
vide an immediate boost to 
liquidity in the FTSE index 
futures contract. Trading vol- 
umes In the contract on liffe 


were badly affected by kw Octo- 
. bar's rr— h 

Under the new agreement. 
Investors holding open either 
h uh or bear positions with BZW 
in equity futures or Index options 
will be able to convert theta into 
cash securities at the middle 
market price corresponding to 
the index when the futures con- 
tract expires. This should sub- 
stantially reduce costs when 
compared with conventional 
methods of dealing to such huge 
portfolios. 

Other Arms In London are 
known to be considering similar 
products. 


Agency may alter risk process 


BY STEPHEN HOLER. EUROMARKETS CORRESPONDENT 


STANDARD & Poor's, the US 
credit rating agency, is consider- 
ing altering the way it expresses 
its assessments of sovereign bor- 
rowers. 

The change, which would only 
affect those borrowers which 
have not requested a rating for 
the agency, may have been 
behind an Italian press report 
yesterday -that -the agency was 
about to announce an effective 
downgrading of the country’s 
debt 

The report, which caused a 
flurry in the Eurobond market. 


was regarded as poorly timed by 
Credit Suisse First Boston, which 
on Wednesday launched a Slbn 
Issue of Eurodollar bonds for 
Italy. 

S&P said yesterday that ft was 
considering a change to its sover- 
eign assessments, produced for 
the guidance of investors where 
there is no request for a rating 
from the borrower. 

They are currently ranked in 
six categories from the top “very 
strong”, which includes Italy, to 
the bottom “inadequate**. They 


would be replaced, where appro- 
priate. with the widely recog- 
nised ratings using letters. 

However, a lowering of the 
assessment for Italy or giving it a 
below-prime "AA“ rating was not 
befog considered, raid Mr Guido 
Cipriani the primary Italy ana- 
lyst at S&P in New York. 

Moody's Investors Sendee, the 
other main US rating agency, 
does give Italy Its top AAA rat- 
ing, but said there was no change 
to that rating being contem- 
plated. 


FT INTERNATIONAL BOND SERVICE 


Listed are the latest Intern*. tonal bonds for wMcfc there b an adequate second** market. 


US DOLLAR 

STRAIGHTS tentd lU Bite M* YMi 

Abbey National 7% *2. 200 94% 95% -0*, -OI, 9.M 

asas -ss stes ?s 

Rk BJl Fin. 10% 89- ./MO 1102102% 0 -18.45 

Bct*faai9%92. 400 i99%100%«hD%-0% 9.07 

BrttWiWf»m7%96. -250 89* 40% -OH -OH 4.46 

CalJUlLTeSccomBfeTO - 160 f»% SB* 0-0% 889 

004*996. 1000 198* 49% -0%-O^ 9.15 


Closing prices or July 7 
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Wo tun 
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tftc. De France 
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5% 92. 
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io% 


.... S% 93.. 
Norway 5 >» 43. 

Rtp. of U*ty5% 95L- 
Sweden 4 % vx: m 

IBank 


55 100% 101% 

05 95% 46-«0% 

BO 47% 97% «>% 

a sen o 

30 99% 100>« *0% 0 

... SO 97% 9»<C%~0% 

150 102V 102% 40% -0% 
‘ 3D 97% 97% *0% 0 


0 511 
0 54a 
0 505 

0 53S 

0 515 
5.51 
501 
523 


Canadian Pae 101 93. 

C.CC.E7%91 

C.N.C.A7% 91 

Coca-Cola Em. 8 <« 90 

Credit Lyonnais 9 91 — 

Credit Natiam(84« 93— 

Credit National 7% 92 

CredR National 7% 91 

Denmark 7*, 92.. _ — 
E.E.C.79L.. 


E.E.C.7% 93.— 

E.E.C8% 96. 

E.I.B.7% 93.. 


E.LB.9%97 

Elec. De France 9 98..-.. 

Finland 7\ 97— _ 

Finland 7% 93- 


F1nn.Eap.uL 8% 92. 

Ford Motor Credit 891. 


Gen Elec Credit 10% 00_... — 

G. PR-A.C. 8 89.-.—. 

G.MJL.C. 8% 89. 

Hoed*8% 97 

Italy 9 90 ; 

LT.C.8 of Japan 8 91. 


100 tlQ3% 104% 6 0 9.69 
113 195 45%-0%-0% 1LB2 

150 194V 95%-0%-0% 8.97 
100199% 99% 0 0 8J9 
200 100% 100% 0-0% 8.74 

200 96% 97 -0% -Oh 9.10 

MO 94% 95%-0%-OH 9m 
150 95 95% -0% -0% 8.88 

500 93% 9*%-0%-0% 9.10 
100 94% 95% -0% -0% 878 
250 93 93% -0% -0% 9.87 

100 193% 43%-O%-0% 9.42 
100 93% 94 -0% -0% 9.11 

150 199% 99%-0%-0% 9.45 
200 96% 96% -0% -0% 9L56 
200 189% 90% -0% -0% 9.63 
200 93% 93% -0% -0% 9.12 
200 98% 98%-0%-0% 8.93 
250 197% 98% 0-0% 8.78 

200 1101% 101% . 0*0% 10.02 
250 199% 99% *0% -0% 833 
200 199% 100% 10% -0% 0.08 
100 193%- 94% t0% -0% 937 
1000 100^101% -0% -0% 852 


5% 92.... 50 lm% 102% *0% -Oh 4 95 

Aaerage price change.. On 8*7 -*0% on week -0% 


100 


98%-0%-0% 
89% 89% -0% -0% 


8.70 

9.86 


95% 96%-0%-0% 932 
J%-0% 9.15 


LT.C.B.of Japan 8 97. ZOO 

Mscdf-8efU Gd. 8% 95 100 

Metropolis Tokyo 9% 93- 200 100% 101% -0 . . 

Morgan Guaranty TK. 7 90 150 197% 97% *0% -0% 834 

NorwarB% 93 500 98% 99% -0% HD% 9.03 
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Portugal 8% 91 — 300 97% 98% 0-0% 
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125 1101% 102% 0 -1 
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Saskatchewan 10% 92. „ . . 
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Sweden 7 91 

Sweden 7 92-, 


Sweden 8% 96 

Sweden 8% 92.. — 
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ELI.B697. ....... 
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Midi transfers transport 
to 





BY GEORGE GRAHAM IN PARIS 


COMPAGNXE DU 'MXDir the* 
French diversified insurance 
group, is to transfer its transport 
activities to Delmas- VLetfeux, the 
shipping group,- inretnm increas- 
ing its stake in the company from 
23 per cent to 34 per cent 

The move, winch comes only 
weeks after Midi's shar eholders 
approved the merger of its insur- 
ance activities with Axa, the 
mutual insurance group, sheds 
the group's direct transport activ- 
ities in return for a large stake in 
France’s leading private sector 
shipping company. 

Besides transferring Compag- 
nie AmriHaire dn Midi, its trans- 
port subsidiary, to the Delmas- 
Vleljeux holding company, Midi, 
will transfer the xo-per 
stake it holds , directly -jut the 
main operat i ng annof the group, 
SociSte Havale-et- Commerciale 
de Delmas-Vfetienx. ... 

In return, the insurance group 
will receive 283,084 new Delmas- 
Vieljeuz shares, . valued . at 
FFr521 m ($85mX She transaction 


values Auxiliairer du Midi at 
FFr344m and the 10 per cent 
stake in ’Sod£t£ Navale at 
TFrl77m. Delmas- Vielj eux has. 
been expanding recently, acquir- 
ing the Chargeurs Retmis ship- 
pingHnes from. Mr Jerome Sey- 
doux’s Chargeurs group earlier 
this year and developing its 
routes in the south Pacific- . 

Me Tristan. VLeljeux, company 
cb airman, said the group was 
likely to show an increase in 
tu r nov e r of around a third this 
year to about FFrflm, excluding 
the addition of Auxiliaire du 
Midi, but that operating profits 
were likely at.Jeast.to double as 
freight rates had risen sharply in 
the fece of inadequate shipping 
capacity. ... 

- He said ^.further increase in 
rales- was needed, however; since 
it was still impossible to make a 
return on a new ship at the-cur- 
rent cost of construction. 

While . D elmas -Vielj ear is 
mainly ectjvc-.in- the shipping 
market,- it has developed its activ- 


ities in other transport sectors. 
Anxil infra du Midi has the second 
largest French fleet of railway 
freight cars and will further 
strengthen its position in land 
transport and warehousing. 

Auxiliaire dn Midi made 
FFr7.6m net profits last year, hut 
Mr Bernard Pagezy. nhafonan of 
Midi, said the company was man- 
aged so that investment write- 
offs absorbed, all apparent profits, 
and that a more representative 
figure was its 1987 cashflow of 
FFrl07m. 

The operation w£Q reduce the 
stake of the orteinal family own- 
ers- of Delmas- Vielj eux from more 
than 50 per cent to about 35 per 
cent, on the same level as Midi's. 
It wQl also rfiintA the stake of 
Suez, .the investment and bank- 
ing group, to about 8 per cent 

Mr Vielj eux said a new share- 
holder had declared a stake of 4A 
per cent last month but said he 
did not know who was behind the 
name of Developpement et Partic- 
ipations. 


Reshape reduces deficit at 
Voest- Alpine to Sch3.7bn 


BY JUDY DEMPSEY N VIENNA 

VOEST-ALP1NE, Austria’s larg- 
est state-owned steel and engi- 
neering group, has cut its losses 
for 1987 following a reduction of 
the workforce, a shake-up of 
management and a st reamlining 
of the company. 

Losses were reduced to 
Sch3.7bn ($289Jm) in 1987, com- 
pared with ScbHbn in 1986. Over 
the period, turnover fell from 
Schl06bn to Sch88hiL 

Domestic sales fell by 20 per 
cent to SchlQ.9bn in 1987, with 
foreign sales declining by 
Schllbn to Sch77^4bn. 


Mr Herbert Lewinsky, who was 
brought in to overhaul the com- 
pany in 1986 following a scandal 
involving illegal oil market losses 
of more than Sch2bn, is bn piwg 
that ,-Voest-Alpine , will finally 
claw itself into the black .after 
several years of record losses. 

... The group is still subsidised by 
Oesterrelchische Indnsttiholding 
AG, (Oiag) the holding group of 
the state-run industries. But Mr 
Michael Hugh Sekyra, Oiag's 
chairman, insists that subsidies 
for group losamakera will have 
to be reduced. 
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Strong growth 
for former 
IBM subsidiary 

By Our Financial Staff 

IBM'S FORMER South African 
unit, renamed Information Ser- 
vices Management (ISM) when 
the US computer group withdrew 
from the country in 1966, said 
yester day it was on -a strong 
growth path. 

Mr Tony Dry, a -marketing 
-executive, said the company had 
lost market share in 1987 but 
sales had Improved significantly 
in the past nine months, when it 
sold 16 mainframes worth a total 
of mine than R250m ($i07.2m). 

When IBM disiixvested in Octo- 
ber 1986, it pioneered the concept 
of a trust to administer the com- 
pany's profits, with employees 
being offlered shares in .the opera- 
tion.. 

Several other large US compa- 
nies 'which have withdrawn from 
South Africa have followed a sim- 
ilar.' course; among .them Rrrnn 
.General Motors and Fluor. 

The ISM trust and the Barlow 
Rand Industrial Group’s electron- 
ics arm, Rennert, which distrib- 
utes Hitachi mainframes, joined 
forces last year informing a hold- 
ing . company. Technol ogy 
Systems. International . (TSI) 
which was listed on the Johan- 
nesburg Stock Exchange earlier 
this year. 

The ISM trust: hasa .majority 
shareholding in TSL •••■>-- 

Tajin posts 
28 % increase 

By Our Financial Stall 

TEIJIN, A leading Japanese poly- 
ester fibre maker with diversified 
interests indudixig pharmaceuti- 
cals, has reported a 28£ per cent 
rise fax consolidated net reraiwgw 
in the fiscal year ended March 31, 
climbing to YSOJLSbn (8161m) or 


Y22.49 per share from Y154»bn or 
Y]&58 a year earner. , . . 

.. Sales rose to YB3834bn from 
Y52&33bn. Pretax profit was up 
by 2&8 per cent to Y42JBOm. 


IMM SUCCESSFULLY DEMONSTRATES FIRST EFFICIENT DIGITAL 
CELLULAR TELEPHONE SYSTEM BASED ON ULTRAPHONE 

TECHNOLOGY 


CAN MULTIPLY CAPACITY, CUT COSTS, PROVIDE PRIVACY AND 
IMPROVE DATA TRANSMISSION TOR PRESENT AND FUTURE 
CAR-PHONE SYSTEMS 


PHILADELPHIA, PA» June I6,-1988^Iritrarnatioiial Mobile^ Machines Corporation (NASDAQ: IMMQ 

announced th»t it has successfully demonstrated a new digital technology capable of expa ndin g the 
capacity and towering the cost-per-nser of present and future cdhilar telephone systems. 



Philadelphia. The route included a stop at the spot where Alexander Graham Bell demonstrated his 
telephone at the Centennial Exposition of 1876. 

“We were first to demonstrate efficient digital radio for fixed telephones in 1985, we were in the 
marketplace in 1986 and we still have no competitors,” said William J. Hilaman, President and Chief 
Executive Officer of IMM. “Yesterday we demonstrated America’s first efficient digital radio for mobile 
telephones. If the regulatory environment allows it, the cdhilar industry will have this key enhancement 
for their installed base mndi sooner than thqr dared TO hope." 

The Federal Caraintmicatioiis Commission proposed new rules last fall which would allow the marl 
to determine when and how digital traiyrmuaion technologies are introduced into cellular u 
systems. " " " 7 . 

A total of 170 invited guests from the ceUafar indnstry, the financial community and government agencies 
participated in the demonstration, which was held dnrmg the International Communications and Vehicular 
Conferences of- the Institute of Electrical and Electronic Engineers. - 

IMVTs proprietary technology is capable of transmitting several calls over each available frequency 
Channel, thus multiplying the capacity of the system and cutting base-station costs per user. Its digital 
architecture would allow cheaper and smaller user unite. . . • 

“In our largest cities, cellular is already bumping up against capacity Htpilalions," said Henry J. 
Schumacher, Executive Vice President and General Manager - IMM Systems. BnOding more cells 
becomes cost prohibitive, and the Federal Communications .Commission will not allocate ^ any more 
bandwidth Digital «Hiiiinr Ulcrapbone is the only way out of the box. We will work with the industry to 
integrate spectrum efficiency into existing cellular architectures without compromising existing analog 
subscribers.** 

There arc appro xima tely ooe million cdhilar phones being used in'the Ufi. today. Analysts have predicted 
the number will double in .the neget five years. 

Bhilai- systems use traditional analog transmission systems, whose baric technology dates from 

’s. . . • • v .... 

IMM’s digital cellular technology is based cm the same proprietary Ultraphone ttchoologywhicti i has been 
providing specctum-eflicient -fixed ..telephone service at rites. jkTOss North America. The oldest rite. 
Spotted b/foe Mountain Bell hubridiaiy of US West in Glendo, Wyoming, has been functioning 
successfully since September, 1986. 

“The Ultraphone svstem was originally conceived as a portable telephony technology." said ffibmaiL 
. ■r’r-.-.-j j — - i — iaJ product m the fixed area. We arc now moving ah 


happens we decided to develop oar first commercial product ... 

vigorously toward a system to support 'mobile telephony m a cellular architecture. 

Contact Sidney D. Rosenblatt, Senior VJ», Intemalional Mobite Ma^iMS Coiporati 
Street. Philadelphia, PA 19103, (215) 665-7800 or p-Agosnno Public Relations, (212) 6< 
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Birla unit 
raises 
payout as 
profit soars 

By RX. Murtiiy In Bombay 

GRASIM INDUSTRIES, a Birla 
company controlled by Mr Adi- 
lya V. Birla, posted a 27 per 
cent increase in sales to 
Rs6.75bn ($473L3m) in the year 
to March. But profits before 
depreciation and tax nearly 
doubled, to Rs610m from 
Rs349^lm a year earlier. 

! Grasim, one of the three 
leading Birla companies, is a 
multlprodnct company produc- 
ing textiles, cemeait and heavy 

pi»wiiii>nb 

It has the country’s largest 
viscose fibre plant and is file 
joint promoter, along with the 
government-owned Hindustan 
Petroleum Corporation, of the 
country’s first jointly owned 
petroleum crude refinery, at 
M angal o re on the west coast. 
All refineries are now owned 
by the Government. 

Grasim’ s profits after tax 
more than doubled to 
Rsi9L2m, against Rs86m. The 
dividend has been increased to 
Rs2.75 per RslO .share, against 
R&2.40 last year'. A free scrip 
on a three for four wi« has 
been proposed. 

The company plans to invest 
about Rs8bn in the next three 
years. . 

It Is doubling capacity at its 
cement plant to 2m tonnes and 
la setting up a sponge iron 
plant to produce 600,000 
tonnes a year, based on natu- 
ral gas in the western state of 
Maharashtra. It is seeking 
know-how from HQdrex Corpo- 
ration of the US. 

Grasim is also to build a col- 
our television glass shell plant 
in collaboration with Asahi 
Glass of Japan. A hydrogen 
peroxide plant of 4^00 tonnes 
capacity is to Ve set np with 
know-how from EMC Corpora-, 
Horn of the US, to break the 
monopoly of Wadla Group- 


Peter Stewart on a commission’s backing of tighter auditing standards 

Canadian bankers called to account 


rr USED to be that Canadian 
bank auditors were a quiet, 
rather obscure breed, making 
only token objections before Sign- 
ing finnnpia! statements. 

The misleading conception was 
that after 62 years without a 
bank failure, Canadian banks 
just weren't supposed to fail. 
That was before word came out 
on August 12 1985 that C$1 bn 

(USS833Am) of the CS2.4bn in 
inpns on the Canadian Commer- 
cial Bank's books were worthless. 

Similar news about the North- 
land Bank came less than a 
month later. The auditors, nailing 
their lawyers, said it was not 
their fault and that the books 
were in order. 

Justice Willard Estey of the 
Supreme Court of Canada dis- 
agreed. and issued a damning 
opinion of the auditors saying the 
financial statements were made 
good through little more than 
paper entries and wishful think- 
ing. 

In the continuing saga, Cana- 
dian auditors were recently 
handed a 167-page report listing 
50 recommendations. They were 
told to sniff-out potential fraud 
and detect misleading financial 
statements, or watch their profes- 
sion crumble under multimil- 
lion-dollar lawsuits and growing 
public mistrust 

*T hope the profession realises 
that we’ve t hrown them a lifel- 
ine," said Mr William Macdonald 
of the Toronto law Arm McMillan 
Binch, who headed a two-year 
study of the public’s expectations 
of auditing, commissioned by the 
Canadian Institute of Chartered 
Accountants (&CA). 

“Commercial pressures must 
take a back seat to professional- 
ism." said Mr Macdonald. “An 
auditor’s product is his credibil- 
ity. If he loses his credibility, he 
loses his business. Professional- 
ism is therefore fundamental to 
survival.” 


knowledgeable segments of the 
public fed that their expectations 
are not being fulfilled . . . and 
that the profession cannot afford 
to be complacent” 

The basic thrust of the recom- 
mendations is to tighten np 
accounting standards and “to get 
to the public the essential infor- 
mation in a useful and under- 
standable form." 

Mr Macdonald provides audi- 
tors with almost 60 red Hags to 
heighten their sensitivity to the 
possibility of fraud. The list 
includes conditions to look for in 


tacting the regulators about sus- 
pect figures was a desirable mid- 
dle ground between saying 
nothing and qualifying financial 
figures in the annual report It 
also gave the auditors an extra 
weapon in their arsenal against 
misleading statements, and thus 
added to their leverage. 

Mr Duff agreed, saying audi- 
tors were reluctant to qualify a 
financial statement because it 
could needlessly start a run on a 
bank. (One flaw with the present 
system - it has often been said 
- is that the auditor's basic 


‘If auditors wish to stay independent, they 

must exercise judgments expected of them' 


Mr Macdonald in bin 

report that “some of the most 


the corporate environment, finan- 
cial pressures on management, 
management style and internal 
controls. 

The danger signals are expec- 
ted to alert an auditor to be more 
of a bloodhound and less of a 
watchdog. Mr Alistair Duff; CICA 
president, said the report gave a 
vote of confidence to the finan- 
cial reporting system, but devi- 
ated from the legal precedent 
(the Kingston Cotton Mill case of 
1896) that makes it clear “an 
auditor is a watchdog, not a 
bloodhound." The CICA says it 
has already begun work on 21 of 
the report’s 33 recommendations 
on setting new auditing and 
accounting s tandar ds 
. The key Macdonald commis- 
sion recommendation affecting 
finanr.ial instituti ons is that pro- 
vincial accounting bodies imme- 
diately change their codes of con- 
duct to permit auditors to inform 
government regulators if they 
suspect a company is getting into 
finamrifll trouble. 

That ties in with the concept 
that, while auditors are primarily 
responsible to shareholders, they 
also have a responsibility to 
depositors in the case of financial 
institutions. 

Mr Macdonald said that con- 


leverage is the qualified opinion, 
a drastic measure that has been 
compared with a country having 
a nuclear bomb as its only 
defence.) 

The commission did not recom- 
mend fundamental changes in 
fwianriai reporting requirements. 
It said the expectation gap could 
be narrowed by strengthening 
auditors' Independence and pro- 
fessionalism. and by improving 
standards for financial disclo- 
sure. 

Mr Duff was pleased the com- 
mission recognised that company 
directors and management, as 
well as regulators in the case of 
financial institutions, were 
responsible for producing fair 
financial reports. 

Justice Estey was harsh on 
auditors less than two years ago 
for not blowing the whistle on 
the banks that eventually col- 
lapsed. In his 1986 inquiry into 
the collapse of the two western 
Canadian banks, he wrote: “The 
auditors failed to bring to bear on 
their . primary task, that of deter- 
mining whether the financial 
statements of the bank as pre- 
pared by management fairly 
reflected the financial position of 
the bank. 

“If auditors are to remain inde- 


pendent, they must exercise the 
hard judgments expected of 
them, or their status will decline 
and their activities become either 
mere bookkeeping or part of a 
directly regulated government 
system of reporting 

The fallout from the 1985 bank 
failures will likely be felt well 
into the year 3000.' Price Water- 
house, the accounting firm, as 
liquidator of the defunct Cana- 
dian Commercial Bank, launched 
in 1987 the most important law- 
suit in Canadian accounting his- 
tory, claiming C-S294m plus inter- 
est and costs in damages against 
the auditors, directors and offi- 
cers. 

At issue is whether reliance on 
technical accounting rules is 
acceptable when resulting finan- 
cial statements are misleading- 
The case could establish impor- 
tant precedents in Canada, and 

possibly in other common law 
countries such as the US and 
Britain. 

Other suits totalling well over 
CSlbn have also been launched 
with respect to other failures. 

Most auditors, still hurting 
from Justice Estey’s scathing 
attacks, were relieved with the 
contents of the Macdonald com- 
mission report 

Mr David Selley. national direc- 
tor of auditing at Clarkson Gor- 
don, the accounting firm, said he 
was especially happy Lhat the 
commission recognised the need 
for co-operation of management 
boards of directors and audit 
boards, regulators and auditors. 

Mr Selley was concerned, how- 
ever, with the list of flags that he 
judged would flash red in many 
cases, even when there was no 
likelihood of fraud. 

Mr W. Ross Walker, senior 
partner and chief executive at 
Peat Marwick in Toronto, won- 
dered whether companies were 
ready to pay the extra costs to 
seek out fraud. 

Peter Stewart is Canadian cor- 
respondent for the FT World 
Accountancy Report 
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the AIB Group is to 

be the premier Irish 
financial ser vices 


competingworktwide. 


quality service oa a 
ctmpetitivebassslooBr 

enatnmera m Irel a nd and 

throughout the wodd. " 

it*. performance 
. Group profits, after tax and an exceptional 
provision of lR£9.5m for Latin American debt, 
increased by 13.9% to IR£74.7m in the year to 
31st March last Group profit before taxation and 
tiiecsiceptxMial prowskm, at IR£134.4m, was up by 
31 j6% reflecting excellent performance in all parts 
of the Group. 


□ PROFIT BEFORE TAX 
■ PROFIT AFTER TAX 
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GROUP STRATEGIES 

The Irish marfaet-North and South-remains at 
the heart and core of our business. Increased 
market -share is our dearly defined strategy, allied 
to tight control over costs. Our Marketing Action 
Programme is our vehicle for achieving selective 
market growth through enhanced customer 
service; and it continues to be successful This has 
been demonstrated dearly in the past year; for 
example in the home loan market, and in 
lunchtime opening in Northern Ireland. 

Undoubtedly the most dramatic and profound 
change on the horizon is the planned completion 
of the European Community Internal Market. 
For me it is the most exciting and probably the 
most important challenge ever faced by Ireland 
and its financial institutions. AJB is strategically 
well placed to take advantage of this exciting 


A Allied Irish Banks pie 


EXTRACTS FROM THE SMTEMENT 
BY NIALL CROWLEY 
CHAIRMAN OF THE BOARD 


and challenging development Our 1986 re- 
organisation and our management development 
programmes are aimed at making AIB more 
strategically aware; more customer oriented, more 
effective in our delivery of financial services 
products and more responsive to the needs of 
.the marketplace. -These are key elements in our 
strategies to exploit tire opportunities provided by 
the mhcoming Single European Market 
In Britain, we have the largest network of any 
non-British bankas well as a sophisticated range of 
banking services. Our success in this market is 
being achieved through a clear and precise market 
focus, backed by the necessary level of high-class 
professional skills. This enables us toddler our 
quality service to market niches in a competitive 
way. Tire confidence we have in our future pfl 
is best exemplified by the resources we 
invested in our fine new British headquarters at 
Uxbridge; \%st London. 

Our continued success in Ireland and in Britain 
provides a solid base from which to advance and 
prosper in the new unified Europe of tomorrow. 
Furthermore, our branch in Brussels gives us a 
bridgehead on the mainland, from which to take 
advantage of the opportunities that wall present 
themselves in the Europe of the Single Market. 
Many financial institutions are already well 
I to exploit the undoubted opportunities 
by a unified European market of over 
• million people. Hcwevec in order to reach out 
and grasp these opportunities, we must first meet 
a number of challenges. These challenges are by 
no means insurmountehle; but must be responded 
to decisively and quickly. 

■The impnwed economic environment in the 
Republic of Ireland augurs well for the country's 


TOTALASSETS, ADVANCES AND DEPOSITS 



1984 


1985 


1986 


1987 


1988 




for licences to locate Global Treasury and Asset 
Mangement Operations at the Custom House 
Docks Site ana is exploring the possibility of 
setting up other activities in me Centre. 

TheUnited States also plays an important and 
' part in our plans. Our highly prized 
[vemeot there is our investment in Fust 
Maryland Bancorp (FMB). Our decision in 1983 to 
invest in FMB is an example of our progressive and 
proactive approach to change. It has proved to be 
a vexy successful venture In 1987 FMB achieved a 
growth in aftertax profits of more than 20% for the 
fourth successive year This pattern has continued 
into the first quarter erf 1988. Our investment of 
over US$150m in FMB has thus been well 
rewarded. The AIB share of FMB profits last year 
before tax and fending costs, represents a return of 
more than 20% on the investment. The bonds 
between us have become even stronger this year 
with the appointment erf Mr Jeremiah Casey and 
Mr. Charles W. Cole Jnr erf FMB to the Board 
of AIR 

Our international representation increased 
during the past year through our new 
representative office in Tokyo. This will, I hope; 
become a fell branch within a few years. Our 


a mere stable platform from which to advance; 
with the climate for investment greatly improved. 

The establishment of the International Financial 
Services Centre in Dublin provides a fere example 
at effective co-operation and partnership between 
the public ana private sectors. Ws in. AIB are 
pleased to be contributing to this imaginative 
development through our membership of the 
joint public/private sector committee and by our 
support of the marketing effort with international 
financial institutions. The AIB Group has applied 



appropriate that a bank of the international size, 
scope and ambition of AIB should be represented 
in the world's three major financial centres- 
London, New Tbrk and Tokyo 

OUTLOOK 

By maintaining our progressive approach we can 
make certain that our plans for the future are 
achiered-plans which form an integrated strategy 
for growth. This strategy is designed to ensure that 
the AIB Group continues to prosper in the 
demanding and changing times that lie ahead. 

DIVIDEND 

The Directors are recommending 
a final dividend of IR7.0p per 
share; giving a total for the ysar of 
IR12.25p per share This represents 
an increase of 103% on the previous 
year's dividend of IRll.llp, adjusted for the 
1986 rights issue. The dividend carries a tax 
creditor IR4.75p (1987: IR4.00p adjusted). 

The Annual General Meeting will be 
held at Allied Irish Banks 
Headquarters; Bankcentre, 

Dublin 4. on Tuesday 12th July 1988 at 
12 o'clock noon. 


Q — — 

pic., Group 
Ballsbridge, 








New Issue 
July 1988 






IMNHMHK 


AH of these securities having been placed, this 
announcement appears for pwposesof record only 


INTERNATIONAL BANK 

FOR RECONSTRUCTION AND DEVELOPMENT 


Washington, D. C. 

U.S. $ 300,000,000 
9% Notes of 1988, due 1993 


Deutsche Bank Capital Markets 

limited 




WORLD BANK 




Credit Suisse First Boston 

Limited 


Algemene Bank Nederland N.V. Banque Paribas Capital Mericets BNP Capital Markets 

(.m/tttrt LwniMd 


Dawa Europe Limited 


Merrill Lynch 
International & Co. 


Limited 

Generate Bank 


J. p. Morgan Securities Ltd. 


Nomura International Limited Salomon Brothers 

International Limited 


Shearson Lehman Hutton 
International, Inc. 


Union Bank of Switzerland 
(Securities) limited 


Goldman Sachs 
International Corp. 

Morgan Stanley Internationa l 


SBCt Swiss Bank Corporation 
Investment banking Ltd 

S.G. Warburg Securities 
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When you take out your first subscription to the FT, we'll send f 
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The Financial Times proposes to publish this survey on; 
26 th October 1988 
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INTERNATIONAL COMPANY NEWS 

David Owen examines the outlook for the Canadian metals group 

y 

Falconbridge watches out for suitors 


US WILLIAM James, Falcon- 
bridge's craggy and outspoken 

ph i iimian, hpg hqfl a busy VEST. 

In the past months, the 59- 
year-old geologist has raised 
CJl 42.5m (US$1 17.4m) of equity 
capital in the subdued post-crash 
Canadian market, resolved a 
thorny tax dispute with the Gov- 
ernment of the Dominican 
Republic, where Falconbridge 

has a Trim lh a mnr 


Falconbridge Stitt by product category no 

1965 Total C$8902m 1967 Tottl CJ15*n 

■ns ' 


■ other sharehaMers too should' 
he p fr g fiyd with the-teaps aciML 
Not only can they look flgwam 
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toSTinTtto company's per 
share pp mf ngfl win also be 
highar than expected doe to the 
mimmA number of shares out* 
shfl uftn g . Predeal 1968 earnings 
ftw y c ffti g ra nged from GSSiMI to 
CS4 a share. Actual income 
totalled 42 cents a abase hi 1987. 
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Santa Fe Invests $75m 
in Nevada gold mine 

By Our Nm York Stall 


Gillette loses court ruling 
in Confston proxy contest 



Santa FE Southern hrific, the 
railroad and natural resources 
group, plans to enter the gold 
mining business by spending 
$75m to develop a new mine in 
Nevada. 

Bs subsidiary, Sg»t« Fe Pacific 
Mini ng , hopes to begin produc- 
tion at its Rabbit Creek deposit 
near Winnemncca, Nevada, in 
the second half at 1990, bmldtog 
up in 1991 to flail production avei^ 
aging KXMMO ounces a year. In 
total it hopes to extract at least 
800,800 ounces of gold. 

li also raised its estimate of the 


property’s geologic reserves to 
8£m.-aance8 from 18 b ounces 
when it announced the discovery 
in April Geologic resources offer 
the potential for economic extrac- 
tion but cannot be classified as 
add reserves until a mining plan 
has been developed and more 

d rifting arwi analysm wndwtafotiL 

Santa Ftfs news came only six 
weeks after Nemaoat CaU, the 
largest US gold miner, repo rte d a 
55 per cent increase in its geo- 
logic gold resources to 80.9m 
ounces from 20m ounces. 


BY OUR NEW YORK STAFF 

GnXETns, the US taxor and con- 
sumer products graun, yesterday 
said it was surprised mid disap- 
pointed by a court ruling that it 
deliberately misled shareboldezB 
during its recant bitter proxy 
fight with Canistun Partners. 

Judge Mark Wolf ruled in Bos- 
ton an Wednesday that raitattn 
had portrayed its adversary as & 
shadowy network of dneQy for- 
eign companies. He postponed a 
decision, however, on whether 
the p roxy contest for seats on 
Gillette’s board should be re-nm. 

CanJaton Partners, a New York 


investment firm with a SJi per 
emit stake in Gillette, is seeking 
board representation so it can 
h<»ip force the com pan y's sale. 

■ After Gillette won the first 
proxy fight by 52 per cent to 4B 
per cent in Its hid for four seats 
on the 12-seat board, Conteton 

ffltri suit riainHny the Mwp i n y 

had run a “campaign of innu- 
endo” a gainst it. 

■' The judge asked Gfltetto and! 
Confstan to file by Monday mem- 
orandums co the TfwaWM they 
are «a*i"g 
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The three-engine Falcon 50 and 900 


Of course you ccxjW stick wfth comparing ope- 
rating range* cruising speeds, usable cabin space 
and me soundproofing of other private jets. Which, 
just between us, wouW on/y aga&i highlight the 
advantages which are the strength and reputation 
of the Falcon the world oven 

But the comparison steps there for one vey 
simple reason The Falcon 50 et 900 have three 
engines. 

Use of a trtrdenginepositions both of these air- 
craft ar the ve^st77Ctesr level of saft^, that ^p(»ed 


OTairteTersmaidngoverw^erfiightsviatheshortest 
routes, 7his provides the aircraft with additional 
power always at the ready for the systems which 
ensure your comfort and safety. 

To understand the essential rote, vital in the 
power factor, especially when flying over 
frihospftabfe 

^oneijust ^-ra 


. Executive jets as safe as airfiners 

keep in rrand tfie wiponanceof the on-board efec- CQSSauft fttEITiatjOnaJ 


fceep hi mind the RTiportance of the on-boaref etec- 
trorves of a long-range aircraft 

Objectively speaidng, theseai%ofPercdbythe 
tfwee^TghTeFalroniscoriTpaf^tetothatofoom- 
merd^ ^iners^ not of otiier corporate jets in their 
_ dass. This is of course why executives prefer 
W the Falcon 50 

at-. ^ and 900. 
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UK COMPANY NEWS 


RIVAL SUITOR ACCUSES KLEINWORT BENSON OF DUAL ROLE 


British Coal plans buy out of BFL 


BY NIKKI TATT 

British Coal, the state-owned fuel 
company, is teaming up with 
merchant bank Klein wort Ben- 
son, to buy cut a 55 per cent 
stake in British Fuels, the UK’s 
largest coal and oil distribution, 
company, from Redland and a 
further 25 per cent from AAH 
Holdings. 

However, a row broke out last 
night over the deal, with a rival 
prospective purchaser - believed 
to be Phildrew Ventures. the ven- 
ture capital arm of stockbrokers 
Phillips & Drew - claiming that 
British Coal bad blocked a higher 
bid for the BFL business, and 
that Kleinwort Benson had a 
dual role in advising and financ- 
ing its client. 

Under the deal which values 
BFL at about £126m, British Coal 
will swap its existing 20 per cent 
interest in BFL for a 50 per cent 
equity' holding in a new company 
which will own BFL. In addition 
to the equity element, the pur- 
chase consideration will be 
funded by £S5ra of debt finance. 

At present, the outline plan 
assumes that Kleinwort and 
Bankers Trust will underwrite 


the debt financing and the 
remainder of the equity financ- 
ing. However. Kleinwort said last 
night that part of both the debt 
and equity elements would be 
syndicated - although it does 
expect to retain a share stake. 

Yesterday, Phillips & Drew 
declined to make any comment 
on the controversy. However, 
they are believed to be lobbying 
against the deal through Parli- 
mentary channels. 

Yesterday, Sir Colin Comess. 
Redland chairman, defended the 
decision to accept the British 
Coal offer. It was. he said, "the 
highest cash price offered on an 
unconditional basis.** The build- 
ing materials company will 
receive £70m for its 55 per cent 
interest, which will go to finance 
capital expenditure in its core 
building materials business. 

Meanwhile, the Department of 
Energy said that the Secretary of 
State would not be required to 
approve the deal because it did 
not involve any farther cash 
injection by British Coal 

The Department is believed to 
have been given assurances that 



Sir Colin Comess - defended 
decision to accept offer. 


British Fuels will continue to be 
run at arm’s length from British 
CoaL The DoE added that it had 
not received any complaints 
about the deal 

British Fuels is the product of 
a recent merger between 


Cawoods, a wholly-owned subsid- 
iary of Redland . and British Fuel 
Company, which was previously 
owned jointly by AAH Holdings 
and British CoaL As a result of 
the merger, announced in Decem- 
ber 1986 but completed only a 
year ago. Redland held 55 per 
cent of BFL, AAH 25 per cent and 
British Coal 20 per cent. 

Redland made it clear that it 
would be willing to sell its stake 
back in April, when it was 
announced that BFL maaange- 
ment was interested in buying 
out the business. Sir Colin said 
that various offers, in addition to 
the management buy out pro- 
posal subsequently ensued- 

AAH, which was initially 
unwilling to sell out. has to take 
£30 -5m in bank guaranteed loan 
notes, a cash payment of £8.5m 
from Redland and a small share- 
holding in the new company. The 
total consideration is worth 
about £40m. 

BFL. which is involved in 
wholesale and retail coal and fuel 
oil distribution, made pre-tax 
profits of £128m in the year to 
March 26. 


Ashley 

Industrial 

suspended 

By Cisy Harris 

A MAJOR reorganisation is on 
the cards at Ashley Industrial 
Trust, plywood products and 
milk-float battery manufacturer. 
Its shares were suspended yester- 
day pending an announcement 
which is expected next week. 

Ashley has been headed since 
April by Mr Robert Newman, 
who previously helped to master- 
mind the evolution of “The 
Times” Veneer, a wood products 
company which was little more 
than a shell, into Era Group, an 
acquisitive furniture and toy 
retailer. 

IBs plan for Ashley is likely to 
follow a similar pattern. 

D mister Investments, in which 
Mr Newman’s family has a bene- 
ficial interest, owns 29.9 per cent 
of Ashley. The holding was 
bought from Trans-Pacific 
Finance Corporation, which 
abandoned its intention to intro- 
duce new business opportunities 
because of a change in a market 
Ashley reported pre-tax profits 
of £49,000 on turnover of £L77m 
in the six months to March 3L At 
the suspension price of 9ip, it has 
a market capitalisation of £12.7m. 


Gibbs Mew 
pulls out of 
wholesale buy 

By Lisa Wood 

Gibbs Mew, Salisbury brewer, 
has decided not to proceed with 
the purchase of a 50 per cent 
stake in Coopers of Wessex, a 
small drinks wholesaler and sub- 
sidiary of AQied-Lyons. 

The proposed purchase for an 
undisclosed amount - under- 
stood to be half the net asset 
value of Coopers - was to have 
been part of an arrangement for 
reciprocal selling of the two 
brewers’ products. 

Gibbs Mew said yesterday that 
it had been possible to secure 
that trading and distribution 
arrangement without it taking a 
stake is Coopers. 

The arrangement includes 
Gibbs Mew strengthening its own 
portfolio of drinks by distributing 
Allied produc ts, including Castle- 
maine *kxx lager, to its public 
houses. Conversely Coopers will 
wholesale a range of Gibbs Mew 
beers and soft d rinks. 

Gibbs Mew recently acquired 
105 public houses from Grand 
Metropolitan and wants to con- 
centrate on developing them - a 
programme that will require sub- 
stantial capital investment 


Hollis revamp receives 
shareholders’ approval 


BY CLARE PEARSON 
SHAREHOLDERS IN Hollis, part 
of Mr Robert Maxwell’s Perga- 
mon Group, yesterday approved 
both its rebirth as Fergamon Pro- 
fessional and Financial Services 
and the sale of its principal 
industrial interests to their man- 
agement 

At an extraordinary meeting, 
shareholders approved four reso- 
lutions: to sell Hollis’ engineering 
subsidiaries to a new company, 
Oval, headed by Mr Colin Robin- 
son, their chief executive; to 
make Mr Robinson an ex gratia 
payment of £305,000; to dispose of 
A H McIntosh, the loss-making 
furniture manufacturer; and to 
change the company's "ami* 

Net assets attributable to 
shareholders will increase an a 
pro forma basis from at 


end- December to £100m 

Pergamon Professional and 
Financial Services is guaranteed 
an equity stoke in Oval If it is 
floated or sold, through the issue 
of 230,000-worth of convertible 
preference shares which can be 
converted In those circumstances 
into at least 42 per cent of its 
share capitoL 

The deal with Oval also gives it 
£55m in cash, a further £1957m- 
worth of convertible preference 
shares, £14.65m in loan notes and 
£300/100 non-convertible prefer- 
ence shares. 

• Hollis has sold its subsidiary 
: Armstrongs (Bull) for a nominal 
sum to Castleco, a newly incorpo- 
rated company wholly owned by 
Mr C Carrick. Mr H Taylor and 
Mr S Tron. 


Daejan boosts profits to £22m 


Daejan Holdings, property 
investment and trading group, 
lifted its pwmfng g from 76.38p to 
88.13p in the year ended March 
31, and is raising the dividend by 
2p to 19p. 

Profit before tax advanced 
from £18.33m to £21.97m. 


reflecting a £L32m increase in 
rent and charges receivable, a 
2262m upturn in surplus on sale 
cf properties, and a £772,000 cut 
in interest charges. 

The group’s investment portfo- 
lio was valued on March 31 
revealing a surplus of 211.7m. 


Jas. Wilkes 
sees froth in 
the humble 
beer mat 

By Roy BaabSord 

Tcgestol agists collect beer 
mats. Mr Stephen giachcliffe. 
rfanrmam of James Wilkes. col- 
lects companies that prodace 
th e m. 

He announced yesterday 
that Wilkes, HaddesS eld -based 
manufacturer cf promotional 
products printing machin- 
ery, employing 100 people, had 
taken a stride into the interna- 
tional beer mat market 
through the £Sm acquisition of 
Waterlomat, a Belgium-based 
market leader. 

The purchase stakes Wilkes 
one of the world's largest bear 
mat producers and Mr Htnch- 
h£fe feels that the company is 
well-positioned to seize the lit- 
tle recognised potential of 
European and €5 markets. 

Wilkes controls about 50 per 
cent of the UK beer mat mar- 
ket. worth some £6m a year, 
awij the purchase will give the 
company around 20 per cent of 
the £40ux a year European 
market 

“We’ll now be looking seri- 
ously at a an the 

European market and I believe 
we are now in a strong posi- 
tion to advance.” said Mr 
Hinchliffe who p roft ss es to be 
a user rather than a coBeetur 
of beer mats. 

The Germans, who prefer 
their beer highly drilled, 
served in a long glass and 
adorned with a beer mat, dom- 
inate world consumption, 
using about 60 per cent of the 
5_7bn produced annually. 

Mr Hinchliffe believes that 
Anwicanq are la g gin g behind 
the world in their appreciation 
for tiie merits of the humble 
beer mat and it is Is the US 
where the aim far expansion is 
greatest. 

The Americans. Eke the Ger- 
mans, drink their beer chilled, 
and have traditionally wiped 
up tiie condensation on 
with napkins. Mr Htocfrltffr 
believes he can hdp end this 
habit by introducing the beer 
to Americans. 

Waterlomat is the largest 
beer mat grotto in the US, 
exporting relatively small 
orders and competing with 
only an indigenous producer. 

If Mr Hinchliffe can convert 
America, there may soon be 
the US eqnivalait iff the Brit- 
ish Beer Mat Collectors’ Soci- 
ety and tegestology may 
thrive. 


Aitken Hume falls below City 
expectations with £3.2m 


BY VANESSA HOULOeR 

Aitken Home, the financial ser- 
vices group which has recently 
suffered a series of boardroom 
upheavals, yesterday announced 
a sharp toll la pre-tax profits 
from £7. 18m to 232m for the year 
to March 31. Although the results 
were below City expectations, the 
share price dropped by only 2p to 
91p. 

Mr Emmanuel Olympitis, man- 
aging director, described the 
results before exceptional items 
as respectable given the very dif- 
ficult market conditions 

In view or the plan* to dispose 
of the UK life insurance and unit 
trust arms and to develop the 
banking activities and portfolio 
management operation, and 
reduce interest coats and corpo- 
rate overheads, the boaid was 
confident about the fixture, he 
said. 

The toll in profits was in part 
due to an exceptional charge of 
£l.73m, taken to reflect a drop In 
the appraisal value of tiie Senti- 
nel Lite subsidiary, which has 
resulted from the adverse effects 
of the Financial Services Act and 
the October crash. 

The second factor was that 
there was no transfer from Senti- 
nel Life, compared with the 
transfer of £L5m in the previous 
year. 

The third main reason for the 
flaC in profits was that tiie contri- 


bution from National Securities 
and Research Corporation, 
Group’s US mutual funds am. 
fell from £6.5m to £3.lm ms a 

other divisions showed that the 
UK fund management tamtaoss 

pinfip profits of £3.4Sm (£3dIK)tt 
insurance £73.000 (EKKnO. I bank- 
ing £687,000 (£731,000) a nd fldu- 
ciary management services 
£304,000. 

An extraordinary ite m o f 
£i.24m (£2£7m) was charged, 
relating to discontinued propwty 
and lea n i n g businesses. .... 

Earnings per share declined 
from 1Q.51P to S.ilp- Arecom- 
mended dividend of lp 

makes a total of 3L5p ®P>- 


Aitlcen Hum* 

Share Price (P****) 

witm 

180 


140 


100 





UniChem to hold ballot 

ByPttiUp Cogffmn 


Mr David Blair, chairman of Uhl- 
Qhgm, the co-operative which is 
the UK’s second largest chemists' 
wholesaler, said at the reconvened 
annual meeting that the com- 
pany would shortly hold a ballot 
about its controversial share pro- 
motion scheme. 

The scheme which links the 
i«»nip of bonus shares in Uuichexs 
to the level of planned and future 
purchases by chemists, has 


caused consternation amongst 
the company's competitors. 

One rival, Macartby, launched 
a takeover bid which has since 
been withdrawn; another rival 
AAH. which owns Vestric. com- 
plained to the Office of Pair Trad- 
ing which is now Jnvetfteatlng 

A previous Unkhem A5M had 
voted in favour of the scheme, 
but the vote was round to be 
invalid because of a technicality. 


ish Distillers forecasts I£18m 


BY USA WOOD 

Irish DSstifiers Group, target of a 
hostile 2£200m (£1 72m) cash hid 
by Allied Lyons and Grand Met- 
ropolitan, has published its 
defence document and forecast 
recordprafiis, earnings and divi- 
dends for the year to September. 

IDG la forecasting a pre-tax 
pr of i t of more than ciam. Last 
year pre-tax profits fell from 
SVL3m to £28m after an excep- 
tional Item of £10.4m relating to. 
rationalisation costs. Earnings 


are forecast to rise by 34 per cent, 
with total dividends of lft3p rec- 
ommended. Dividend cover will 
remain the same at yimo** 23 
times before exceptional Items. 
IDG said the cost reduction pro- 
gramme was producing savings 
of £4m ayear. 

GC & C Brands, the joint ven- 
ture set up by Allied Lyons and 
Grand Metropolitan dismissed 
the forecasts. "The profit forecast 
is £2m more in they were 
indicating barely a month ago. 


The increase mainly arises from 
rationalisation savings and a 
change in accounting policy". 

IDG said the bid was about the 
future of Irish companies which 
believed in Ireland's ability to 
compete independently in world 
markets. It warned that if the bid 
were successful IDG would be 
moved to England with debilitat- 
ing consequences for the Irish 
HucWra commu nity. 

The bid has been referred to 
the Irish Fair Trade Commission. 


Alexander Russell recovers to £2.87m 


AS ANTICIPATED at the time of 
the disappointing interim results, 
Alexander Russell, staged a 
smart second half recovery to 
report taxable profits 49 per cent 
higher at £2Kftn for the year to 

piutMurrh- 

The Glasgow- based mineral 
extraction and coal recovery 


group achieved the outcome on 
turnover up from £31.17m to 
£3&5m. A surplus of £771,000 in 
respect of the sale of quarrying 
land was taken above tiie line. 

After tax of 2995JH0 (£669,000) 
and minorities of £56.000 
(£95,0Q 0 X - eanfin gs per 10p share 
worked through at 6.61p> up from 


457p last time. An extraordinary 
debit of £527,000 related to a pro- 
vision against the possible early 
closure of Nesquehaning Coal, 
the group’s US coal recovery 
associate, 

A proposed final dividend of 
L4p malms a total of I Alp (i.7Bp) 
for the year. 


This advertisement is issued in compliance with the requirements of the Council of The International Stock Exchange 
of the United Kingdom and the Republic of Ireland Limited (The Stock Exchange”). It does not constitute an 
invitation to the public to subscribe for or to purchase any securities of Christie Group pic (“Christie Group” or “the 
Company"). Application has been made to the Council of Hie Stock Exchange for the whole of the Ordinary Share 
capital of the Company, issued and now being issued, to be ad mitte d to the Official List- 

Dealings in the Ordinary Shares of the Company are expected to commence on 14th July, 1988. 

CHRISTIE 
GROUP pic 

(In corporal ed in England and Wales under ihe Companies Acts 1948 u> 1976. Registered No. 1471939) 

Placing by 
Cazenove & Co. 
of 

5,808,926 Ordinary Shares of 2p each 
at 145p per share 


SHARE CAPITAL FOLLOWING THE PLACING 


Authorised 

£600,000 


in Ordinary Shares of 2p each 


Issued and now being 
issued, Juliy paid 
£464,714 


Christie Group, operating from 20 offices and employing over 470 people, is the largest specialist business agency 
group in Great Britain and Ireland, offering a range of related services to owners and prospective o wners of 
businesses, principally in the licensed and catering, leisure, health care and retail sectors. Its ewe activities, 
established over the last 50 years by Christie & Co. , are the sale and the valuation of such businesses. Its related 
services include the arrangement of finance and refinance and of life assurance, commercial and general insurance. 
Christie Group also owns the largest specialist stodetaker in the UK, provides a business appraisal service for banks 
and other financial institutions providing loan finance to business proprietors and has a controlling interest in the 
largest franchised network of business brokers in the US. 

Cazenove & Co. has placed 4.356,694 Ordinary Shares with its clients and has allocated 1,452,232 Ordinary Shares 
to de Zoete & Bevan Limited for distribution to its clients. 

Listing particulars relating to tiie Company are contained in new issue cards circulated by Exlei financial Ltd. and 
copies of the listing particulars may be obtained during normal business hours on any weekday (Saturdays and public 
holidays excluded) up to and including 11th July, 1988 from the Company Announcements Office of The Stock 
Exchange, 46/50 Finsbury Square, London EC2A 1DD and, up to and including 22nd July, 1988, from: 


Cazenove & Co. 

12 Tokenhouse Yard, 
London EC2R7AN 


Christie Group pic 

2 York Street, 
London W1A1BP 


8th July, 1988. 



CLF HOLDINGS PLC 

£155,000,000 

Multiple Option Facility 

through its wholly owned subsidiary 

COMBINED LEASE FINANCE PLC 

arranged by 

N M Rothschild & Sons Limited 

Standby and Tender Panel Banks 


Algemene Bank Nederland N. V. 

London Office 

National Westminster Bank PLC 
TSB England & Wales pic 
Yorkshire Bank PLC 
Credit Lyonnais 

London Branch 

Henry Ansbacher & Co. limited 
Bank of Scotland 

ClC-Union Europ6enne, International et Cie 

London Branch 

Dahva Europe Bank pic 
Yamaichi Bank (U.K.) He 
Basque Paribas (London) 

Kansallis Banking Group 
Societe Generate 

London Branch 


First Interstate Bank of California 
Rabobank Nederland 

_ London Branch 

Canadian Imperial Bank of Commerce 
Union Bank of Switzerland 

London Branch 

N M Rothschild & Sons limited 
Australia and New Zealand Banking Group limited 
Charterhouse Bank United 
Credit duNord 

x _ _ London Branch 

Malayan Banking Rerfrad 
Banque InternatKmaie^UDcgnbourg SA. 
Dresdner B^kAktiengeselischaft 
PRIVATbSken Limited 


Additional Tender Panel Banks 


Allied Irish Banks, p.l.c. 

Brown, Shipley & Co. Limited 
Istituto Bancario San Paolo di Torino 

London Branch 

PK English Trust Company Limited 
SEE. Bank Limited 


BancaNazionalc del Lavoro 

Lorafcn Branch 

Credit Agricole 
Leopold Joseph & Sons limited 
Ibstipankki (UK.) Limited 



Facility and Tender Rind Agent 

N M Rothschild & Sons limited 


July, 1958 
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UK COMPANY NEWS 


Raymond Snoddy on Richard Branson’s proposed withdrawal from the City 

oon is over for Virgin 


MR RICHARD BRANSON; icEafr-l 
man of Virgin Group, has 
decided to cast aside for ever the 
bowler hat and pin-stripe wit he 
uncharacteristically wore for a 
few . hoars in November. 1980 
when Virgin floated, on the Stock 
Exchange. 

The Virgin chairman 
announced yesterday that the 
company's brief flirtation with 
the City was at an end and that 
he was ‘'exploring the possibility 
of a management buy-outf. . . 

Taie ft OTt ifr behind the announce- 
ment are simile enough. 

The power of the ■ Branson 
name polled in 40,000. small 
investors ~ fans, TTmcimnna staff. 
— as well as. major institutional 
investors at a . price of 140p a 
share, -20p shove the janinimum 

den 

Virgin shares reached a high of 
177p, a nadir of 83p and, since the 
October crash*, have generally 
traded in the 85pR5p range. 




m a r gi nal record shops. Virgin 
believed the price was good tor 
shops that had made a total 
profit of £89,000 last year. Surely 
now the City would be pleased? 
Instead the price went down 


r 3 :*■ 


Wirhar d Branson -tire flirtation with the City Is at an end and 
be is exploring the possibility of a ma na g emen t buy-out 



t the market’s valu- 
ation of Virgin to-date, it would 
appear likely that Virgin’s share* 
price will continue for some time 
to foil to reflect Mr Branson’s 
view of its long-term value,” the 
company said yesterday. 


•- There was al$o the firm feeling 
that Virgin wanted to continue 
taking long-term decisions - 
.such as the costly entry into the 
all-important American record 
market — without having to 
worry always about short-term 
.effects cm-the dare price. There 
seems to be no fit of pique in the 
Branson camp or adesrire to 
thumb its nose at the City. There 
is simply the realisation that flo- 
dafioziihas not brought the expec- 
ted to the company. 

The aim was to give Virgin the 
capacity to issue papa: if it was 
needed and to nme the compa-. 
ay's prcfOem the US: Instead, 


the lan gmshiwg share pri tw 
’turned out to be a liability there 
and Mr Branson has had to face 
irate artists across the dinner-ta- 
ble complaining abont being 
£150,000 down.- 

In its first year as a listed com- 
pany, Virgin's profits rose by 45 
per cent and it was confidently 
sitting back waiting for the price 
to hit 200p. But the results coin- 
cided with the October crash, the 
impact was lost and the shares 
were heavily marked down. 

. The turning point in Virgin’s 
attitude to the City, it appears, 
came following the sale for £23m 
of a number of what it saw as 


Virgin executives robbed their 
eyes, wondered at the lack of 
logic and decided that maybe it 
was all more trouble than it was 
worth. The experience, it is 
understood, left Virgin with the 
belief that, in Britain at least, 
entertainment companies are bet- 
ter run as private companies. 

There is, so the argument goes, 
no proper entertainment sector 
on the Stock Exchange, where 
Virgin is lumped wipngdd e com- 
panies with more tangible assets 
such as Ladbroke, the hotel, bet- 
ting and retail group. And, any- 
way, how do you value the cata- 
logue rights to Phil Collins 
records? 

Companies such as Bertels- 
mann. the West German-based 
i n te r n ati o n al publisher, are pri- 
vate, so why not Virgin, execu- 
tives ask. 

The company now has the 
choice of financing the re-pur- 
chase of 37 per cent of its shares 
- 4 per cent in the hands of 
small shareholders and 33 per 
cent with the institutions - by 
raising debt, through a private 
placement of equity or a mixture 
of both. No final decision has yet 
been taken, although the com- 
pany could go private within 
three wmwfhe 

believes it will have no 
financing future invest- 


ment by borrowing against its 
cashflow. The debt equity ratio of | 
80 per cent would be amortised 
by 17 months' cashflow and inter- 
est is covered five times. The US 
operation which has cost 825m to 
date is on course to turn into 
profit within 18 months. 



Virgin 
trouble f 


taps 

about the whole affair is that 
when Mr Branson decided to 
float he was persuaded to leave 
the Virgin airline out of the deal 
on the grounds that it was too 
risky ami might confuse inves- 
tors. 

The airline made more than 
£10m this year and its inclusion 
would probably have made Vir- 
gin shares a hit 

Mr Peter HIDiar, senior leisure 
analyst at .Barclays de Zoete 
Wedd, stockbroker, said yester- 
day he was still “aboard” Virgin 
and saw it as an imaginative 
company. 

T just wonder at the end of the 
day whether Virgin will ever get 
its just desserts in the UK market 
because we are simply not used 
to these speculative ventures," 
Mr HUHar said. 


Bnrtonwood 
Brewery, 
advances 10% 

By Clara Uftfflfl 

Bnrtonwood Brewery, the War- 
rington based brevier, saw pre- 
tax profits rise by '10 per cent 
from £L66mto £2.93m'in tlm year 
to the endof March. 1988. Turn- 
over was up at £3L83m, against 
£30-55m. 

Mr Graeme Dutton-Forshaw 
said that the underlying growth 
before property safe? was again 
more than 20 per cent and 
remained strong. 

-Earnings per share were 9,3p 
(8.8p) and a final dividend of 
2.535p (2.3p> is being recom- 
mended for a total of 3.1€p 
(2A25p). 

£u the first -three- months ef the 
present year volumes were up by 
.4 per cent, containing a trend 
apparent since the autumn, said 
the cbffb-man- 

He said that existing retail out- 
lets still offer considerable 
growth opportunities from fur- 
ther capital expenditure. 

Last year volumes overall 
declined by 2 per cent, but tied 
trade increased by 1 per cent 


CASE $2m order 

CASE Group, the UK computer 
systems company on the receiv- 
ing end of a £57m bid from Gan- 
dalf Technologies, the Canadian 


computer networking company, 
yesterday announced that it had 
received an additional S2m order 
from Bell Canada. A spokesman 
for the company said that the 
order illustrated CASE'S ability' 
to win business in North Am e rica - 
without Gandalfs help. 


Babygro and R Lowe in talks 


BYGLAR& PEARSON 


Babygro, Scottish children’s wear 
group, seems likely to be 
absozbed by Robert -H Lowe, lei- 
surewear manufacturer, after the 
axiqounaemcsit yesterday that the 
niep me in merger talks. 


companies were in agreement on 
the industrial synergy of a 
merger but were stfll negotiating, 
as price. 

; Lowe’s shares were suspended 

rnm-mTSSby- KsjgneJ. shortly after the puidi- 

gro’s troubled 12-month history pace last JtSyof UOp. “ btm 01 *** resuIte fflr 

as an independent public com- „ fL4r__ , . .. .T_ .. . 

- ^ - Mr jffifl said that by combining 


in the half-year to end-April, on 
turnover of £HL3m. This followed 
its acquisition of Westcott, which 
makes jeans, shirts and ties. 

Babygro’s finance director 


DurinRihe period. it has 
the market with its 
first set of results, as the pretax 
afit of Sim forecast for the year 
October 31 in the placing pro- 
spectus was met- only by incln- 
sion of -some exceptional nonre- 
curring items. 

Mr Derek Hill, Lowe’s chief 
executive, said yesterday the two 


Lowe’s gristing interests in chil- 
dren’s wear with those of Baby- 
gro, the companies could obtain' 
for greater clout in negotiating 
with retailers than they have at 
present, he said. Both are suppli- 
ers to Marks and Spencer. 

Robert H Lowe’s pretax profits 
jumped by 86 per cent to £748,000 


year 

to end-October. 

In March, a compulsory pur- 
chase order was served on one of 
its Republic of Ireland factories. 
Mr Eric Peacock, chairman, said 
yesterday it would be possible to 
relocate the plant at other facto: 
lies in the Republic. The order 
was expected, though not mm- 
tinned in the prospectus, at the 
time of the placing last year. 


Lloyds Chemists purchase 


In a move to 
UK’s second 
1st, Lloyds CaumistB'-has'boosted 
the number of its .eutfet&.to 244 
with the acquisjttoqqf-Baiuilgter 
ft Thatcher. B&T operates 24 
chemist stores in the Midlands, 
Lloyds’ heartland, * although 
Lloyds maintains that there is 
virtually no overlap between the 
sites of the two chains. 

Lloyds has entered into four 
co ndhional contrads^^ac^ uire 


it as thg the four companies that comprise 
10 chem^Tj&T rfcr ;,an aggregate consider^ 
' ation of £S.7 iil to be satisfied by 
£3.04m in oasn and the issue of 
532,626 pew 5p ordinary shares. 

B&T showed adjusted pre-tax 
profits' (to February 29 for two of 
the B&T companies and March 31 
for the other two) of £135,000 on 
sales of £7 -36m. Net tangible 

assets at the 1988 year-end were 

g1-2m- 


DIVIDENDS ANNOUNCED 


NOTICE TO HOLDERS OF 

Kumial Chemical 
Industry Co, Ltd. 

25J per cent. Guaranteed Bonds 1991 
with Warrants (the “Bonds”) 

Notice h hereby given dal effsdiwe immed- 
iately. The Tbfcai Bank. Limited u Payinff 
and Warrant Agent on theabim-menboaed 
Bonds with warrants, baa changed its 
specified office in Londouas fonowK 

Old Address: F £ 0 BuDdiv 

Lend on hall Street 
London ECSV4BD 

New Address: 99 Bt rimna te 
London ECSM 3TA* 

KamMChamh' ■Unftntiy Co , I tit 

Bfp The Bank oflbkypTVnst Company - 
tuDMftnemni Agent 

Dated: Juba 1988 


: £ . * 

■'■Date 

■: Correa 

Total 

Total 

Current 

of 

ponding 

for 

last 

payment payment 

div 

year 

year 

154 

■ • 

5L3* 
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Bnrtonwood Brew. Jin 
Daejan Holdings ,-fln 
Hist Security ..—..fin 

Fitch XoveU .fin 

Hampson Inds fin 

House Property .. — fi n 

Hughes Food i fin 

Logatek — ——fin 

Monks ft Crane § —fin 

Russell (Alex) fin 

Wffterglade Inti — fin 

Dividends shown pence per share net except where otherwise stated. 
^Equivalent after allowing for scrip Issue. lOn capital Increased by 
ts and/or acquisition issues. SUSM stock. SfiUnquoted stock. 


BOARD MEETINGS 


Interims- Oyri® Howara. Eoarton Trust Oka* 
Ohwar, Hambro Eurobond i Honey MU Fund, 
Sycamore. 

Finals- A berdeen American Patrotaun. BrWol 
Evanlno Poat *mna « Laaoe, Fbat Chicago. 

WHnnay MaWjmte w«ueA 

raniM um 


Brtt 


Central Motor Aocdora . 
BatstM 


Oanarai Cana bwTruat. 


Aug 11 
■JMy 14 


Jidy 18 Wytto. 


Trade indamnBy ■ 

Flaming TaetaiOl tovlTuaL. 
Ua »alo c* Europe 

IIMmnat 

MerryttotMi Wine 

Moorgate Inv Truat 

Ponar Chaaburn 

Rum A TooddM 


Sapl6 
July 12 
8ap(7 

July 20 
JutyZT 
Aug 1 
July 29 
July 13 
July 21 
July 13 
July! 
July 12 


Clayform buys 
more of Stead 

is^hfddmg cw'-lra Stead & 
Simpson, shoe retailer and motor 
trader, yesterday announced that 
-it has picked up further shares 
taking its holding to 61(1314 ordi- 
nary (voting) shares, or 38J4 per 
cent It also has 1L25 per cent of 
the non-voting “A" shares. 

By Wednesday, valid accep- 
tances had been received in 
respect of only 002 per cent erf 
Stead’s ordinary shares. The 
increased offer, which has been 
declared final in the absence of a 
competing bid emerging, hag 
been extended 


House Property 
loss of £339,000 
after write-down 

After writing down the value of | 
certain assets, House Property ; 
Company of London moved into 
a net loss of £339,000 in 1987, com- 
pared with a profit of £105,000. 

That led to a loss per share of { 
33.88P (earnings 10-52p). but the 
dividend is held at 9p, with an 1 
unchanged final of 6p. Tax cred- 
ited was £133,000 (charged 
£42400). 

The writedown was taken with 
due regard to market consider- 
ations, specifically referring to 
investments in House of Holland I 
and Houseplan (2000). Net losses 
on dealing activities came to 
SS72R0Q (profits £164,000). 

The new board said it was 
reviewing the company's activi- 
ties and pianwwi to nuiltB s ub - 
stantial changes to the way it 
operated. A search had started 
for a range of profitable projects 
and the board was confident that 
would lead to a return to profit- 
able trading. 


Skyway expansion 

Skyway Group, north west-based 
motor company, will open its 
third Ford main dealership in 
Erdington, Birmingham on 
August L The finance, totalling 
£500,000, has been provided 
jointly by Gresham Trust and 
Investors in Industry Liverpool. 


COMPANY NEWS IN BRIEF 


AMEC: Of the 8&2Sm new 6i»p Days Office Supplies subsidiary 
cumulated convertible redeem- to the Coleman Group fori 
able preference shares provision- £445,000 cash, 
ally allotted In Its rights issue, REED INTERNATIONAL has 
65JB7m (about 781 per cent) were been granted clearance by the | 
taken up. The balance has been Department of Trade and Indus- 
sold on the Stock Exchange at try for its acquisition of the con- 
10O.5p per share. sumer magazines division of I 

BAA obtained a foil fisting on international Thomson, 
the Toronto Stock Exchange in RQTQRK (valve-control manufao- 
respect of its ordinary capital, turer) said it believed Oceanside | 
Dealings started an July 5. At the investments had increased its 
time of its offer-for-saLe in July shareholding to 4A5 per cent. An 
last year 10m BAA ordinary were initial 3.5 per cent stake by the 
provisionally placed with Wood group linked to Mr Ahmed 
Grundy for private placement in Abdullah was discovered on 

Canada. Wednesday. 

GARDNER MERCHANT, the W A TYZACK has sold the hand 
international contract catering tools business of Tyzack Turner 
division of Trasthouse Forte, has for between £310,000 and £350,000 
made its first move into the Aus- dependent on stock valuation, 
tralian catering market with the Proceeds will be used for group 
acquisition of Melbourne-based expansion. The buyer is Spiralux 
Imperial Food Services for an Hand Tools, part of the recently 
undis close d sum. formed Home Improvements 

PEGASUS GROUP is selling its Industries. 


Thu 




of dw Csnodl rf Tbc 


Stock Erctamrtf flic Ux^ird 


Id vteobe fix or puKfaiM 


The Throgmorton USM 
Trust PLC 


BSOSty 

Issue 


10 

20,358 5 Vi per cent Cumulative Partly Convertible 
Redeemabk Preference Shares of £l each 
of 

10,179. 5V£ per cent 

Orrmilfttiv e Redeemable Preference Shares of £1 each 

C^NraPrefmareSbamO 

Armficatice has been made to the Council of -Tbt i Stock Ea twn fle ** 
2^So^dieOfl5driUROfiteNewrnArB«SfoB» r ; . 

Copies of the Offer for Subscription ittotag m The pirogmortoo USM' V 
Thra PLC dated 27th January 1986 and rena m ing de t a ils cf foe tights / ; 
attaching to the New ftefiwnre Shams and ofi toe Annual Report amL - 
Accounts for die year ended 3 1st December 1987 ate araitabte on an y 
neefedbw (Saturdays and pubSc holidays excepted) up » and m annin g 
27* Jnfy 1988 from: 

TbeHutwanctonUSM MoraanGrenfc2& HtweGot« 

StPlF - <£&«*! CorgottKnance 

Rcrynl Landaa House New Issues Dept;'' LmaiM 

jSB DgJBr SSSBatiu 

8th July 1988 - • 


£100,000,000 



BRADFORD&BMGLEY 

BUUMGS0GETY 


Floating Rate Notes Due 1998 


Interest Rato 

10%-% per annum 

[merest Period 

6th July 1988 

Interest Amount per 
£10,000 Note due 

6th October 1388 

6th October 1988 

£257.65 


Credit Suisse first Boston Limited 

AeentBank 


Brasilvest S.A. 

Net asset value as of 
30th June, 1988 
per CZ Share: 228,1 97.75 
per Depositary Share: 

USS 1 1,408.34 
per Depositary Share: 
(Second Series) 
US5I0.713.13 
per Depositary Share: 
(Third Series) 
USS9,! 17.00 
per Depositary Share: 
(Fourth Series) 
USS8.517.22 


f OVAS7LMTED 
u&ainuMnjMo 
SHfidnMtagRnltoMil 

fcmiwi new M12S% a*. ^ 

PWW Jlriv 7. 1MB - JAfiunv a. 1889.; 

ha*** to*** par USSKNUU0 Nou 

USS-U94.7S- 



& 198S. London 

Oribori(,NA.(CSSItMpaA8«E 


arr fedbuu. savings bank 

usjtoaooojno 

Cotaun&ztfi Rackv Hjh Notes 
dut October 1993 
Nn> RmertaunRSOSK u. 
hnrtx PlQMtatDgnE Ocsabv H. INS 


ptrUSS&OOONot* 
ye*CwoeaNa.t 


BrO0bmk.NA.CS9 Dapc 
M-a MB Loodsn. A*«S* 
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ROWNTREE pic 

(the “Company”) 

NOTICE TO 

HOLDERS OF WARRANTS 

constituted by a Warrant Agreement dated 22 October 1984 executed by the 
Company to subscribe Ordinary Shares of 50p each in the Company 
(the “Warrants") 

AND TO 

HOLDERS OF 4%% CONVERTIBLE BONDS DUE 2002 

constituted by a Trust Deed dated 3 1 March 1 987 between the Company and 
The Law Debenture Trust Corporation p.Lc. (the “Convertible Bonds' ') 

COUNTY NATWEST LIMITED 
on behalf of 

NESTL& HOLDINGS (U.K.) PLC 

made offers on 7 July 1988 (the “Offers”) to acquire all of the outstanding 
Warrants and Convertible Bonds at: 

For each Warrant: £2,257.57 in cash 
For each Convertible Bond: £1,895.94 in cash 

and otherwise subject to the terms of the relevant Offer. 

The Offers are contained in an offer document dated 7 July 1 988 issued by 
County NatWest Limited on behalf of Nestle Holdings (U.K.) PLC, copies of 
which, together with the relevant forms of acceptance, are available from the 
offices of the respective agents indicated below: 


Bankers Trust Company 
Dashwood House 
69 Old Broad Street 
London EC2P2EE 

Banque Generate 
du Luxembourg S. A. 
14 Rue Aldringen 
Luxembourg 


For the Warrants: 

Bankers Trust GmbH 
Bockenheimer Landstrasse 39 
6000 Frankfurt - Main 1 


Swiss Bank Corporation 
Aeschenvorstadt 1 
CH-4002 Basle 


For the Convertible Bonds: 

The Chase Manhattan Bank N. A. Chase Manhattan Bank. 

Wool gate House Luxembourg S. A. 

Coleman Street 47 Boulevard Royal 

London EC2P 2HD Luxembourg 

Chase Manhattan Bank 
(Suisse) S. A. 

63 Rue du Rhone 
CH- 1204 Geneva 

8 July 1988 


Banque Bruxelles Lambert S. A. 
Avenue Mamix 24 
B-1050 Brussels 



INTERNATIONAL HOLDINGS pic 


RESULTS FOR THE YEAR ENDED 31st MARCH 1988 


Financial Highlights 

■ Turnover increased to over£17M. 

■ Profit before tax up 46% to £4-6M. 

■ Dividend per share of 4p. 

i4 The group now has a broadly based 
property development portfolio together 
with an attractive portfolio of investment 
properties. 

Confidence in the future is strong. 

William H. Adams Chairman 


Th» caanms of this MBmnoi bra bwn ipproml for *• p«poHB of Swttw 57 of Oa Raueial Swvkk Aa UK by 1m du Ron A Co trim ara HBwniad 
bjM» toww M Own— q A rwwmiigt iB Boated wWIHMm. Pm partonniiiw Ik not n»taaa»rt» »a Wcmmi aUntuw prtiwnwnc*- 


This advertisement is issued in complianar with the re quir ements of die Council of The International Stock 
Exchange of the UK and the Republic of Ireland Limited. It does not constitute or contain an offer or 
invitation to any person tx> subscribe for or purchase any se curities erf National Telecommunications pic (“the 
Application has been made for the whole of the issued share capital of the Company to be 
i to die Official List. 



NATIONAL TELECOMMUNICATIONS pic 

(Registered in Etgiml «d Wales, No. 1195560) 

OFFER 

by 

BARCLAYS de ZOETE WEDD LIMITED 

of 9,250,000 ordinary shares of 5p each at a price of 120p per share, 
payable in full on application. 


Authorised 


SHARE CAPITAL 

(following the Offer) 


Issued and 
fully paid 

£2,100,000 in ordinary shares of Sp each £1,237,454 

National T dc o oramu nleations distributes telephone equipment for the smaller business user in the UK and 
overseas; Et also maintains telephone equipment and rents telephone answering machines. 

Particulars relating to National Telecommunications pie will be available in rive statistical services of Exttl 

Ria H rii l I im l ft-d 

Listing Particnhrt relating to National Telecommunications may be obtained on weekdays (Saturdays and 
public holidays exce pt ed) during normal business hours up to and including 22nd July, 1988 from: 


BARCLAYS de ZOETE WEDD 
LIMITED 
Ebbeate House, 

2 Swan Lane, 

London EC4R 3TS 


NATIONAL 

TELECOMMUNICATIONS pk 
Great Eastern Enterprise, 

3 Millharbour, 

London E14 9XP 


NATIONAL WESTMINSTER" 
BANK PLC 

New Issues Department, 

PO Box 79, 

2 Princes Street, 
London EC2P 2BD 


and, for collection only, up to and indue 
Stock Exchange, 46 Finsbury Square, ’ 


y, 1988 from the Company Announcements Office, The 
EC2A 1HD. 

8th July, 1986 


V- 


:3 


i— .-v-vi-c -s' 












Finance runes Friday July * 1988 


NOTICE OF REDEMPTION \ 

MORTGAGE INTER MEDIA RY NOTE ISSUER (No. 1) 
AMSTERDAM S.V. 

£50,000,000 Mortgage Backed Floating Rale Notes 2010 

NOTICE IS HEREBY GIVEN by Bank of America National Trust and Savings Association 
as Principal Paying Agent to the holders of the above Notes that, pursuant to the Trust 
Deed dated 5th February, 1985 under which the said Notes were constituted, outstanding 
Notes in aggregate principal amount of £1,800,000 have been selected forredemptionon 
11th August, 1988 at their principal amount of £25,000 bearing the following serial 
numbers: 

0002 0003 0012 0027 0030 0032 0039 0054 0065 0066 0071 0072 

0089 0100 0103 0104 0106 0116 0123 0149 0206 0210 0579 0580 

0600 0702 0741 0742 0901 0920 0926 0986 0987 1002 1003 1004 

1010 1029 1032 1079 1090 1152 1284 1355 1356 1357 1441 1630 

1644 1671 1672 1673 1682 1711 1727 1749 1799 1800 1807 1835 

1836 1837 1842 1927 1945 1950 1952 1964 1976 1980 1987 1988 

Notes bearing these serial numbers shoiid be surrendered to (i) Bank of Amenca 
National Trust and Savings Association, 25 Cannon Street, London EC4P 4HN or at the 
option of the holder (ii) to the offices of Bank of Amenca National Trust and Savings 
Association in Antwerp, Zurich or Luxembourg as specified thereon. 

After 11th August 1988 any unmatured Coupons relating to such Note (whether or not 
attached thereto) shall become void and no payment shall be made in respect of andno 
talon shall be exchanged for such Coupons. Notes outstanding after 11 th August 1988 
will aggregate to £21,050,000. 

Dated: 8th July, 1988. 


UK COMPANY NEWS 


ISSUE NEWS 


m 


Bank of America 


Bar* at Amanca NTSSA 


Q Do you live and work 

outside of the UK, or plan 
to do so in the near 
future? 

A If so, come to the Workshop 
for Expatriates at the 
. FT Centenary Exhibition 
om Personal Investment at the 
Queen Elizabeth II Conference 
Centre, Westminster, London SW1 
on 7, 8 and 9 July 


Hampson 
up 51% 
and calls 
for £5m 

By Clara P aaraon 


Hampson Industries, the fast 
growing West Midlands Indus- 
trial group, yesterday 
announced better than expec- 
ted annual pre-tax profits and 
a £4£4m underwritten rights 
issue to fond farther growth. 

Acquisitions and organic 
growth lifted pretax profits by 
51 per cent to £4JS8m for the 
year ended March 31 1988, 
compared with £2 .83m previ- 
ously. Turnover rase from 
£3 1.27m to £43m. 

Mr John VanUe, rii Ml rn mn , 
said.- “Not only have oar tradi- 
tional core businesses had a 
good year but all recent acqui- 
sitions did and continue to do 
better than we possibly dared 
hope. The current year has 

started exceptionally wfdL M 

Hampson is Involved In 
diverse businesses tniandtug 
precisian en ginnaring, indus- 
trial rig ffl fl tog , bulk handling 
machinery, and printing aqutp- 
mmt 

The rights issue is 3.16m 
cumulative 6-fi per cent con- 
vertible redeemable 5p prefer- 
ence shares, which will be 
offered at £1 to ordinary ladd- 
ers on a one-for-eight basis. 
The effective conversion price 
is about 76J2p pa ord in ary 
share. 

The -directors will not he tak- 
ing up their -rights to subscribe 
tor about 37.4 pa cent of the 


Convertible issue and rise 
to £4.6m at Waterglade 

BY HAUL CHEESERK3HT, PROPERTY CORRESPONDENT 

Waterglade International, prop 1 mooting, were offered at par <m a higher portionlil ttTHivteop- 
erty development .company, yea- the basis of three cmxvatiUes for merits and -ease future tovest- 


terday announced a sharp rise in- every five ordinaries. Converswn roentjnstfn&s. National Teteccantotml 

pretax profits and at the same can .take place in September to This second rtm-fr part nf & ^ trfyphwifl systems -g 
timemadean Issue of convertible each of the years between I960 wider trend among property jafniog the main mart® 
preference shares tojrafeemsm. and 2Q03 on the basis .-of S&65 development companies to find a nffer-for-sale valuing tt 
Pretax profits of £4JSam for the ordinaries far every £J.00pomtoal stsfmgaassetlmeetorthetmda- uany at tost under £30m- 


ind rise National 

Telecom 
‘glade has £30m 

price tag 

ent punfcases. National Telecomimmlcatlons, 

This second tom Ha pm » the tefetewne systems -grpup, is 
Ider trend emtrng property uh A y -toe main market In an 
rvelqpinect companies to nod a offer-for-snle valuing the corn- 


actual earnings of turn, tor the After toil conversion, the issue 
previous soar awl the pro forma will account for 26 pa cent af the 
earnings of £3 4m stated at the enlarged Waterglade capital. The 
time of Waterglade's fisting in conversion price Is 
April 1987. I705p a share. Ju 


■pUming'0f : thBir^^t|3Wtpn>. 


year to end-March compared with of preference Stock, ptoningof their dev^cjnomt pro- The company distributes tele- 
actual earning* of £X4m for the After toil conversion, the issue grammes. phone manage ment equipment 

previous year and the pro forma will account for 26 par cent of the the anaUbnsiness sector.par- 

Rnmings of £3 4m stated at the enlarged Watejgiade capjjaL The « c:uiar i y *he so-called PBXs, 

.time of Waterglade 's fisting in conversion price lseqSvalmrtto SSch roote raBs wifltin offices, 

April 1987. 1705p a shape. Just before tfw fJ*J **<*> KSS own rouge <rf 

The directors have declared a announcement the Wate r glade PBXs wttSi it markets under the 

final dividend 2.5p, making 4ptor shares were trading at 15®. 


final dividend 25p, making 4p for shares were trading at issp. name, 

its first year .since quotation. Waterglade bad been consida- Two' years ago. National We- 

Earnings pa .share were 13J&*. ing a rights issue but gave up "S’™. nlL rttvrf communications acquired Ansa- 

The company has expanded this choice to favour of a convert development m the City of which rents and maintains 

rigniflcantiy over the past year ible issue in the face of the large QDn - an^ r w it Ibm dosd 

- its development programme number of equity offerings in its recent purchases have down Ansaftme’s manufacturing 
has tripled to sire to a completion property companies now going included a shopping centre at operations but has built 


value of £250m. Concern that this through the market 


Qxptngtm. Kent md a site at company’s maintenance 


might leave the company muter- The proceeds of the Issue will West Thurrock, Essex, tor devte- Barclays de Zoete Wedd is 


yesterday will enable Waterglade to retain ifrim wft M n it 


Bucknall Austin to Join 
USM valued at £7.5m 

BY FIONA THOMPSON 

Bucknall Austin, quantity sur- raised will he used to pay off 
veyor, is to join the Unlisted debts incurred by tire .equity part- 
Securities Market via a placing ners at the time of the tocorpoxa- 


valntog the company at £7 Am. 

Albert E Sharp is placing L78m 
shares, representing 26 pa cent 


tioiL 

The group Is now one of the 


XlA L 


Opening Times: 

Thursday, 7July 10-20.00 HRS. 
Friday 8 July 10-20.00 HRS. 
Saturday, 9 July 1048.00 HRS 


For further details phone 01-925 2323 




Proceeds will be used for 
tortba acquisitions, develop- 
ment of a c tM ti ea. 

payment of deferred amounts 
due on companies recently 
taken Suite the nons. 

There is no profits break- 
down in tbe preliminary state- 
ment between existtog busi- 
nesses. and Kenpuirt, the 
printing machinery concern, 
and Swiftshield, tbe window 
mangfiicturer, birth of which 
woe bought last summer. 

However, the deferred pay- 
ment to Kegmart indicates It 
piwip about £JLim to its finan- 
cial year ended last November, 
against £806400 In the previ- 
ous year. 

The final dividend is L25p 
(ip), giving m 44 per cea* 
Increase to UBltp fa the toll 
year. 

After tax nf £}4rtto ffjLOfim) 
and minorities of £5,000 
(£4.362), eantingp pa share 
came out 41 pa cent higher *t 
7.070 (5JDlp). 


of t£?«Sied^5ity. VT IMp. eg, target onantity ramygs 
Existing shareholders are seIBng with 341 staff. K ate to thr ee 
75,000 shares and 1.7m new 

shares are being issued which industry, as quantity surveyors, 
^1 raise £lA5m tor the com- Sdl^mS^STK 

Budmall's origins date from a SLfoS 

quantity surveying practice set d on, grouped toto three r^jons: 


Norish for main 
market valued 
at I£22.4m 

fly PhBlp Coggsn 

Kartell, an fridh tood storage and 
distribution company, is to Join 
tiie main market Brown Shipley 
is placing L76m shares, 22.4 pa 
eent of the equity, at 1 286p (247p) 
each, valuing the company at 
&22.4m<£3&8m). 

The ctHmxmy has been fisted 

.... , ob the Dublin Stock Exchange 

corporate management structure £788,000. putting -the shares on an Barid BneknaH— fidowedJMs <toce teas adod existtog sharehdd- 


ta1M7 by 6h£& 

j was joined to partnership to wHhtfJStoS 

1963 by his son David Bucknall. “ 138 ^^ * Wl **“ 
the group's current chairman! Jf* project management sctiW 

Satellite partnerships were t *® 6 - 
tormed to Newpatetoupon-Tfitie, 


The company has grown to the 


SbaffieW .and London in the 1970s past five years from operating 
and partn«c8hu« acquired to Bfr- profits Of £382^)60 tor the yeaz to 
minrimm. Leeds and London <h*p- end April 1984 to £L9fon for M6& 
tog toe nest decade, to 1965 a Pre-tax profits in 1988 woe 



Tmim of 200 . shares by the dosing 
date of July 14. 

After pretax fosses to the pre- 
vious three years the company 
wm/te a profit of jl.flCm in 1986/7 
and raoim last year, on turnover 
of cio fwn The shares are betog 
offered on a fofty diluted historic 
p/e<rf 32ft the notional gross dte- 
idertd yteW is 23 per cent. 

A eosmnant wffl appear with 
£he prospectus to tomorrow’s 
paper. . 


SyPMUp Cogo*n 


was introduced. The new rnooey historic p/e of 32- - fatter into the purtoeretrip era will be entitied to -apply for 

the placing -Shares, on a two- 

D Bryant and NC V to P*®?* 

merge and make rights ’ SSStMiIS 

BY CLARE PEABSON „ ^ ... entMemente. 

Ctefatto^ Group, .epeeialtet Korish «was estebttshed to 1975 

TROUBLED USM-quoted Derek tains of the types of .risk placed, Mssagency, has revealed details to operate a food gtmage centre 
Bryant Holdings is being and ttegeogreghiod spread. *** county Monaghan, Irish 

absorbed by JiCY Group Hold- The NCV vendors are Kkdiy to Cazenovefeqmaa g&gtm manK, Kepifobc, mri Jt has since added 
fogs. Its fedow tosurance broker, end up with the vast majority of « percent of th e equity, aw farther centres to County KQk- 
through a reverse takeover and the enlarged share capital when max ' puny, Cralgavon in Northern 

tiie new com p arr y , -to he known file deal with Dock Bryant is ca patalm a t ioo ot £83.7X0. jr^nd and (via ail acquisition 
as D G Durham Group, plans to complete. The consideration to Christie soedahEesin the sale- earlier this year) Bury St 


- f at h er into the p ar toBEridp ers will be entitled to eppiy for 

the placing -Shares, on a two- 
for-U haste. However, one of the 
E^JSfflSIlCJ uifOUP reasons behind the ptaSng is to 
_ _ _ widen foe company^ sharehedd- 

juq £33.7m debut ™ 

ere ownmg €L8 pa cent of the 
sy pvnup CoggM equity have agreed not to take up 

- • • . • . tfeettr s B t M e m ente. 

Ctofstie^ Gem .epeeialfat Norish was esfobttshed to 1975 

■“f , a 8* a ^ r > to operate a food storage centre 

oftts main in County Monacan, Irish 

Cazeuo . ; Is piada g 58ta sbsxes, Heprfollc, jt has since added 


ket cajdtalisatum of £33.7xrt 


frelaod mid (via an acquisition 


raise £3.l9m tbrou^i a rights them Is being satisfied by the 


te- IMS. tfS5tS“ SSCwrtKajta 


This advmiscmenr is issued in comphancc with the requiremems of the Council of The Stock E xch a n g e . It is not an invitation to 
subscribe for or purchase any shares. Application has been made to the Council of The Slock Exchange for tbe grant of pennfoaon to 
deal in tbe Ordinary Shan; capital of Bucknall Austin pic, issued and now befog issued, an the Unlisted Securirirs Market. It is 
emphasised that no application has been made for these securities to be ad n ri ned to listing. Dealings are c ap r rtc d to com men ce on 
Thursday, 14th July, 1988. 


Derek Bryant has been seeking The rights Issue is of £39m new 1 rare Msm 
a merger partner for some time ordinary shares, offered to onfi- »teil markets After inen 
to counter reliance oh the US. It nary shareholders on a ooofor- ^11 m&ta* loss to lass, 
lost about half its Income there two basis, at 50p per share. bet to £3A4m a 

two years ago when Lloyds AH but one of the vendors have oyear of ttl TZrp At the i 
underwriters refused to carry on undertaken to take np their enti- ^ are on a 1 

underwriting trackers' liabdities tiemeots under the rights issue; 
insurance. Lower reinsurance at the same time, some of the . 
income and currency movements directors are underwriting the The group has a 91 pc 
compounded the problems. balance of the Issue. interest to VR Business E 

NCV has Interests in marine. In the yea to endDecember, of Boston, Massachusetts. 


Christie specialise s Sn the rain- eariier this year) Bury St 
atfoa, buying and aeQtog of husl- Edosaads to Suffolk. _ 
n es ses, psftlcidxdy tnuie rata- Recently, Norish has moved 
^h^SrSpf leisure snd 

retail markets. After incurring a chase of BeUaathased Keetobods 


crop, travel and professional Dexter Bryant suffered a pre-tax 
insurance with sources of bust loss of £687,000. The company 
ness spanning the UK, US and says conditions have deteriorated 


Bucknall Aistin pic 

tiwonaread ti Enotand mdarihe Companln Act 1 065 ngtatarod rwnbar 72460(0) 

Placing by 

Albert E. Sharp & Co. 

Of 

1 ,775,000 Ordinary Shares of 1 p each at 11 Op per share 


mstoJand Europe: 

Derek Bryant said that 


further since that date. In the 
year to end-October, NCV 


merga with the company would achieved pre-tax profits of reserve of $7S0jm (£436,000) to 
broaden its activities both in £535,000 an turnover of £535m. cover litigation costs. 


email xrotox loss to 1 SPff. “*4 it hopes to build national 

last year rose to £3 .54m an turn- BSSS?* 8 
ova of £T7J3m. At the placing toth A* UK and the 

price, the Shares are on a historic w^puonc. 
p/e of around 1&5. Pretax profits have grown 

y - from £704,000 to 1983 to £ZrtQm 

The group has a 91 pa cent last year while turnover has 
interest to VR Business Brokers risen frora£L59m to £Z3£3meva 
of Boston, Massachusetts. VRBB the same period. Those figures do 
is currently involved in 43 law- not include a contribution from 
suits or arbitration proceedings west BuffoBc, which made profits 
dating from the period before of £326£00 last yea. 

Christie Invested to the group. Based on last year’s earnings. 
The company has set aside a the shares are being placed on a 


>/e of just under lft the gross 
lyfatond yield is 5.6 percent. 


Growth slows at First Security as profits rise 23% 


BY OAVIO COHEN 

First Security Group, Samp- the share 
shire-based electronic sensors to a new] 
and car safety specialists, boosted The £ 


moved ahead 5p dating the business and 


of342p. 


important relationships 


wiuvai oqroij ojicunuouif wwMeu xxio 4 3iia4 dividend was major automotive players sach as t* s wotv mar . 

pre-tax profits 23 per cent to increased to A3p(2.7pX for a total General Motes and Lotus. “This keting activities and dosed the 

£SL5m for the yea to April, on payment of 5.0p (42p). Earnings is an important foundation which year with record order books but 

turnover up 17 per cent to pa share advanced 12 pa cent to wffl come through strongly- We the security divishm’s new ranee 

£L4£ni. 17*. As reported at the interim are now set to motor,” he said. of products have yet to nerfonn 

JE5? S? Wn(i iS! ^ in what is a competitive market. 


division reaped bene^ 


The rise lagged behind the stage, costs associated with the The fourth-quarter acqnisi- ^ w hai is a nn? 

Interim increase of 30 pa cent abortive acquisition of Hawtal tfons, Humanetire, Los A ngeles The directras wtiTshortlv ask 
and failed to sustain last year's Whiting of £2704100 have been dummy maker and FDES, fire chnrpH»iHo r a to 
profit growfo of 50 per cent Nev- written off betow the fine: security company, came too late change to Fits 


security company, came too late change to 


a wmmi 
logy to 


Authorised 

Share Capital fbflowing the Ptocsig 

Issued and to be 
issued fiiQy paid 

£97,500 

Ordinary Shares of 1 p each 

£68,316 


Bucknall Austin provides professional services to tbe construction industry as quantity surveyors, construction cost consultants and 
project managers. 

Particulars of BudauU Austin pk are available m the Excel Unlisted Securities Market Service and copies of such nartimibi* and pf the 
Prospectus may be obtamed duriig normal business hours on any weekday (Saturdays excepted) up to and i n c lu d ing 22nd July, 1988, 
from: — 


erfheless, the results were to line : Dr Fred Westlake, chairman, to affect the figures. However reflect better the KrouD’sbmd- 
wfth analysts' expectations and said the yea was spent consofi- both axe reportedly trading above «« 


British Railways Board 

have appointed 

Lazard Brothers & Co-, Limited 


to advise on the sale of the 


AibetfE Sharp &Go. 
Edmund House, 12 NewhaH Street, 
Birmingham B3 3HI 


8th July 1988 


Albert E Sharp & CO. 
6-7 Queen Street, 
London EC4N ISP. 


Europe The Quarterly Report as of 31st March 
Growth has been published and may be obtained 

Rind from: 

Rerson, Hddring & Pierson N.V. 
HcrenRtachr 214, 1016 BS Amatwiam. 

Td.+ 31 -20 -211188 


Halifax Bidding 
Society 

Hooting Rate Loan Notts 1992 
for i hi- ihitv nwMiih period from 
7 1 ill), 1988 to 7 Oaobcr, 1968 
Ox- Nmw will bi-ir intuvst at the 
rate of 10,*, per amt. per annum. 
TK- Coupon dmouni perLS.000 
Non.- will be EI2&04. pjjabic 
on 7 October, 1988. 

Morgan Grenfell 
& Co. Limited 

Agent Bonk 


PAN-HOLDING 
Sodete Anoayme 

Luxemboprs 

As of June 30, 1988. the 
uDcoosolidated net asset value 
was USS 267,186,499,08 i.e 
USS 434.45 per share of USS 
200 par KaJue. 

The cpnsolidaied net asset 
value per share amounted, as 

or the same date, to USS 

441.23. 


• SPONSORED S-ECURITIES * 
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Settle- Caiiisle Line 



For further infennation prospective 
purchasers should -write to: 

tozaid Brothers & CX, Limited 
21 Moorfields, London EC2P2HT 
(fcr the attention of Mt D.C. Roberts) 
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Fitch Lovell lifts profits to £28m 
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BY WKKI TOT. 

Fitch Lovdl* the food manufao 
taring and distribution group, 
yesterday announced a- 20, per 
cent increase’ in pre-tax profits to 
£27.8 qi in the 53 weeks to end- 
April The previous period cov- 
ered 52 weeks. 

The strongest growth came on 
the distribution side, where pre- 
interest profits rose by 62 per 
cent to CLLSm, on sales up from 
£17&9m to £234.4m. Manufactur- 
ing businesses made ah operating 
profit of £l£.lm, compared with 
£1G-Im, on sales of £295.7m : 
(£253 An). ... 

The figures, however, included 
property profits of W com- 
pared with £600,000 intheprevi- 
ous period. 

According td, Fitch, the distri- 
bution division saw a strong per- 
fonnance from Its catering ser- 
vices side, which now accounts ■ 


for 60 per cent of sales. However, 
on the specialist distribution 
front. Blue Cap had a tough year 
becanseaf start-ug costs on new 
contracts. Auguste Noel, the 
cheese wholesaler, suffered in the 
second half; a couple of multiples 
switched sourcing arrangements, 
and the .Australi an ^C heddar 
agency was lost Accordingly, the 
subsidiary is being dosed. 

On the manufacturing front, 
margins, at the Trent meat 
operations woe hit hr high raw 
material prices - costing around 
film, according to analysts. How- 
ever, all the convenience food 
subsidiaries fared well as did the 

fifth h mrinnsft&S i 

- Gearing by the year-end stood 
at around 40 per cent and the 
company said it would stQl be 
comfortable if this rose to 50-55 
per cent. Hie interest charge 


went np from £374,000 to £23Sm. 

After a 28J5 (28-5) -per cent tax 
charge, earnings were 13 per cent 
higher at 24.9p. Extraordinary 
items cost £SS7m (£2L35m> and 
covered various closures on the 
meat and cheese wholesaling 
sides. There is a final dividend of 
8p. with a scrip alternative; that 
makes 12p (lL3p) for the year. 

• comment 

Fitch's profits were at the 
upper end of City forecasts, but 
that was partly because of the 
property element and the shares, 
at 298p, failed to budge yesterday. 
The 28 per cent operating profit 
improvement is slightly mislead- 
ing; given the influence of prop- 
erty profits and acquisitions. 
According to the company, 
underlying organic growth on 
distribution was a healthy 80 per 


cent and on manufacturing — 
after the meat problems - about 
10 per cent Analysts are looking 
for some improvement on the lat- 
ter score in the current year - 
rationalisation costs are hope- 
fully complete - and the fish 
businesses are faring welL That 
said, distribution should lead the 
way for some time yet With a 
reputation of being a yield-stock, 
Fitch may not win many friends 
with its mpdest 6 per cent divi- 
dend increase, even though this 
is justified by the need to 
improve cover. Still, for incoming 
investors the yield is fairly gener- 
ous, and If forecasts of £32m for 
the current year are correct, the 
prospective multiple is a shade 
under 11. That looks about aver- 
age and about right - unless, ofj 
course, the age-old bid specula- 
tion is revived. 


All-round 
growth 
boosts 
Logitek 

ALL THREE divisions wit hi n 
the Logitek group enjoyed suc- 
cess and contributed to a pre- 
tax profit of £2.06m for the 
year ended March 31 1988. 

It was achieved on turnover 
of £21 ,4m, and compared with 
the previous £1.19m from sales 
of £12Am. The group distrib- 
utes computer equipment. 

Earnings advanced to 11.49p 
. - (7.72p) and the final dividend 

*» l^til tQrnv is lip for a tidal of 2.7p 

tt-3p). 

Technical services division 
saw maintenance contracts 
doubled, while foe dealer side 
doubled Us network to 1*200 
and reached agreements with a 
number of new suppliers. - 

One of the highlights in cor- 
porate sales was the entry into 
the defence market. . 
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Hughes Food jumps to £5. 02m 


Hushes Food Group, acquisitive 
DSM-qnoted company, saw pre- 
tax 1 profits more than doubled in 
the year to April 1 1968. On turn- 
over of £50. 73m, against £25.77m, 
taxable' profits improved from 
£2.01m to wngwi . . 

Mr John Hughes, chairman, 
said the growth was set to con- 
tinue with the present year 
starting well. AH dhdsioiis were 
trading in. fine with budget and 
another - satisfactory year was 
seen. 


Earnings per 5p share were 
5.1p (2^p) and the directors are 
proposing a final dividend of 
L25p malting a total far the year 
of l-5p, against a single payment 
last time of 0.5p. 

The tax charge was £1.69m 
(£599,000) and minorities took 
£21,000 (£3.000). 

Production at the Omega fac- 
tory was increasing, the company 
said, and would malm a contribu- 
tion to the present year's profits. 
The £5m purchase of Eurocon 


Packaging last month would pro- 
vide scope for expansion for the 
food services division. 

The Humberside-based com- 
pany came to the market in July 
1986 since when it has expanded 
rapidly through a series of acqui- 
sitions. It now has interests in 
fish and food processing, cold 
storage and food processing 
machinery. The Eurocon pur- 
chase would form the basis of a! 
new ptMiifwgfag division. 


Monks stable despite reorganisation 


Reorganisation at Monks & 
Crane has been completed and 
pre-tax profits of the group.whlch 
distributes industrial consum- 
ables, engineers’ tools, and safety 
equipment have been main- 
tained. 

Despite the adversity of with- 
drawing from retail sales, this 
USM-quoted group heldits profit 
at £2m for the year ended March 
31 1988.- Retail losses had now 
been eliminated and the volume, 
was : being replaced by profitable 
industrial end-user sales, -the 


directors stated. 

Cost of reorganisation bad 
been heavy but necessary "in 
creating a viable and profitable 
base”, they stressed. 

They were confident that the 
strong levels of trading could be 
sustained and be more profitable. 
Branches were busy and they 
had high expectations for the 
current year. 

Turnover grew to £39.8m 
(£28. 65m) and the gross profit to 
CTAftn (£6.1m). But the increase 
was offset by higher distribution 


COStS of CT-dm (dm) and mfnHwia. 

(ration expenses £4_25m (£2L9m). 
Earnings per 10p share were 
down to 7.4p (I0.7p) and the final 
dividend is 2p for a 3.2p (3JLp) 
total 

In the tools distribution, the 
original core businesses would 
take advantage of improved pros- 
pects. At Fixings Delivery and 
H.E.LJ). the prospects were 
excellent; a new range of prod- 
ucts, branded Prefix and primar- 
ily British-sourced, would 
increase sales potential 


Joining Storehouse 




Weir set to participate in turbo drilling joint venture 


BY GRAHAM DELLER 

Ike Weir Group, Glasgow-bared 
engineer, is to acquire a half , 
share in Neyrfor fi rming Ser- 
vices, the turbo drilling subsid- 
iary of Alsthom, French engineer- 
ing group. 

The joint venture; to be known 
at Neyrfor- Weir, will become the 


bolding company far the present 
turbo d rilling operations- of 
Akthom and Weir. 

Turbo drilling Is a compara- 
tively recent technical develop- 
ment in oil and gas exploration 
and development which is util- 
ised in very, deep and deviated 


wells and particular geological 
formations. 

Under a complex agreement, 
Alsthom will receive some £&83m 
from Neyrfor-Weir, comprising 
£5m on completion, with the bat 
ance payable a year later. 

The deal will enable Weir to 


expand existing activities in the 
oil industry. Both the Weir and 
Alsthom d rillin g activities cur- 
rently operate at a loss, but the 
new arrangements, according to 
Weir, should give substantial 
opportunities for the rationalisa- 
_tion of operations and for cost 
savings. 


Mr Ian Hay Davison, fresh from 
his overhaul of the Hong Kong 
Stock Exchange and chairman 
designate of Cl Alexanders Laing 
and Cruickshank, has been 
appointed a na n-exec utive direc- 
tor of STOREHOUSE. Also join- 
ing tiie board as non-executive 
directors are Hr Christopher 
Bland, chairman of London 
Weekend Television, and Ms 
Margaret Downes, a member of 
the court and director of the 

Rank of Tr aland. 

* 

IVORY & SHOE has appointed Mr 
Richard Mn chart as director of 
sales and investment develop- 
ment in the recently-formed 
Rnanrial services division. 

★ 

Mr Ray Treen has taken over as 
genera! manager and chief execu- 
tive officer of CORN MILL INSUR- 
ANCE. He was a director- and 
deputy general manager, and is 
on the boards of most of the com- 
pany's subsidiaries. 

★ 

Mr Dennis Rose has been 
appointed a non-executive direc- 
tor of INDUSTRIAL FINANCE 
AND INVESTMENT CORPORA- 
TION (MCO). He is managing 
director of Nursing and Health 
Care Services, which is 50 per 
cent owned by R3C0. 

* 

STOY HAYWARD has appointed 
as partners; Mr Simon Be van, Mr 
Tony Bogod, Mr Roger Hughes, 
Mr Don Hutchinson, Hr Peter 
Melton, Mr Rick Sopher, Mr Nick 
Taylor, Hr Andrew Walters, and 
Mr Simon Whittaker. 

★ 

Dr Tony Led with has been 
appointed director of research of 
PILKINGTON GROUP 
RESEARCH. He was deputy 
director of group research and 
development He is a non-execu- 
tive director of HDdngton Glass. 
★ 

Mr Tim Hofiand-Bosworth is re- 
joining the board of KLEIN- 
WORT BENSON on August 30. 
He will join the group business 
development team and will con- 
centrate on corporate finanw» ip 
the UK He was head of UK cor- 
porate finance at Prudentlal- 
Bache which he joined last year. 
Prior to that he has been a direc- 
tor of Klelnwort Benson since 
1973. 

★ 

BANK OF AMERICA has 
appointed Hr Janies Baird as 
manager of its London branch 
export credit group. He joins 
from the export finarw* depart- 
ment of Banque Paribas, London. 
* 

The following have been pro- 
moted to director at MILLER 
CONSTRUCTION; Mr Michael 
Ashworth, Mr Malcolm Crazier, 
Hr John Evisan, Mr Alan 
Mr Robert Mackie, Mr Douglas 


Scott and Mr Thomas Talbott. 
Three boards of management 
have been formed. Mr Niven 
Kelly becomes managing director 
of Scottish operations; Mr Ber- 
nard Reading managing director 
of building, England; and Mr 
Kenneth Williams managing 
director of civil engineering. 
England. The company is part of 
the Miller Group. 

* 

Hr John MacKemrie has been 
appointed to the board of CHRIS- 

TTE-TYLER. He is chairman of 
Sleepeezee, a subsidiary. 

* 

Hr DAL Ho pkins nn has become 
chai rman of HARRISONS & 
CROSFTELD. He succeeds Mr T. 
Prentice, who retires from the 
board on July 14, but has been 

appointed life president of the 
company. 

* 

Mr Roy Rose has been appointed 
marketing and business develop- 
ment director of ORGANISED 
OFFICE DESIGNS, a new post. 
Before joining OOD he was mar- 
keting and design director of 
Vickers furniture. 

★ 

Mr Vernon Murphy, operations 
director, Gatwick Airport, 
becomes managing director des- 
ignate, SCOTTISH AIRPORTS, on 
August 1, and will take up the 
new post later in the year. Dr 
Gordon Watson, present manag- 
ing director of Scottish Airports, 
which owns and operates Glas- 
gow, Edinburgh, Prestwick and 
Aberdeen Airports, is retiring. 
Both companies are part of the 
BAA group. 

★ 

Mr James Bird, chairman of Pet- 
bow. has been app ointed chair- 
man oT KENT SCIENTIFIC AND 
INDUSTRIAL PROJECTS, an 
industrial liaison company whol- 
ly-owned by Kent University. 

★ 

Mr Graham Wood has been 
appointed a director of HAR- 
VARD SECURITIES. 

* 

Mr R. Geoffrey Sanderson has 
been appointed a director of 
STANDARD CHARTERED MER- 
CHANT BANK 

* 

Mr Jack Shebson, a senior man- 
ager and comp any s ecretary of 
BANK LEUMI (UK), has been 
appointed general manager of 
FIBI BANK (UK) on the retire- 
ment of of Mr A Sidney Rosen as 
managing director. Mr Shebson, a 
solicitor, will take up the post in 
mid-August, and Mr Rosen 
remains a non-executive director 
of the bank after he retire s on 
August 3L FIBI Bank (UK) is a 
wholly-owned subsidiary of The 
First International Bank of IsraeL 


NOTICE OF PURCHASE 

BOWATER 
INDUSTRIES PLC 

914% Bonds due 15th May 1992 

NOTICE IS HEREBY GIVEN 
to bondholders that US$5,000,000 
nominal amount of the above issue was 
purchased in the market in the period 
prior to 15th May 1988 and applied 
in respect of the eighth mandatory 
redemption instalment payable on that date. 

Bowater Industries pic 
Bowater House 
Knightsbridge 
London SW1X7NN 


Full Colour Residential 
Property Advertising 


APPEARS EVERY SATURDAY 
Rate £40 per Single Column Centimetre. 


TEL CAROL HANEY 01-489 0030 


Shearson Lehman Brothers 
Holdings Inc. 

( Inairpcvoicdl m CWjuurrJ 

U.S. $300,000,000 

Floating Rate Notes Due October 1996 

For the three months 
8th July, 1988 to 1 1th October, 1988 
the Notes will cany an interest rate of 8.06875 per 
cent per annum and interest payable on the 
relevant interest payment date 11th October, 1988 will 
amount to U.S. $212.93 per U.S. $10,000 Note. 

By Morgan Guaranty Trust Company of New York. London 
Agent Bank 




FT LAW REPORTS 


Credit card payment is absolute 





It* 8 * 
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IE CHARGE CARD SERVICES 
LTD - 

taut of Appeal (Sir Nicolas 
browne- Wilkinson Vice-Chan-' 
ellor. Lord Justice Nourse and 
lord Justice Stuart Smith): July 
41988 

4 CREDIT card payment 
iccepted by the supplier of 
foods, discharges the price 
Unconditionally; and the buyer 
therefore cannot be required to 
pay again in cash on the credit 
company’s failure to honour Its 
obligations to the supplier. - 
The Court of Appeal so held 
when dismissing an appeal by 
Copes Service Station Ltd and 
other garages, from Mr Justice 
Mfflett’s decision ([1986] 2 FTLR 
385) that £2m collected from 
credit card-holders by the liquida- 
tor of a credit company belonged 
to the respondent, Commercial 
Credit Services Ltd, as assignee 
of all the company's receiva bles . 

SIR NICOLAS BROWNE- WIL- 
KINSON V-C, giving the Judg- 
ment of the court, said that the 
credit company ran a scheme for 
the purchase of petrol from 
approved garages. 

The company ceased to trade 
on January 21 1985 and went into 
creditors’ voluntary liquidation. 
It owed substantial sums to 
garages which had supplied fuel 
in return for vouchers signed by 
fuel card-holders. There woe also 
substantial sums owing to the 
company from card-holders. 
Under a factoring agreement the 
company had assigned all its 
receivables to Commercial Credit 
The liquidator had collected 
over ram from the card-holders. 
It had been paid into a separate 
account pending determination of 
the question as to whom they 
belonged. 

The garages said the sums col- 
lected by the liquidator belonged 
to them as representing pay- 
ments of purchase price. Com- 
mercial Credit contended they" 
represented debts due from card- 
holders to the company, of which 
they were assignees. 

Mr Justice Millet rejected the 
garages* clstpi- He held that Com- - 
mercial Credit was absolutely 
entitled to the monies, the 
gnrngpg appealed. . 

The fuel card scheme was con- 
stituted by two bilateral con- 
tracts, the contract between the 
garage and the company (the 
“franchise agreement"), whereby 
the garage undertook to- honour 
the company's fori card; and the 
contract between the card-hoMer 
and the company (the •sub- 
scriber agreement"), whereby the 
card-holder authorised the com- - 


pany to pay for fori and to debit 
him for the price. 

A third contract, (the “fore- 
court agreement") was made 
between the cardholder and the 
garage. It was an oral agreement 
made when petrol was put into 
the . . .— - 

Mr Potts for the garages con- 
tended that when a method of 
payment was adopted involve 
risk of nonpayment by a thii 
party, there was a general pre- 
sumption in law that acceptance 
of that method was oa m n t fonal 
cm the third party making the 
payment. 

His argument was founded on 
the law applicable to cheques. 
Mils of exchange and letters of 
credit ... 

It was common ground that 
where a debt was "paid" by 
cheque or bill of exchange, there 
was a presumption that such pay- 
ment was conditional on the 
cheque or bill being honoured. If 
it was not honoured the condi- 
tion was unsatisfied and the pur- 
chaser’s liability to pay the price 
remained. There was a si milar 
presumption applicable to pay- 
ments made by letter of credit 

No such general principle 
could be detected from the 
authorities. 

Each -method of payment had 
to be considered in the light of 
the consequences and other cir- 
cumstances attending that type 
of payment When, as with credit 
cards, a new form of. payment 
was introduced applicable to new 
drcttmstances; it was necessary 
to consider whether it should be 
treated as absolute or conditional 
in the Tight of its consequences 
and circumstances. 

The question whether accep- 
tance of the fuel card by the 
garages was conditional or abso- 
lute payment depended bn the 
terms of the forecourt agreement, 
since that was - the only contract 
i parte between the garage and the 
card-holder. 

The sale contract was made by 
putting the fuel in the tanki 
before the parties met Tender of 
the card and signing the voucher 
was often conducted in c oqjpjg te 
silence. Although both garage 
and cardholder were in general 
aware that some underlying con- 
tract existed between the garage 
and the ctimpany , and the. card- 
holder and the company, neither 
was aware of the exact terms of 
the contract to which they were 
hot a_party. 

Therefore, the terms of the 
forecourt agreement had to be 
inferred from the surrounding 

{drcumstances known, to the pan- 
ties; ■ 

At the time (tf the agreemait it. 


was almost inconceivable that 
e ithe r party addresssed its mind 
to the question of what the posi- 
tion would be if the company did 
not pay the garage. There had to 
be some term regulating the legal 
effect of acceptance of the 
card. The correct approach in. 
such a case was that the court 
should seek to infer from the par- 
ties’ conduct and the surround- 
ing drcumstances what was the 
fsdrtann to imply. 

A sale using the fuel card did 
not differ in any material respect 
from an ordinary credit card sale. 
The one peculiarity (that the sale 
contract took place when the 
tanir was filled and not, as in a 
supermarket, at the till) did not 
make any relevant difference. 

The card-holder knew that if he 
signed the voucher the garage 
would be entitled to receive pay- 
ment for the petrol which would 
fully discharge his liability for 
the price The garage knew that 
on si gning the card-holder ren- 
dered himself liable to the credit 
company to pay the price of the 
petroL 

Before entering into the fore- 
court agreement both parties had 
entered into their respective con- 
tracts with the company and 
their underlying assumption 
must have been that on comple- 
tion of the sale at the petrol by 
use of the card, their future 
rights and obligations would be 
regulated by those contracts. 
Alio, in the majority of cases the 
garage had no record oT the cus- 
tomer’s address and no ready 

ww>wng nf t racing him. 

All those factors pointed 
clearly to the conclusion that, 
quite apart from any special fea- 
ture of the fuel card scheme, the 
transaction was one in which the 
garage was accepting payment by 


card In substitution for payment 
in «igb, ie an TmAnTOWtirmni dis- 
charge of the price. 

The garage, knowing that the 
card holder was bound to pay the 
company and knowing it was 
entitled to payment from the 
company, most be taken to have 
accepted the company's obliga- 
tion to pay in place of any liabil- 
ity on the customer to pay the 
garage direct 
. Two additional features 
pointed the same way. First 
under the franchise agreement 
the company undertook. to- pro- 
vide a guarantee af'its obliga- 
tions to the garage. That was not 
honoured, but its inclusion sup- 
ported the view that in the event 
of the company being unable to 
pay, the garage was looking for 
payment not to the customer but 
to tha guarantor behind thm com- 
pany. 

Secondly, neither party could 
have envisaged that the card- 
holder would have to pay twice - 
once to the company and again to 
the garage. 

Payment by credit card was 
normally to be taken as an abso- 
lute, not a conditional, discharge 
of the buyer’s liability. The par- 
ticular features of piy* sup- 
ported that conclusion. 

For the garages: Robin Potts QC 
and Michael Todd (Sebastian 
Coleman & Co for Wragge & Co, 
Birmingham) 

■ - For C omm ercial Credit : John 
Chadwick, QC and Richard GiUis 
(Cameron Markby) 

For the liquidator Richard 
Backer (Alsop Wilkinson) 

Rachel Davies 

Banister 


Essential 

READING FOR EVERY 

Pensions 

Professional 



TRAFFORD PARK 

The Financial Times pro p owa to pabfitfa lint tnrvey me 
Monday, 26di Jrfy 1988 

For a full editorial synopsis and advertisement details, please contact 

PHILIP DODSON 
on 061 834 9381 (TELEX 666813) 

(fax 063 832 9248) 
or write to him at 

Financial Times' . 

Alexandra Buildings 

Queen Street 
Manchester 

;. M2 5HT 


TINANCIAL TIMES 

EiMorrs iuMNfsSKfw^p^rt* 


I 


The 1988 

Pensions Explosion 

1 July sees the launch of personal 
pensions and the last piece of the legislative 
jig-saw slotting into place. 

Pensions Management, the monthly magazine published by 
Financial Tunes Magazines, will feature a major Survey on 
The 1988 Pensions Explosion’ in the July issue. 

The Survey provides the pensions professional with a check 
list of the principle changes and gives the personnel manager 
offering pensions advice for the first time an at-a-glance guide 
through the pensions maze. 


I IE N RV1-A l'- I'i IE Mi >.s I ' I ' i I < >!•'< X Ml I < >E ITS KIN IN 


■ It features an analysis of the relative strengths and weaknesses 
of the new products now available - freestanding AVC’s, 
COMPS and personal pensions. 

■ It looks at the main changes to company schemes and AVC’s, 
as well as rekindling the flames of the contracting out debate. 

■ It asks leading pensions professionals what they consider to be 
die best and the worst of the recent changes and provides a run 
down of the latest additions to the pensions bookshelf. 

The July issue of Pensions Management costs £1.95. 
From all good newsagents. 

A Financial Times Magazine 
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COMMODITIES AND AGRICULTURE 


UK meeting bill for farm 
fraud, committee says 


BY BRIDGET BLOOM, AGRICULTURE CORRESPONDENT 


BRITAIN, as a net contributor to 
the European Community bud- 
get, is meeting the costs of error 
and fraud of other member states 
in the operations of the common 
agricultural policy, an influential 
British parliamentary committee 
has alleged. 

In a report* published yester- 
day, the Public Accounts Com- 
mittee says It believes tbe extent 
of fraud involved in agricultural 
trade within the EC and between 
the Community and other coun- 
tries has been underestimated. 
For as long as there is no com- 
mon system of reporting irregu- 
larities, some countries, includ- 
ing Britain, will end up paying 
for the misdemeanours of others, 
it says. 

The PAC report, based on a 
-study published earlier this year 
by the National Audit Office, 
notes that the regulations gov- 
erning the import and export of 
commodities that f al l within the 
scope of the CAP are so complex 
that they leave considerable 
room for distortion, exploitation 
and fraud. 

The precise extent of such 
irregularities cannot be assessed, 
however, partly because of the 
very complexity of the regula- 
tions they are designed to sub- 


vert. and partly because the 12 
EC states do not have a common 
reporting system. 

It is dear that figures produced 
by the European Commission are 
unrealistic, the report says. 
These show that between 1980-85, 
while Germany reported 583 
irregularities, costing Ecu 4&2m 
(£32m) and Britain reported 130 
incidents at a cost of Ecu 2£m. 
Greece reported only two inci- 
dents and Luxembourg none at 
aiL 

"Either the bads of reporting is 
incorrec t or there is under-report- 
ing," the report suggests. It urges 
Britain’s agriculture ministry to 
“press vigorously for the intro- 
duction of a reliable and uniform 
basis for reporting CAP irregular- 
ities so that member states can 
assess the extent that CAP funds 
are misused.” 

The PAC also chides both the 
British Customs and Excise and 
the Intervention Board for Agri- 
cultural Produce for lax proce- 
dures, including insufficient 
inspection of goods, in regard to 
trade in CAP commodities. 

IBAP. which is responsible for 
administering CAP regulations 
within the UK, is criticised for 
allowing a backlog to build up by 
May 1387 of over 80.000 claims for 


export refunds. These are sums 
which the EC pays to make com- 
modities like cereals competitive 
on world markets. 

The PAC report notes that 
IBAP has had problems installing 
new computers as well as a short- 
age of staff - principally because 
it is unable to pay rates competi- 
tive with other employers in the 
Reading area. However, quoting 
IBAP officials, it says that these 
problems were expected to be 
solved by June 1988, resulting in 
a “satisfactory service" for 
refund payments. 

However, the UK Grain and 
Feed Trades Association yester- 
day reported no improvement. Ms 
Maria Cappucdo, a Gafta official, 
said the backlog remained, with 
delays of up to 90 days in pay- 
ment of refunds. 

Gafta claims British exporters 
are losing out to French competi- 
tors, Who waited a rnaTiiniini of 
42 days last season and who 
would open this season with only 
a 15day delay. This could mean a 
$3-4 a tonne advantage, Ms Cap- 
p ucdo said. 

*30ih Report from the Commit- 
tee of Public Accounts. External 
Trade Measures for Agricultural 
Produce. HMSO £4.70 


Grain levy court ruling comes under fire 


A RULING from the European 
Court that a Community tax on 
n»naik is being unfairly ap pited 
will create more problems than it 
will solve, the UK Agricultural 
and Supply Trade Association 
has claimed, writes Bridget 
Bloom. 

Mr Ross Crawford, Ukasta's 
vice president, said yesterday 
that the new r uling , which has 
been welcomed by sections of the 
animal feed trade, will create yet 
more loopholes in the application 
of the levy. 

The so-called co-responsibility 
levy, which is designed to con- 


tribute to the cost of storing and 
disposing of surplus EC cereals 
was introduced in 1386. It was 
increased from 3 per cent to 6 per 
cent on July L 

Mr Crawford said that the rul- 
ing, instead of evening out 
inequalities between farmers and 
feed suppliers, would further 
ex a gger at e them. The only real 
-solution would be to abolish the 
levy altogether and lower the 
price of cereals, if that was felt 
necessary for budgetary reasons. 

In the past, formers who grow 
and mix their own feed have 
.been exempted from the levy. 


while those who buy pre- mi se rf 
feed have had to pay it 

The effect of the judgment has 
been to extend the exemption to 
feed compounders who process 
grain directly for the former who 
produces it 

However, Ukasta says that this 
creates more discrimination, 
since livestock formers who grow 
no grain will now have to pay the 
levy, while those who grow grain 
and raise cattle will be exempt 
This will give the latter - who 
tend to be bigger, lowland form- 
ers - an Unfair advantage, it 

rlfltmg 


Tin Council 
members 
consider 
rescue plan 

INTERNATIONAL TIN Council 
members have proposed setting 
up a trust fund to keep its admin- 
istration afloat after the freezing 
of its assets by the UK I 
Court, reports Reuter from K 
Lumpur. 

Mr Lixn Keng Yaik. Malaysia's 
Primary Industries Minister, 

“The staff and the efficiency of 
the ITC should not suffer as a 
result. "We should and will be 
able to find ways and tnaa>« of 
working out a solution.” 

But he admitted that there 
could be problems with the pro- 
posal because ITC is being seed 
for debts arising from the col- 
lapse of its price support opera- 
tion in October 1985. 

Of the court decision the 
Malaysian minister said- “it’s a 
setback, but not the end_ We will 
keep on attending meetings until 
we overc om e this problem.” 

He said the exec u t i v e council 
of the Association of Tin Produc- 
ing Countries, due to meet in 
Kuala Lumpur next week to 
review supply control agree- 
ments, win matter. 

He said Malay sia, the world's 
biggest tin producer, had its own 
proposals for overcoming the 
lie’s problems 

• Unctad, the UN Conference on 
Trade and Development, may 
step in to collect tin statistics in 
the aftermath of the ITC’s finan- 
cial collapse, Mr Graham Shan- 
ley, an nffiriai of the organisation 
said yesterday. 

“With the International Tin 
nnnnrfi cegshg operations, there 
will be a gap in its function of 
publishing atir! collecting statis- 
tics," he said. 

"Unctad is studying possible 
ways of filling this gap as an 
interim measure pending the out- 
come of the UN Tin Conference 
being convened here in Novem- 
ber with a view to setting up an 
international tin study group.” 


Rain and hail devastate Portuguese crops 


BY PETER WISE IN LISBON 

"UNSEASONAL HEAVY rain and 
hail has destroyed half of Portu- 
gal’s grain harvest and seriously 
damaged other crops, plunging 
formers into financial crisis and 
confronting the Government with 
unexpected balance of payments 
pressures. 

The Minister for Agriculture, 
Mr Alvaro Barreto, said grain 
production was expected to foil to 

450.000 tonnes compared with 

900.000 tonnes last year. This 
could force Portugal to spend an 
extra Es 20bn (£80m) on imported 
cereals. 

Mr Anibal Cavaco Silva, the 
Prime Minister, has warned that- 
the havoc wreaked by the 
weather will have a serious 
impact on the whole economy as 
Portugal, already importing more 


than half ~ its food needs, is 
obliged to purchase more grain at 
prices elevated by the US 
drought 

An Agricultural Ministry work- 
ing group has been appointed to 
assess tbe extent of the damage 
and recommend specific action 
by July 3L Emergency measures 
are expected to centre on special 
credit lines to provide fanners 
with sufficient funds to prepare 
for the next harvest Portugal has 
also appealed for European Com- 
munity aid to help overcome the 
crisis. 

Initial estimates indicate that 
torrential rains and hail since 
early June have destroyed 80 per 
cent of the hay and cherry har- 
vests, 60 per cent of potatoes, 
tobacco and horticultural crops 


and 50 per emit of wine grapes, 
olives and tomatoes. 

The bad weather has struck 
hardest in four of Portugal’s 
main fanning regions - the 
Ribatejo and Alentejo in the 
south and centre, the Beira Inte- 
rior and the Tras-os-Montes in 
the north east — where many 
small formers are reported to be 
feeing ruin if they do not receive 
financial support. 

Although the outlook is 
improving, farmers fear more 
rain this month would aggravate 
the problem to crisis proportions. 
The loss of the tomato crop, one 
of Portugal’s chief agricultural 
exports, is already expected to 
cost jobs in tha canning and pulp- 
ing industries. 

The climate has dealt an unex- 


pected blow to Portugal’s back- 
ward agriculture where produc- 
tivity is below half the EC 
average even though 21 per cent 
of the work force are employed 
on the land. The calamity will 
drain vital resources needed to 
modernise farming over a ten 
year transition period before Por- 
tugal has to comply fully with 
the Common Agricultural Policy. 

A central problem is that of 
reducing government subsidies 
that keep prices paid to Portu- 
guese fanners at more than twice 
those received by their European 
competitors. The destruction of 
this year’s cereal harvest, how- 
ever, has forced the Government 
to guarantee the purchase of 
below standard grain at top 
prices. 


Christopher Bobinski on investment and price constraints 

Poland’s sulphur industry feels the pinch 


SULPHUR OUTPUT in Poland, 
which rea d ied 4.9a tonnes last 
year, keeping the country amon g 
the world’s top producers and. 
exporters, looks set to foil in the 
next few years, threatening deliv- 
eries to the home market as well 
as Comecou. 

Ibe fell is expected as impend- 
ing c apital spending restrictions 
have undercut the industry’s 
hopes of winning Government 
support to finance the second 
stage of a new mfne under con- 
struction at Osiek in the south. 

This comes amidst doubts 
whether the Soviet Union, in the 
light of its own ptarw to produce 

an JtfM i tifgral ffan to3m tOHH£S of 
s nTphnr a ypar fn R trtr-alrhfm, will 

still want to im p ort the annua? 

890.000 tonnes it now boys from 
Boland. 

Polish producers, who sell 
around SO per cent of their 
sujdim- abroad, have at the same 
tizoe c p wi piniTiiTig behind 
the scenes that tbe prices tbe y 
get within Comecou are for too 
low co mpared frith their hard 

^rfVi iry 

In 1984 tbe Government gave 
Osiek the go-ahead in a two- 
tiered decision which foresaw 
output from the borehole mine 


reaching 330.000 tonnes in its 
first stage and a final capacity of 
I An tonnes early in the 2990s. 

The project was designed to 
replace falling output from 
nearby Grxybow which came 
onstream in 1966 and was still- 
producing around im tomes a 
year and is due for closure by 

Bat construction delays, prob- 
lems with securing supplies of 
machinery as well as environ- 
mental objections from local 
councils dead set against having 
heated water from Osiek pumped 
into the Vistula River nearby, 
have already put tbe project bade 
by over two years. 

Also rising costs and growing 
opposition inside the government 
to heavy industrial investment 
mean that Mr Eugeniusx Gut- 
man, in charge of Osiek, now 
admits be has “just about lost 
hope” that the second stage is 
feasible. 

Instead he has h«d to go along 
with local domands and redesign 
installations tor recycling and 
reheating the water used to 
pmnp up the sulphur from the 
ground be now a final 
capacity for Osiek of 400,000 
tonnes a year. 


•Our sulphur tadustw tea 
dependable suppUw to waste** 
Europe and JNorth 
Gutman 

jSfc important 

markets. This month, for *un* 
ole. deliveries of the Polish prod- 

Set to the UauW 

at Runcorn in Britain win ween 
S35 the effect which the 

Astrakahn profectmas 
fixture Soviet oidere fo Poland. 
But the Poles do point out tiat 
the Soviet Union haa oot-pro- 
rided credit for Osiek. bnpWns* 
lack of Soviet interest m main- 
taining present production level* 
In the future. 

Hus is in contrast to Oto#r cus- 
tomers from Comecqa, Hke 
Czechoslovakia, which imports 
an annual 500.000 tonnes from 
Poland, who have provided 
finance which is to her repaid 
with sulphur deliveries. • 

At the same time Poland's 
continuing economic reforms 
Tm»nn that producers are befog 
forced more and more to lock to 
ways of financing, their own 


development* and to show a 
proOL 

But the unchanged Ceatowi 
pricing ** wrtl a*. 

Poland's exchange raw podey, 
which favours Mia* to the West, 
means that lower returns on 
deUvariM to Ban BJoe custouwra 
are growing increasingly fek> 

arwfta 

For example, at the end of Uat 
year another Polish sulphur 
mkw. Jeriotko. which products 
3,3m tonne* a year, was ranting 
around 23 ltt*» l£*5> for w 
tonne sold to Comecon. vtiule 
hard currency safe* were nutting 
the minei over 23 28,000 per 

trinitf 

Mr Gutman, who abo ’ 
the Grey bow mine. Baton — 
whan queaUtawti that he has no 
complaints about the situation ai 
the avenge of the Cenwosn and 
hard currency prices still gives 
ltim a handsome margin over 


But with energy prtre* ralng 
fast in Poland and (be costa of 
hot water making up around 70 
per cent of the coats ta the bore- 
hole mine tbe pressure on the 
Government to achieve changes 
in Comecou pricing policy is 
growing. 


The demise of the Haitian Creole pig 


“WE WANT our Creole pigs 
back" is fixe impassioned rallying 
cry for Haitian peasants deprived 
since the early IS80’s of their tra- 
ditional porkers. Massive demon- 
strations have been staged this 
year to support a petition with 

900.000 signatures to the Ministry 
of Agriculture, bat tbe pleas have 
met with little sympathy from 
toe Government 

According to local development 
organisations, the Importation of 
Creole pigs fr om other Caribbean 
mTjbtiHb would rUQ /nimtpr to tbe 
US plan for Haiti. 

The problem dates back to 
1978, the year that African swine 
fever was detected in the Arti- 
bonite VaHey. At that time some 

8 50 .000 small ftrmpns atiri land- 
less peasants in Haiti owned 
about 1.2m Creole pigs, but by 
July 1981, the spread of the dis- 
ease cot thaf figure in half. 

It was then that the US and 
Canada stepped in with 80 per 
cent funding for a $23m pro- 
gramme to kill every single Hai- 
tian pig. By August 1963, even 
the 112 animals which been 
kept in isolation on the island of 
La Tortne with a view to repopo- 
lation later, had been slaugh- 
tered. The Haitian Qr ente jag. Or 
“codron-planche,” was virtually 
extinct. 

Repopnlatkm began almost at 
once hut only with breeds 
imported from the US, mostly 
Yorkshire. Duroc and Hampshire. 

These “improved" breeds have 
obvious advantages. & is possible 
to obtain quickly and at a rela- 
tively modest cost a large num- 
ber of breeding stock with all 
desirable sanitary guarantees. 
The pigs are bigger, produce 
more piglets and have better 


quality meat than the types of 
Creole pig which could have been 
imported from other Caribbean 
InlwTMtc 

So what is the peasants’ prob- 
lem? “You have to give the white 
pi pe a table pipkin before they 
wm eat their lunch,” one peasant 
woman complained. The white 


tic conditions. It was able to live 
on scraps, leaves, fruit and grabs 
and it did not need much water. 
It lived outside unaffected by the 
tropical heat 

The eradication of the “cochin 
plancht" has had aartans social 
consequences for the rand popu- 
lation of Haiti. With as invert- 


Wendy Tyndale explains why 
Haiti’s peasants are clamouring 
for the return of their traditional 
livestock 


pigs are too "chic" to be aide to 
adapt to toe conditions of peas- 
ant husbandry. 

The American breeds need reg- 
ular proteins so they must be fed- 
on wheat bran imported from the 
US. They do not like the heat and 
have to live in styes with cement 
walls. Even in hygienic condi- 
tions they need constant veteri- 
nary care. They cannot walk for 
so have to be transported to mar- 
ket 

All in all these “superior” 
types of pig make impossible 
demands on peasants who them- 
selves have insufficient to eat, 
have littie or no medical care and 
live in houses made of bamboo or 
mud. 

The “cochon-planche" was 
much tougher. little is known 
about its genealogy except that it 
was probably introduced to the 
Caribbean by the Spaniards in 
the 17th century. Over the centu- 
ries it had adapted to tough, rus- 


ment of $10 In a piglet, within 15 
months toe annual would be 
worth H80. It is no coincidence 
that toe —me word is used in 
Creole for “pig* and for “bank”. 

If there was sickness or a death 
in the family, if school books bad 
to be bought or if a journey had 
to be made, a pig could be slaugh- 
tered. 

According to an expert of the 
InterAmerican Institute of Agri- 
culture Co-operation by 1965 Hair 
torn pig breeders had suffered 
losses of up to $500m and school 
attendance had dropped by so per 
c ent in the worst-hit areas. 

Some people in Haiti say that 
the Haitian Government has been 
pursuing a sensible policy of rais- 
ing toe quality of the pig stock 
and that it would be a “step back- 
wards" to reintroduce a “degener- 
ate" breed of rustic pig. If kept in 
the right conditions, there is no 
doubt that the Americn pigs 
bring in greater profit, but the 


since tbe majority of toe Haitian 
people have not got suffiefeni 
capital to buy of to rear wtuii 
pigs, it means fearing the poor u 
benefit from a doubtful “trickii 
down” effect from a technics 
advance ia the hands of an elite 

The policy of pig imports im* 
Haiti must be viewed In toe con 
text of the US economic plan for 
Haiti. 

In several USaM documents a 
deer policy is outlined a t ending 
all investment In food production 
in Haiti itself. The rationale 
given is the inefficiency of Hai- 
tian agriculture where too many 
peasants are producing on tiny, 
over-worked plots. At tho 
moment 70 to 80 per cent of loot! 
for Internal consumption in Haiti 
is grown by peasant farmers. 
USaid experts are saying that 

400.000 hectares must be taken 
over from the small producers tn 
grow flowers and fruit for the 
external market. 

The numbers of the existing 

800.000 to lm landless peasants 
win thus be increased and Haiti 
will become more and more 
dependent on food old from US 
surpluses. It is clear that a plan 
Which makes the peasant redun- 
dant renders their pigs superflu- 
ous too. 

The Haitian market is being 
inundated with third and fourth 
category American pork, leaving 
a space for local producers of 
only high-quality meat - from 
white pigs. So, even if the peas 
ants eventually get their pig* 
back, they may not be able to so! 
them. 

Wendy T yndale is head of th. 
Latin American and Caribbccy 
group at Christian Aid. 


WORLD COMMODITIES PRICES 


LONDON MARKETS 

Sliver bullion briefly breached the . 
important $7 a troy ounce barrier 
yesterday. Traders said it was the main 
beneficiary of worries about inflation as 
the oil price rose In response to the North 
Sea disaster and consequent cuts in 
output Profit-taking cut the silver price to 
58.96 by the close, up 18 cents from 
Wednesday. Gold also lost some of its 
bearish look and broke through $440 a 
troy ounce during the day. Dealers said it 
was aided by good trade and professional 
Interest By the close, however, gold had 
eased back to S438.75, up $1.50. 
Meanwhile, in spite of expectations that 
union members at Curragh Resources’ 
Faro lead-zinc mine in the Yukon would 
vote yesterday to end their strike over 
pay and conditions, the price of both 
metals, but particularly zinc, remained 
firm on the London Metal Exchange. Cash 
zinc rose by £10.50 to £730 while 
three-months metal increased by £14.50 
to £709. 


SPOT MAIDWTS 

Crude os (per barrel FOB) 


+ or - 

Dubai 

Si 3070.67s 

+ 002 

Brent Bfend 

S15.45-5.S5 

+ 1.05 

w.TJ-fl pm ess) 

SJ5.P5-6.Ctto 

+000 


OB products (NWE prompt delivery per tonne OF) 

+ or - 


Premium OasoUita 

S178-181 

+2 

Gas Oil (Soviet) 

3136-136 

+3 

Heavy Fuel Oil 

568-70 

+30 

Naphtha 

RetroMum Argus Estimates 

3147-150 

+ 40 

Otter 


+ or - 

(told (per troy az)+ 

3438.75 

+ 100 

Stiver (per troy oz}# 

666C 

+ 18 

Platinum (per troy oz) 

S57S.OO 

+ 20.15 

Palladium (per troy oz) 

3127.00 

+Z40 

Aluminium (free marital) 

S3S2S 

+ 80 

Copper (US Producer) 

109%-IIOc 


Lead (US Producer) 

30c 


Nk*a< (Iron marital) 

800C 

-20 

Tin (European tree marital) £4203 

+ 5 

Tht (Kuala Lumpur market) 

1804r 


Tin (New Yorft) 

332.5c 


Zinc (Euro. Prod. Price) 

313370 


Zinc (US Prime Western) 

665»c 


Canto (live walgfiQf 

112.40P 

+ 203* 

Steep [dead wolghOt 

189.77p 

+ 31.88* 

Pfgs (live wolghtjt 

7l0Op 

+305* 

London dally sugar (raw) 

S372X 

+ 33 

London daHy sugar (white) 

S346X 

+25 

Tata and Lyle export price 

£3290 

+20.0 

Barley (English food) 

£107q 


Maize (US No. 3 yellow) 

£140.75 


Wheat (US Dark Northern) 

£l32x 


Rubber {(pop* 

74J»p 

-106 

Rubber (Aug)P 

ac.oop 

-1.76 


00250 

-1.7S 

Rubber (KL R3S No 1 Aug) 3640m 

-4.0 

Coconut ail (Philippines^ 

STlOy 

+ 16 

Palm Oil (Malayaian}4 

$500 


Copra ( Philippines )§ 

3480 

+ 16 

Soyabeans (US) 

£233 

+ 4 . 

Cocon 'A* Index 

8805c 

1-0.15 

WooUooa (84a Super) 

054p 



C a tonne unless otherwise Haled, p-pence/kg. 
e-centa/lb. r-rlngglt/kfl. *-Jul/Aug. e-Aug/Sep. 
z-Aug. q-Sep. w-Oa. y-Sep/Oa. tMeei Gom mls eton 
overage tat et ock prices. ’ change from a week ego. 
SpLondon physical market 5QF Rotterdam. 4 But- 
4Dgn market due. m-Ualaydan cents/*o- 


COCOA C/torme 

LONDON BDFTAL EXCHANGE 

(Pricee supplied by Amalgamated Metal Ttadbtg) US MARKETS 

atOUE OIL (Light) 42,000 US galls Stoarnri 

Close Previous Hlgh/Low 

"Close Previous 

Hlgh/uw AM Official Kerb close Open merest 

Latest Promote Hlgh/Low 


Jiy 

970 

932 

877 968 

Sep 

882 

967 

967 968 

Dec 

984 

974 

887 974 

Mar 

994 

990 

997 931 

May 

1008 

1008 

1012 1003 

Jul 

1025 

1027 

1031 1021 

Sep 

1046 

1045 

1051 1043 

Turnover: 7413 (4630) Iota of 10 tonnes 

ICCO Indicator prices (SDRs per tonne). Daily price 
tor July R 123900 (129100) .10 day avenge for 

July 7: 121707 (121206) 


COFFEE £/tonne 


Cloee 

Previous 

Mgh/Lo* 

J*y 

1056 

1056 

1085 1053 

Sep 

1077 

1080 

1090 1077 

Nov 

1091 

1102 

1106 1090 

Jan 

1110 

1118 

1123 1115 

Mar 

1125 

1130 

1138 1130 

May 

1148 

1150 

1180 1150 

Jul 

1170 

1172 


Turnover: 23B5 (2350) lots Of 5 tonnes 


SUGARS per tome 


Bow 

Close 

Previous 

Hlgh/Low 

Aug 

3190Q 

32500 

346.00 

Oct 

30600 

31500 

32000 29400 

Oee 

381.00 

31000 


Mar 

29100 

28040 

310.00 29800 

May 

285.80 

297.00 

30500 29900 

Aug 

284.00 

29400 


Oct 

27900 

29000 

29700 

hmT 

Close 

Previous 

Hlgh/Low 

Aug 

330.00 

33700 

345.00 

Oct 

324.00 

33100 

34500 399.00 

Dec 

32400 

33200 

341.00 34100 

Mar 

32200 

33000 

338.00 32900 

May 

32200 

33200 

332.30 323.00 


Turnover; Raw 11904 (10018) tots of CO t o nnes; 
White 3122 (3442). 

Ports- White (FFr per tonne): Aug 1965. Oct 1B35. 
Dec 1940, liar 1945, May 195Q. Aug TWO 


OAS Oft. Vtoane 


Close Previous High/Low 


Jul 135.76 13026 

Aug 1347S 12050 

Sep 13S.7S 12050 

Oct 137.23 131.00 

Nov 137.76 13200 

Dec 140.00 133.50 

Jan 14000 134.25 


13700 131.75 
13025 131.00 
13075 13125 
13706 13250 
13800 13325 
14000 13750 
13850 137.75 


Turnover 15390 (9452) lots at 100 tonnes 


GRAINS CAonne 


Wheel Close Previous Hfgh/Low 


Jty 10750 

Sep 106.00 

Nov 11050 

Jan 113.40 

Mar 115.60 

May 11015 


107.19 

10750 

11050 

112.70 

11010 

117.75 


107 JS 10750 

roaso 10RW 

111.06 11050 
11070 11040 
11015 11550 
1108S 11016 


Barley Close Previous High/Low 


Sep 

Nov 

Jan 

Mar 

May 


103.15 10259 

10S.KJ 10070 
109.10 10010 

111.60 111.15 

11300 112.75 


10060 10015 
10050 10010 
10550 10010 
111.80 

113.05 113.00 


Turnover; Whew 287 1170) . Barley 71 {55) 
lots of too tonnes. 


AtaaMum, 007% pally B per tonne) 


Ring 


1.400 


Chicago 


Cash 2840-60 
3 mon ths 2760-80 


2810 


2580-600 


2740-50 


2750-70 


8283 lots 


Aftiwtntam005% porky (E per tonne) 


Cash 157560 
3 months 1534-5 


1520-5 

1475-7 


1565 

154571505 


166&0 

1519-20 


1532-3 


Anar, Aids A ff per tonne J 


Mog turnover 30825 tonne 


Cash 1350-5 
3 months 1308-9 


1315-20 

12740 


133571330 

1310712B4 


13300 

12571-3 


1-10 


70,106 tote 


ICO indicator prices (US cents per pound) for July 
e Comp, dally 1978 11040 (112.75); 15 day average 
11050 (11607). 


Cower. 


I (C per tonne) 


fling turnover 0 tonne 


Cash 1235-305 
3 months 1260-70 


127000 

1236-45 


127505 

1250-5 


SOvar (US certs/Bne ounce) 


Cash 6930 
3 m o n ths 703-0 


572-5 


7000 


Load (£ per tonne) 


Cash . 381-2 

3 months 3810-20 


37001 

3770 


3000 

384/379 


380- 1 

381- 2 


Mdkaf (S per tonne) 


Cash 14800-5000 
3 months 1*450-575 


148000000 

1444000 


16000 

14350/14200 


14000-700 

142D&0OO 


Cash 729-31 
3 months 708000 


719-20 


714/713 
714 


712-4 

691-2 


POTATOES C/tonne 


long-liquidation saw the grains and 
soybean complex fall to limit-down, 
despite lack of significant rainfall in the 
Ring turnover 10225 tonne U.S. growing areas, reports DrexeJ 

Burnham Lambert The teU was attributed 
54.164 us In the main to technical factors and as a 
possible reaction to government moves to 
allow an Increase in plantings for the 
1989 crops* Ports bellies were limit-up in 
the nearby contracts, but lower in the 

backs on short-covering and spread 

activity. Cattle and hogs were similarly 

39 higher In nearby contracts on cash 

Ring turnover o <us strength, but lower rn the backs in 

response to the weakness In the grain 

7100 867 loro markets. Energy futures began the day 

r r— strong on speculative short-covering and 

gg’g tomow 5.775 towto trade buying as a result of a combination 

of factors Including an explosion on a 
North Sea oil rig and AP.I. statistics 

Ring turnover 886 tonne Showing 0 drn dOMI Of Stocks, 

especially in the gasoline. Proftttata'ng 
emerged later in the day to pare gains. 

Ring turnover io,t5o ttraw Prectou * "’•fo** held barely steady in 

early trading on fund, local and tight trade 

buying which touched off stops. But trade 
setting st the highs coupled with a sell-off 
in the crude oil saw prices decline 
towards the dose. 


Aug 

1500 

1508 

1535 

1800 

Up 

1500 

1505 

1600 

1578 

Oct 

1500 

1500 

1580 

15.90 

Nov 

16.13 

1501 

1502 

16.10 

Dec 

1607 

1502 

1575 

1520 

Jan 

1600 

1600 

1576 

16.45 

Fab 

1605 

1605 

1573 

1800 

Mar 

1003 

1510 

1580 

1550 

Apr 

18.77 

1513 

1577 

1577 


SOYABEANS 6.000 be nwi. cents, Boil, twthel 


MKATS«QOa.42J100 us gem, cetnwus galls 
Latest Previous HHjh/m 



Close 

Previous 

Hign/Low 

Jul 

034/4 

99410 

988/0 

925/0 

Aug 

956/4 

986/4 

ttritt 

668M 

Sep 

953/0 

«W0 

8674) 

feW/0 

Nov 

952/4 

982/4 

985/0 

655/4 

Jan 

Mitt 

971/0 

9700 

Wli'0 

Mar 

908/4 

9M/4 

970® 

938/4 

May 

920/4 

950/4 

6584) 

MQ/4 

Jus 

908/4 

938*4 

940-9 

eoe- 4 . 


37800 


12090 tots 


14500000 


713-4 


23072 tola 


fjHB 

4375 

4361 

4500 

4346 

Sep 

4433 

4322 

4322 

4410 ' 

Oct 

4515 

4388 

4568 

4490 

Nov 

4800 

4488 

4868 

4670 

Dec 

4670 

4548 

4746 

4630 

Jwt 

4730 

4583 

4783 

4690 

Fab 

4710 • 

4588 

<768 

4895 

COCOA 10 tonnesa/tonoes 


Ctoee 

Prevtoua 

Hign/Low 

Jul 

1831 

16)0 

1650 

1631 

Sep 

1626 

1615 

1663 

1625 

Dec 

1590 

1588 

MOB 

1684 

Mar 

1600 

1599 

1824 

1587 

«ey 

1822 

1612 

15*0 

1823 

JM 

1845 

1841 

1859 

7050 

Sep 

1872 

1879 

1705 

I860 

Dec 

1702 

1702 

0 

0 


SOV ABEAM ON. 80.000 to* centsflb 



Close 

Prevtoua 

Hlgh/Low 

Jul 

3040 

3147 

3100 

3005 

Aug 

3000 

3105 

3190 

3055 

Sep 

30 75 

31.67 

32.(0 

3067 

Oct 

3007 

31.75 

32.15 

30 75 

Dec 

3087 

3107 

3200 

3087 

Jen 

3075 

3106 

3100 

90.85 

Mar 

3052 

31.30 

31.70 

9040 

May 

3000 

30.72 

JL2S 

3000 


SOYABEAN MBAL. WO tans; SRon 


COHFEE -C- 370OOto*; Mnts/Bto 


Close Previous Htgti/lew 


Nov 

862 

870 

86.0 85.0 

Feb 

97.0 

990 


Apr 

131.7 

131.8 

1310 1300 

May 

1430 

1430 


Turnover; 231 (296) tote of 100 tonnes. 

SOYABEAN MEAL Erionne 


Close 

Previous 

Hlgh/Low 

Aug 

190.00 

18700 

195.00 194.00 

Oct 

18900 

W60O 

19400 18600 

Dec 

19100 

18800 

197.00 189 00 

Feb 

19400 

16a 50 


Apr 

19000 

19100 

19900 19000 

Turnover: 879 (307) tote o t 700 tonnes. 

FREIGHT FUTURES SHVIndex point 


dose 

Previous 

Hlgh/Low 

Jty 

1192 

1212 

1210 1192 

Aug 

1242 

1266 

1250 123S 

Oct 

1366 

1372 

1370 1360 

Jm 

1393 

1390 

1386 1880 

Apr 

1406 

1415 

1420 1406 

BFI 

1186 

1200 



Goto (ffne oz) S price 


E aquhraleni 


Close 440-440*2 255-256 ^2 

Open I no *3812-439 255*2-058 

Morning Ox 439.15 2550*3 

Afternoon fix 4408 256052 

Day’s Mgft 441 V«42 

Day's low 438*4-438ti 


New York 


Cotas 


S price 


E equivalent 


US Eagle 
Maple loaf 

Britannia 

Krugerrand 
1/2 Krug 
1/4 Krug 
Angst 
1/10 Angel 
New Sov. 
Old Sov. 
No(Xe Piet 


453-468 

453-458 

453-458 

439-442 


114-122 

452-457 

4801 

KBk-l&Ug 

K331Z-105 

579060605 


264-287 
255 ^ -257 *1 

133V138% 

66*1-71 

2K3*»-2661* 

261'-294t 

80004) 

6001 

337,40410 


COU) TOO troy es.; S/trey oz. 


Ctoee 

Prevtoua 

Wgh/Low 

Jul 

439.1 

438.6 

4404 

4404 

Aug 

441.1 

4407 

443.7 

4400 

Sep 

4430 

443.4 

0 

0 

Oct 

446.6 

446.1 

4490 

445.7 

Dec 

4510 

431.4 

4540 

4800 

Feb 

4570 

4560 

4580 

4600 


4830 

4620 

0 

0 

Jun 

4680 

467.7 

0 

0 

Aug 

4740 

4703 

0 

0 



Ctoee 

Previous 

Htgh/Low 

Jut 

■134.13 

13305 

134.50 

13400 

Sap 

13406 - 

134.17 

T3&06 

, 13405 

Dec 

13406 

133.62 

13*06 

133J0 

Mar 

13300 

132-86 

134.00 


May 

13300 

13275 

■mao 

1 MV) 

Jul 

13300 

13200 

13425 

132.60 

Sap 

13200 

131.75 

0 

0 

Pec 

13200 

13L45 

0 

0 



Ctose 

Prevtoue 

NtfiMPw 

Jul 

2790 

2930 

2940 

276.0 

Aug 

278.7 

209.7 

3905 

37*7 

Sap 

2708 

2860 

3860 

276.8 

Oct 

2740 

2340 

2030 

2740 

Dec 

2707 

2837 

2660 

273.7 

Jan 

288.7 

279.7 

361-0 

368.7 

Mar 

2640 

2746 

2760 

364 8 

May 

200.0 

2700 

3*0.0 

3800 


MAPg 6.000 bu mta; ceuta/SOtts bustiel 


MMAR WOftfl) "It" 112000 too; cents/tba 


PLATMUM 50 troy (XC S/troy n. 


SitwftK 


US eta equlv 



Ctose 

Prevtoua 

Wgh/Low 

Jul 

5760 

3660 

5800 

5740 

Oct 

563.1 

5750 

5670 

5800 

Jan 

SB0.1 

583.1 

5940 

568.0 

Apr 

5874 

5904 

5880 

S97.0 

Jul 

6040 

5970 

6120 

6120 


Turnover. 286 (238) 


Spot 404.13 

3 months 41400 

6 months 42400 

12 months 445.65 


SILVER 5000 troy K MnSftrey COL 


TOMS 

72205 

76205 


man and non-ABU* 

Raspberries era now plants tut, at 50-TOp s V to 
(5Op-£l0O). wtiUe Up quality homegrown 
strawberries remain 40-75p B *2 lb, reports 
FFVIB. Cherries front the US and Turkey are 
mere wisely available C1.10-1.89p e lb 
(£l0O-10Opj. while new arrivals ms weak 
Include New Zealand york Imperial apples 
30-SOp a to end red e mp er or grapes from 
Australia TDp-Ci.oo. Cauflftower# are abundant 
at 30-SOp each (35-50p). and homegrown broad 
beeans are 2S0Op lb (3O0Op). Several 
homegrown crops are available tor Aa first 
One tola season Including new crop onions 
14-240 a to. courgettes 40-COp and runner 
beans £20004)0. Tomatoes are 35-55p fsO-flOp). 
Other salad vegetables, round lettuce 17-7Sp 
each. Iceberg leuuce 35-75p, cucumbers 25-56p 
and spring onions 20-ft5p a buneti. 


AfamtaAim (99.7%) 


Strike prlee S tonne 


Sept Nov Sept Nov 


2500 

2800 


435 390 111 198 
344 311 1ST 223 
288 244 238 302 


Aiumlntoni (990%) 


Calls 


Puts 


2400 

2550 

2700 


378 398 99 184 

288 284 150 2SB 
212 223 230 340 


Copper (Grade A) 


CaBs 


Pub 


2100 

2200 

2300 


2S8 22B 92 138 

188 180 134 187 
152 140 185 S44 



Close 

Previous 

High/Low 

Jul 

8930 

8810 

7005 

6930 

Aug 

637.3 

(060 

eaao 

898.0 

Sep 

7020 

6905 

7110 

7000 

Dec 

7170 

7033 

7270 

7130 

J*n 

7223 

7103 

0 

Q 

Mar 

733.1 

7200 

7410 

7320 

May 

741* 

730.7 

7470 

7470 

Jul 

7540 

7413 

0 

0 

Sop 

766.1 

7310 

0 

0 

Dee 

7810 

7683 

7830 

7830 

COPPB1 25000 As; oentsAba 


Ctosa 

Prevtoua 

Hlgh/Low 

Jul 

103.10 

10105 

10300 

101 JO 

Aug 

0900 

9040 

0 

0 

Sep 

6070 

9500 

9800 

9600 

Dec 

90.00 

9050 

91.00 

8900 

Jan 

8800 

66.10 

0 

0 

Mar 

3500 

84.90 

86.70 

84.70 

May 

6300 

63.40 

8369 

8300 

Jut 

82.10 

8200 

6200 

6200 

Sep 

8000 

0020 

80.50 

80.60 

Dee 

8000 

7906 

0 

0 



Ctoee 

Pnrvtous 

Hlgh/Low 

Oct 

1304 

1300 

1400 

1301 

Jan 

1200 

1306 

1400 

1400 

Mar 

12.71 

13.29 

13.88 

0 

May 

12.78 

13.14 

13.48 

12.70 

JU 

1167 

1207 

1305 

1200 

Oct 

1206 

12-86 

1307 

1206 

COTTON 90000 centefiba 


Close 

Prevtoua 

rogb/Low 


8063 

6600 

6060 


Oct 

3B.73 

61.73 

61.70 

88.73 

Dee 

5800 

60.40 

60.40 


Mar 

59.15 

8108 

6100 

6905 

May 

8044 

6108 

6100 

0903 

Jul 

5908 

61.43 

8130 

6000 

Oct 

62-40 

8235 

0 

0 



Ctoee 

Prevtoui 

NHjrVLow 

Jul 

320/0 

342/0 

346fll 

417.-0 

Sep 

333/6 

346/8 

363/4 

xam 

Oec 

341/0 

356 ns 

359TO 

341/0 

Mar 

342/0 

337/0 

wm 

34£D 

May 

942.? 

357/2 

357/4 

34 sn 

Jid 

336/0 

351/0 

361/4 

330ft 

Sep 

293/0 

Mara 

30WD 

29310 

Dec 

270/4 

2B5W 

2B8/D 

270/0 


WHEAT S.OQQ t>u nUn; eentafttUybdabal 



CIom 

Prevtoua 

Htgrrflow 

Jul 

378/0 

393*4 

MOtt 

377/0 


367/4 

40STO 

412ft 

36.V0 


seam 

4I?ft 

■WO 

398/6 


400/6 

43WB 

4Xtt 


May 

386/4 

406ft 

415ft 

366ft 


364/0 

364ft 

366/6 

364/0 


Ctoea flravioua Mgn/U* 


OHANOE JWCE 15,000 km: oams/IBa 



Glass 

Prevtoua 

Nfgh/Lew 

Jul 

W5D 

18903 

190.10 


Sep 

18300 

18200 

16300 



17700 

17076 

17700 


Jen 

170.00 

18905 

170.00 



19025 

W80O 

16060 



18600 

186.13 

0 


Jul 

16700 

167.16 



Sep 

16700 

167.15 

0 


NOv 

W7-50 

167.15 

0 

Q 


Aug MTS 

Oa» uu 

Oat W40 

Wl 71177 

Apr 7305 

Arid 7130 

UVB HOqa 30.000 Ih: 


94 MS 

63.12 

948/ 

66.0 1 

68.15 

»R 

mso 

6636 

86-90 

7137 

71.70 

raft 

73.90 

74 50 

73W 

7100 

7S39 

71.20 


1 OCUtsKa (Baso; Sagteoiber 16 1951 w io« 

July 6 

July 6 

naito ago yr apo 

19640 

20200 

16880 16370 

| DOW Jon (Baas: December 31 iB7a m too) j 

Spot 13606 
futures 14806 

1»05 

141.05 

73902 128.31 

1*2.44 126.13 


M 

Aug 

Pot 

Doc 

Fab 

Apr 


Ctose Prtrtoue Mgft>L«M 


*W 4688 4477 

US 

•*en 40 90, 4t2S 4080 

43.70 4 1/2 45.14 4380 

47-78 JUD aftitt 4-60 

8370 4950 4rM 

83 70 3420 «40 6370 


WiM> MjQOB Kmc -intt trti 


_ _ 

Ctoae 

fVavtoue 

Mlgte-UM 

Jti 

3C40 

S2.40 

54.40 


3400 

3200 

340Q 

Fab 

84« 

96-55 

86J5 

Mtr 

64 06 

8470 

54.70 

May 

65.40 

6407 

5140 

JM 

05.06 

59.75 

55.70 


Si ID 
83.50 
55 QO 
JIM 
MOO 




}fi l< t‘ 
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Financial Times Friday July S 1988 

CURRENCIES, MONEY AND CAPITAL MARKETS 


EUROPEAN OPTIONS EXCHANGE 


FOREIGN EXCHANGES 


FINANCIAL FUTURES 


Dollar stays in narrow range Mood hit by uncertainty 


Aug 88 
voi 1 Last - 

Muv.68 

Vol 1 Last 

Feb 

Voi 

89 

LKt 

Slack 

27 

10.80 

14 

22.50 

- 

_ 

5 441.20 

360 

r 4.40 

-■ 

- 

22 

21 

5 44120 

3b 

1 

14 

8 

■i 


S 441 23 



208 

4 JO 

2 

7.10 B 

5 441 20 

229 

5.80 

- 

- 

- 

- 

5 441 20 


THE DOLLAR is unlikely to 
break out -of its recent trad tag 
range at least until the release of. 
US trade figures for May, tinea 
week today, most dealers agreed 


Trading volume in London was 
modest at best, in contrast to a 
very active session earlier, to 
Tokyo, where the dollar had been- 
pushed down, on reports - later 
dismissed by the US Treasury 
department -.that the USadmto- 
istration was unhappy with the 
dollar's recent rise. 

Dealers suggested that the dol- 
lar's improvement appeared to be 
sustainable tor -the, time being. 
But a further appreciation may 
not be weU received by the US, 
given the continued trade imbal- 
ance between the US and Its 
major trading partners, and a 
build up of Inflationary pressure 
In nations . running, a trade sur- 
plus. . 

Early attempts in London to 
posh the dollar weaker succeeded 
only to breaking one or two 
minor support levels, and with 
the Bank- of- Japan and the US 
Federal Reserve Board not selling 
dollars, the softer tone was soon 
halted. However the drop in trad- 
ing volume hnn lpft many inves- 
tors reluctant to open new posi- 
tions. 

The start of trading to New 
York toiled to provide any fresh 
impetus, and. the *fanar remained 
within the narrow trading range 
previously established to Europe, 
but down from Wednesday’s 
close. 

US unemployment figures are 
due tor release today but are not 

£ IN NEW YORK 


ex p e ct ed to create much of a stir, 
unless markedly different from a 
forecast 226,000 increase to non- 
■ form employment 

The dollar- closed at DML8165 
down from DMX8220 and Y13L70 
compared with Yl33.60. lt was 
also weaker against the Swiss 
franc at SFrl.5100 from SFTL5125, 
ahd'PFr£U25 against FFr6.1300. 
On Banafcaf England figures, the 
dollar’s exchange rate index toll 
from 97.5 to 97.0. 

Sterling was left on the side- 
lines for much of the day. It was 
underpinned, by the recent rise to 
UK Interest rates, but tolled to 
break-through a key resistance 
level of DM3J250. Nevertheless, 
investors wore attracted by the 
high level of return offered on 
UK ...investments,, and this 
itonanri- nflenwix lflraly to keep the 
pound firm, at least until the 
release : qf US trade figures next 
week- 

The pound’s exchange rate 
index -of was the stone as the 
opening aud little changed from 
Wednesday’s dose of 755. 

Sterling was unchanged 
against the D-Mark and French 
franc at DM3.1200 and FFrlO.4975 
respectively, it was firmer 
agtosst the donar at JL7175 from 


S1.712S but lost ground to the 
yen, dosing at Y226J25 from 
7228.75. Against the Swiss franc 
it rose to $Fr2.5925 from 
SFr2^900. 

A sharp toll to Euro-yen rates 
restored the interest rate differ- 
ential in favour of Euro-marks in 
early trading yesterday and this 
helped the D-Mark to move up 
from an opening level of Y 72.4 7 to 
Y72JS6 by midday. However this 
was still below Its seven week 
high of 774.03 touched on Mon- 
day and Tuesday's close of 
77354. It closed at Y7252. after 
Euro-yen rates came back to the 
afternoon to finish just above 
Euro-mark rates. 

Elsewhere the D-Mark contin- 
ued to lose ground. The Bundes- 
bank sold a Twraiwfl] yaRm at the 
fixing and further modest 
amount s to open trading, but this 
was insufficient to provide any 
real support for the D-Mark. 
While the dollar finished weaker, 
the D-Mark was viewed with a 
similar lack of relish. Investors 
were reluctant to place funds in 
West German equities and bonds, 
and the D-Mark consequently lost 
ground against most of its EMS 
partners. 


MARKETS DO not move ahead 
on uncertainty, and there was a 
considerable amount of nervous 
anxiety on the Liffe market yes- 
terday, after the news of a major 
disaster in the North Sea, 
destroying an oD rig and leading 
to the shutdown of six oil fields. 

The price of North Sea crude 
rose on the news, but the lack of 
oil production in the immediate 
future could have implications 
tor the UK balance of payments, 
at a time when the trade position 
is worsening. 

Dealers said the end result was 

LIFFE LOOT CRT FUTURES OPTIONS 


almost impossible to predict at 
present but the news had come 
at a bad time, with market confi- 
dence already shaken by the 
recent trade picture, and fears 
about rising inflation. 

There was a general weakening 
of sterling interest rate contracts, 
but trading remained subdued. 

The imm ediate outlook for 
sterling was also regarded as less 
than encouraging. The pound 
reached a short term target of 
DM3.1250 on Tuesday, and 
appears unlike to improve on 


that level in the short term, 
according to dealers. 

Sentiment was also hit by toe 
dismal performance overnight of 
US Treasury bonds, and the fail- 
ure of US Treasuries to improve 
in early trading yesterday. 

The weak opening in Chicago 
yesterday reflected concern about 
the dollar, and whether it is 
about to enter a period of 
renewed weakness. The market 
was also nervous ahead of 
today’s figures on US unemploy- 
ment and non-farm payrolls. 
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money markets 


Little change 


THERE WAS little change in 
interest rates on the London 
money market , yesterday. Ster- 
ling held firm. in spite of the pos- 
sible implications for Britain’s 
balance of payments from the 
North Sea ml explosion. 

Mr Nigel Lawson, Chancellor 
of the Exchequer, said the bat 
anwi of Britain'* exchange and 
interest rates is now more com- 
fortable than in the spring. 

The interest rate... market 
showed little reaction and three- 
month Interbank finished 

UK cfcfftag tto* Das* Intag rite 
iff par BMt • 
tea Mr 4 

unchanged at 1Q54-1Q p-c. 

Hie Bank of Bn^aod forecast a 
money market shortage of 
around £28Qm, and prqvidw total 
assistanc e of £21Qm. 

The authorities did not operate 
to the market before touch, but 
in the afternoon bought. i20m 
Treasury bills in band 1 at 9% 
pj*. Late assistance of £l90m was 
also provided. . - . • =. , 

Bills maturing in official 
frimrin , repayment of late assis- 
tance, and a take-up ef Treasury 
hills drained £262m,wtth a rise in 
the note circulation absorbing 
£75m. These factors raitwdgbed 
Exchequer transactions adding 
£50m to liquidity, and hank baS- 
ances above target at £30nL 
to Paris Mr Pierre Beregovoy, 


French Finance Minister, said a 
cut in French interest rates 
should, not be delayed too long. 
He argued that there is room for 
a cut m French rates cm the basis 
of toe differential with West Ger- 
many. 1 _ j. 

Mr Berego vo y said' that with 
French inflation at 2.5 pjc. and a 
Bank- of Fiance money market 
intervention rate at 7 na r the 
real Interest rate to Pans is 4-5 
px, whfle in West Germany the 
real interest ratelevel is onlv 25 

Ite&ritog to the upward mreo- 
ttan oiGerman rates, Ur Berego- 
voy said, “We are not obliged to 
do exactly the same thing, when 
we start _frpm a situation which 
is not comparable.” to Frankfort 
credit cougtiens remained tight 
Call money firmed to .4.40 px. 
from 4575 pxl, as banks ted for 
funds to baiM up their reserves. 

Recent , action by the Buades- 
■ Himk, buying D-Marks against 
the dollar, has sucked fonds out 
of the domestic money market 
'fins has not been fully compen- ’ 
sated by the net Injection of 
DM45bn from the Bundesbank’s 
securktes repurchase agreenent 
tender this week. T 

: Banks are said to be wmiiedj 
that the drain on liquidity,'' 
caused by central bank interven- 
tion on the foreign exchanges, 
will cause problems to meeting 
tins month's reserve require- 
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h 1 it* rartsl to the ianw bsta *t 1L00 1 ^ 1 . eadi wxtlag <ta. Tbt6*aks 3ft Nxllsaxl Wtstadasttr tod, Bankof 
fo*yo, Doude Bank, Banfe« HUtaal He Parti art Hergtfaaapty Trett. 

MONEY RATES 
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Fuji International Finance limited 
Sanwa International Limited 5 

Taiyo Kobe InternatHmal Limited 

Bming Brothers & Co., limited 
Dresdner Bank AktiengeseUschaft 
Kleinwort Benson limited 
Merrill Lynch International & Co. 
No rfag h nkm International Limited 
Salomon Brothers Interaational Umkai 
Shearson Lehman Hutton International 
Tokai International Limited 


Credit Suisse First Boston Limited 
IB J International Limited 
KOKUSAI Europe limited 
Morgan Stanley International 
Okasan International (Europe) Limited 
Sanyo International Limited 
Sumitomo Finance International 
Yamatane Securities (Europe) Ltd. 
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FT CROSSWORD No.6,676 

SET BY DINMUTZ 



ACROSS 

2 Ohio mountain fruit (6) 

4 Knockabout Charlie embraces 
a padre (8) 

20 A steward, perhaps, holding 
nothing with which to make a 
splash (4-5) 

11 Topping stuff for severe cold 
symptoms (5) 

12 Relief for the poor framing a 
Une, at one time (4) 

13 Travailing case? (3-7) 

15 School of surgical practice (7) 

16 Scoff at what Camp town 
jockey came along for (G) 

19 Coward's spirit was so jocund 
( 6 ) 

21 Short Irish malts can produce 
wind abroad (7) 

23 Poor times, possibly - holding 
one pound as capital (10) 

25 Border setback for the eupho- 
nium (4) 

27 Girl to take out dally (5) 

28 Embarrassed, being sick and 
relaxed (32.4) 

29 Partner within can is getting 
better (8) 

30 The day I would contract to go 
into battle (G) 

4 DOWN 

1 Sort erf race for the bar (8) 

2 Mad Albino treated round the 
belly (9) 

3 Dress found in Glasgow nor- 
mally (4) 

B Digs difficult at first the 
canine complaint (42) 

6 What Turner held to be a 
burnt ship (5-5) 


7 Accept an offer that gains a 
point (5) 

8 Deny being born to carry a 
gun (6) 

9 Way cross-bar Is tied up (6) 

14 E.g. Webster's way of speaking 
a line (10) 

17 Suspended target of English 
river authority (9) 

18 Soft soap for completely 
ruined tyre? (8) 

20 Feeling aroused by Ernest’s 
first proposal? (7) 

21 One virile on .the outside, 
chiefly (6) 

22 Second runner is one who 
bares his teeth (6) 

24 “—.and turn to rhythmic — 
lyres” (Hardy) (5) 

28 Society accepts sailor as a 
celebrity (4) 

Solution to Puzzle No.6£7S 


.hehthdeiqi aasaaa 
s a ei ana 
laosanaa saaaaaal 
•sa H a a n a a 
[eiaaacizinrciaa aoaa 
nan pi m 
uamaa samnuiaas 
t a □ m a m 
laaanaoaa asaaa 

, no S3 0 H 
laaaa gaasuaiansti 
. a a n h a n a . , 
3Qiaa0Ha nnaanas 
a a □ a a a 
ananas oHaacin 
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LONDON STOCK EXCHANGE 
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A NERVOUS trading session in 
London securities markets ended 
with the equity sector slipping 
lower despite encouraging com- 
ments on UK exchange and inter- 
est rates from Mr Nigel Lawson, 
the UK Chancellor of the Exche- 
quer. 

However.the Government bond 
market was favourably impressed 
by the Chancellor’s assurance 
that the UK Government's com- 
mitment to hold infla tion down 
was “absolute". Nevertheless, 
Gilt-edged closed a sh2de down 
as the Sterling Exchange Rate 
Index showed a small fall on the 
day. 

There was little imm ediate 
reaction in London to the oil rig 
disaster in the North Sea, which 
involves mostly US companies. 
However. UK equities were 
returning towards their day's 
lows in late dealings as Wail 
Street came in easier, extending 
the sharp loss of the previous ses- 
sion. 

Although a substantial part of 
the insurance loss on the Piper 
Alpha rig is expected to come 
home to London, there was little 
reaction yesterday in insurance 
shares. 

However, some nervousness 
was expressed over the possible 
effect on Britain's oil revenues of 
the shutdown .following the rig 
explosion.of three North Sea 
fields affecting around 12 per 
cent of UK crude oil flows. 

Equities were easier from the 
start, as a slightly weaker pound 
reawakened nervousness over 
domestic interest rates. Little 
s elling was seen, however, and 
once again there was a steady 
flow of special, and sometimes 
speculative features. 

The market rallied at mid-ses- 
sion as Mr Lawson said the Gov- 
ernment was “clearly more com- 
fortable" with present UK 
exchange and interest rates. 
However, by the close, the FT-SE 
100 Index was a net 14.5 down at 


Speculative features dominate easier equities while 

Gilt-edged dip at the close — - 
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1855.5. Turnover, at Seaq volume 
of 469 -3m shares, was boosted by 
heavy ‘ trade in Rolls-Royce, 
Trusthouse Forte and Shell 

The London Traded Options 
market had its second busiest 
day on record, with a number of 
broking firms apparently posi-. 
tinning or hedging themselves in 
active speculative stocks. 

In Government bonds, there 
was some selling pressure on the 
very near dated issues at first as 
the pound softened.but the sector 
tried to steady after the Chancel- 
lor's comments. Gains of 14 or so 
could not be sustained, however, 
and the session ended with the 
longs a touch easier and the 
shorts barely changed. 

The bond market felt more 
optimistic about present UK base 
rate levels in the wake of Mr 
Lawson's words. But it remains 
unhappy with the wider inflation 
prospect. 

Trusthouse Forte was quiet at 
first but later traded actively 
ami d rumours of an imminent 
announcement. Recent hints in 
the marketplace have suggested 
the possibility of a consortium 
bid involving a property sale and 
lease-back arrangement 

Turnover has recently been 
brisk and dealers report steady 
buying of the shares. Activity on 
the options market, mainly in 
September and December 260 
calls, also suggests that there is 
grea ter than usual interest in 
TK7. 2.4m shares changed hands 
and THF closed a penny down at 
246p. 

Shares in Legal & General, the 
life assurance group, spurted to 
343p early on and eventually set- 
tled a net 8 higher at 338p after 
another big turnover, this time of 
8.1m shares, with the buying 
again said to be driven by market 
talk that a stake has been accu- 
mulated in the company. Various 
Continental insurance groups 
have been rumoured as large 
buyers of the shares, as have 
Lloyds Bank. 

But company spokesman Gor- 
’don McDonald said last night 
that Legal & General had “no evi- 
dence of a stake being built”. 
New business figures from Legals 
are said to be immin ent and are 
expected to be sharply up on last 
time. 

Jaguar were actively traded 
amid rumours that Ford Motor 
bad built up a sizeable stake in 
the company. The volume of 
business amounted to around 
5.1m, with tbe Traded options 
market also reporting an above 
average interest in both puts and 
calls. 

The Jaguar share price eventu- 
ally settled with a gain of 12 at 
304p, but Ford Motor stated yes- 
terday that the rumours were 
unfounded. 
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AAF, also involved in the deal, 
improved a similar amount to 
292p. 

The Stores sector was 
described as "soggy" after 


Rolls-Royce, recently in the 
news following its development 
proposals for the more powerful 
version of the RB-211-524 engine 
with which it believes it can beat 
US competition, attracted consid- 
erable amount of attention. 

Much of the activity was 
thought to have been inspired by 
a bullish presentation to fund 
managers hosted by Hoare Gov- 
ett on Wednesday night Some 
14m Rolls-Royce shares changed 
hands with the price closing 2 
higher at 139%p, after 141p. 

Blue Circle Industries 
remained in the limelight despite 
the absence of the much-ru- 
moured dawn raid. Although 
Hanson hid gossip remained in 
the background, fresh interest 
was also stimulated by talk of a 
favourable circular. 

Hoare Govett, brokers to BCL 
have upgraded their 1988 pre-tax 
profits forecast from £185m to at 
least £190m and are looking for a 
pre-tax figure of £220m for 1589 
and earnings per share of 60.7p. 
In the event of a takeover bid, 
Hoare Govett reckon on a tak- 
eout value at a minimum of £8 a 
share. There was another good 
volume in BCI (some 3.3m) which 
closed 14 up at 458p for a two-day 
gain of 29. 

Northern Engineering Indus- 
tries (NED, the Newcastle -based 
electrical and mechanical equip- 
ment group, raced ahead to close 
4 higher at 97p after a day of 
heavy turnover in the shares. 


Buying interest was triggered 
by stories- confirmed last night 
- that the group is about to be 
awarded the £2Q0m contract fix: 
boiler overhaul at the power sta- 
tion at Fawley, UK, by the Cen- 
tral Electricity Generating Board. 
There were also rumours that a 
stake in NEI is being accumu- 
lated by overseas interests. 

British Telecom shares dipped 
off to 251p immediately following 
the OFTEL regulatory review 
which came up with a pricing 
formula of RPI-4.5 per cent, 
bang in line with City forecasts, 
but later hardened to end the day 
a net 4 lower at 252p on turnover 
of 6.7m. 

Analysts took the view that the 
review would not trigger any 
profits downgradings; Kleinwort 
Grieveson said they were main- 
taining their current year fore- 
cast and were “happy to buy the 
stock”. The Piper oil rig disaster 
immediately focused attention on 
the oil market and oil and g?<; 
shares. Crude oil prices moved 
higher at the outset, came off in 
mid- session and then raced up 
late in tbe day to close around Si 
higher as the implications of the 
possible interference to produc- 
tion from other Ninth Sea fields 
became evident 

Worries about tbe shutdown of 
the neighbouring Claymore field 
for perhaps as long as a month 
upset Goal Petroleum, which 
eased I Vi to 114'Ap, Sovereign, 5 
off at 145p and Piet Petroleum. 4 
off at 103p. 


International stocks suffered in 
thin trading, influenced by Wall 
Street's weak overnight perfor- 
mance and lato- by an uncertain 
currency outlook. Glaxo gave up 
10 to 976p, while Beecham was 5 


worse at 47Sp. ICI retreated A to 245p at the hands of some deter- 
£30% in turnover of V sg than im mined arbitrage buyers, 
shares. Dealers said workers* 
annual bonus shares are due 
soon and ahnnTd affect the mar- 
ket early next week as the usual 
proportion come up for sale. 

Fisons held steady as 1.9m 
shares traded. Phillip s & Drew 
have upgraded their pre-tax 


enSvmedbyrtews cbesale of nirawra 5 m 

Jts55 per cent interest in British day on l38p (they were plu*d « 

w Traded Options Market 

British Avrovpace continued to itself again ckwpito 

£*$ W*S!b turnover in underlying 

equities. 47,629 contracts were 

de serine a as sous/ *«*«* BMk^Omnisatlon? reftoettaff traded * tho second nwrt MUW 
Wednesday’s programme trades 222t8 day of the year • with calls tottl- 

provoked early selling of excess WWlStreet iittluences, reacted » 30,496 and put* 17.UL Hall* 

stock. Worst hit were Burton, to 7^. Mritemont- dominated with SJB8 

down 2 to 222p. and Next. 3 off at .W** 1 **™ St 4,402 calls, with we m*or 

24lp. The few to prosper were bS-out * firm trading Jana- 

sMsswiFs SssjSSfc ^MasrsJs 

suppen. and tarn. WW J g ££ 

portly in sympathy with the sec- 
tor and partly on hopes that its 
days as an independent wifi he 
numbered. 

Pleosurama ran into l im it e d 
profit-taking and shed 4 to 225p. 

Dealers reported that turnover on 
Babygro and Robert Lowe, two Wednesitay was to shares, sig- 
second-line stocks specialising in. g^^ctor 

Greycoat rallied 9 points to 410p 
on the bade of a bullish circular 
from securities house Chase Man- 
hattan. Peachey continued their 
run with a rise of 3 to 5S7p» while 


firmer at ll8p on volume of 7.3m. 
Sears is looked on as next in line 
for a bid due to its naturally high 
break-up value, say dealers. 
Meanwhile Storehouse, another 
talked-of bid stock, eased 4 to 


Traditional Option* 


children’s clothes and leisure 
wear, were suspended - at SSp 
and ISSp respectively • pending 
the outcome of merger discus- 
sions between the two. 

Aitken Hume survived dlsap- 


# First dealings June 27 

• Last dealings Aug 9 

• Last dedars&ms Sept 29 
a For Settlement Oct 10 

For rotr indications see ma Of 
London Share Serum 
Stocks to attract money for the 
call included Ffeswy, Metal Box. 
A & M Group. Elswlck. BSG. 
Boots, GT Management LASMO. 
British petrofeum, Norfolk Capi- 
tal. Ashley Indnstial Trust odd C 
Baynes. Puts were arranged In 


nave upgrauea cneir pre-tax Aiuten mum ^utvivru u . . v,* ' _ p„_r 0 ,n a. M p n hin. 

profit foiwasts by £3m to £l25m pointing annual figures to close Mountlalgh attracted buyers to MorgttGremeu. Hogg Room 

in 1988 and by £10m to 145m to just 2 worse at 91p on hopes that antidpatfcm 

1989. Analysts said the reason it will fulfill its promise to sell off at the end of the month to double options were transacted 


was primarily Fisons currency 
hedging which should protect its 
overseas pammgc until well into 
next fiimiwai year. 

Hanson attracted plenty of 
interest, with tu rno v er of 75m 
shares, and gave up 2 to 142V*p. 
By contrast, Pearson was 
favoured by Warburg Securities 
in advance of figures due soon 
and put on 12 to 7I9p. 

Apart from Legal & General 
and a minor improvement to 
Abbey life - a penny harder at 
322p as the stock made its debut 


most of its UK-based operations 
and concentrate on tbe $3bn US 
fond business. 

Ferranti edged up a penny to 
880p after turnover of 8.7m 
boosted by talk of imminent new 
defence contracts and vague 
takeover rumours. 

The joint venture with Micro- 
soft gave a mayor boost to Micro 
Focus which raced up 21 to 156p, 
while Misys, scheduled to reveal 
prelbnninary figures cm July 20 
and where Laurence Prust and' 
Hoare Govett have recently 


dose 5 points stranger on 179p. 
Developers continued to drift 


in C Baynes and Morgan Gren- 
felL 
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These Indices are the joint compilation of the Financial Times, 
the Institute of Actuaries and the Faculty of Actuaries 
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kI 
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23 

27 
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■fl 

9 

20 

55 

58 

60 
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1000 

89 

105 

128 

2 

18 



1050 

46 



8 




1100 

16 

43 

70 

32 

60 

Efl 

JeitaV 

280 

32 

38 

48 

2 



rtfflj 

300 

17 

27 

34 

7 




330 

5 

14 

- 

27 



Land Secnrhie 

500 

63 

77 

87 

Tfl 

3 


raw) 
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18 

42 

52 

Tfl 

18 
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2*i 

17 

28 

Efl 

45 
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160 


18 

22 

Tfl 

Tfl 
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■n 

7 

11 

fll 

El 



200 

w 

3 

5 

U 

flfl 


Brfltrfl 
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2 
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«O0) 

K.f 




3 

6 

— 


ELI 

MM 

MM 


8 

15 

- 

Rorb+toyce 

WEM 

12 

17 

21 

Tfl 

Tfl 

7 

(141) 

140 

5 

11 

17 

Tfl 

Tfl 

11 


160 

1 

4 

9 

Efl 

Efl 

23 

STC 


48 

51 

60 

i 

K3 

7 

nsn 

II 

28 

35 

45 

2 

Ta 

12 


wzm 

14 

23 

31 

7 

Efl 

18 

1 

Mrrjm 

28 

33 

37 

Tfl 

Tfl 

4 


220 

9 

17 

24 


Tfl 

9 

i H 

240 

l'z 

8 

13 

Efl 

Efl 

20 




80 

102 

6 

25 

35 

P1W7) 

1050 


— 

— 

23 

— 



1100 

Ka 

28 

47 

65 

80 

87 

StaHftQBie 

220 

28 

36 

- 

1 

Tfl 

— 

1-245 ] 

2«0 

U 

2S 

33 

6 

Efl 

20 


260 

3 

18 

25 

2D 

flfl 

35 

Trafatgar House 

300 


32 

37 

3 

9 

17 

raw ) 

330 

u 

13 

20 

20 

25 

30 


360 

flu 

5 

8 

48 

48 

53 

TAB. 

100 

o 

■ ■ ■ 

MM 

*i 

4 

4 

nos ) 

no 


mtm 

Tfl 

4 

8 

9 


120 

■n 

■LI 

flfl 

12 

16 


Ultramar 

280 

23 

36 

48 

Tfl 

20 

25 

(193) 

300 

10 

26 

38 

Efl 

29 

36 


330 

3 

16 

28 

flfl 

50 

53 

Wootuortfi 

760 

20 

28 

T~ ~T 

TQ 

10 

10 

P276 ) 

280 

7 

13 

27 

Tfl 

17 

20 


300 

Z 

8 

20 

H 

30 

32 

l Option 

m 

E3i 


E*'W 

Cfl! 

Fefi 

Brit Aero 

360 

52 

58 

70 

Tfl 

12 

16 

C*4Q5 ) 

390 

27 

40 

S3 

Tfl 

2D 

a 


420 

10 

26 

38 

Efl. 

40 

45 

BAA 

E3 

12 

26 


KT 

12 

_ 

ran i 

EJ 

S 

17 

24 

EM 

19 

22 


O 

2 

10 

15 

Efl 

3a 

35 

BAT IndS 

E2| 

H. ■ 

30 

62 


Till 

12 

(■426 J 

E^l 


31 

43 


EM 

a 


ti 

Kfl 

13 

24 


MM\ 

48 

Brft. Telecam 

220 


37 

40 


T23I 

8 


240 

■ ■■ 

23 

27 


flfl 

15 


260 

■tl 

10 

16 


K 1 

2b 


360 

45 


75 

4 

16 

21 

(199) 

390 

21 


57 

11 

28 

33 


420 

ID 


42 

30 

42 

48 

Gulmeu 

300 

Eli 




Tfl 

12 

(°334> 

330 

■ 1 

19 

29 

n 

Efl 

23 


360 

ma 

9 

17 

38 

Ell 

45 

Ladhroke 

390 

Hite 

■mi 

58 

3 

ii 

W 

M21 } 

420 

15 

28 

40 

12 

25 

30 


460 

4 

13 

20 

43 

48 

so 




CALLS ■ 

«ns 

Option 


Am 

Hot 

Feb 

Au* 

Nov 

Feb 

LASU0 

390 

83 

98 

112 

lb 

12 

17 

("467 ) 

420 

55 

74 

89 

8 

18 

25 


460 

27 

48 

64 

20 

35 

40 

R.*0. 

500 

77 

82 

100 

4 

6 

15 

«69) 

BO 

32 

42 

67 

7 

20 

32 


600 

8 

20 

• 40 

35 

50 

60 

PUtogtoo 

180 

33 

38 

43 

1 

3 

7 

(110 J 

200 

15 

24 

30 

4 

7* 

15 


220 

5 

14 

20 

16 

20 

25 


140 

24 

29 

34 

J* 

4 

6 

(163) 

160 

8 

15 

21 

6 

n 

16 


180 

2 

7 

12 

20 

24 

29 

Prudential 

160 

13 

18 

22 

2*7 

6 

9 

(•169 ) 

170 

4»» 

11 

- 

7 

u 

ta 


180 

2 

6 

U 

13 

18 

20 

Paul 

300 

38 

51 

62 

3 

8 

14 

(1351 

330 

17 

32 

44 

11 

19 

2* 


360 

6 

IB 

29 

28 

» 

40 

R.TJL 

390 

58 

70 

80 

4 

10 

14 

(*438 ) 

420 

32 

47 

60 

12 

23 

30 


460 

12 

27 

37 

35 

42 

47 

taal Ml 

80 

U 

13 

16 

2V 

6 

9 

PS86 J 

90 

3 

6>2 

91* 

7 

U 

14 


100 

V 

3V 

4* 

15 

19 

22 

Option 

Sen 

Dee 

KZfl 

Efl 

Dec 

mn 

Amdrad 

180 

37 

42 

49 

Tfl 

5 

j ■ 

raio) 

200 

21 

27 

33 

Tfl 

12 

15 


220 

U 

17 

24 

Efl 

22 

24 

Barclays 
(•409 ) 

395 

420 

25 

35 


H 

H 

47 


429 

9 

20 

■I 

Em 

Efl 

■ - 

Beeteam 

420 

58 

67 

74 

mu 

8 

11 

P469) 

460 

28 

39 

49 

■fl 

2L 

24 


500 

10* 

19 

29 

Efl 

43 

46 

BTS 

240 

49 

51 

Tfl 

li 



(183) 

260 

31 

35 

Efl 




280 

16 «a 

23 

Efl 

Em 


Km 

Blue Circle 

420 

53 

63 

fl.H 

7 

15 

■FTHfl 

(•459 ) 

460 

25 

40 

Efl 

25 

28 
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12 

25 

■fl 

50 

55 
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24 
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9 

10 
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8 
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87 
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- 
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52 

60 

ET 
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43 

mu 

■ fl 
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4^ 
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2D 
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*4 
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- 
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- 
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El 
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El 
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TRADING VOLUME IN MAJOR STOCKS 

The following Is based on trading volume for Alpha securities dealt through the 5CAQ 
system yesterday until 5 pm. 


- Stock 
ASM Group —. 

— uffT.-..., 


VohNM 

OOP* 

2.900 

tsoo 


Vofomc 
OOO'i 

94 

CCMrid EJcct 4.200 


SUdt 
CrnmlAccidtat .... 


. 711 
14* 
TOO 
2.900 
1.400 
834 
1.000 
889 

3.700 
^200 

oil 

4^00 
3^0 

1,200 

Brit Akvnyi f.boo 

Brft. Aampaot 1.100 

Brit. & Comm. 514 

BrltMGH *>OT0 

BP 3,000 

6.700 
302 


CiBffl. 

date imatflKnt .... 


BAA 

BAT 

BCT 

B1CC mi 

Re=: 

Bjrctiys...M 

Bess 

Bcedtuun 

BhwAmw 

Bine Circle 

Boots. 


BrtL f(tocom._ 

Btmnafiau 


Grind Met 

60S "A" 

fiecrdtsoR.E. 

cm... 


Hammenoa. 


““‘■ISfc- 

474 
549 

aw 
1.200 
3,100 
462 
856 
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734 
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1.800 
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Coats tflvella. 
Cotnmntual Uekn . 

Com. Gold 

Cooksne 

Coortaolds. 

Dale 

8S»; 

Engihh amuCUyi. 
EmerprheOli. 
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NmktrSMdeNy.... 
HilMownHoianv. 
Ml 

m.._ 

mehape 

LendSccurttia 
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Legal & General ... . 

Uor*Bink 

LASMO 

LOBrtO„ 

Lucas 

ME PC 

Matb&Siwttr.... 
Maxwell Comm..... 

UcuiSox 

Midland Bate 

NatWcit Bate 

HortteraFoodl™. 


Peart Group 
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PHklngton 

Plessor — —... 


2,100 
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91 
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«2 

93 
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*55 

8.100 
1.680 
1,500 
1.800 

160 

143 

4.600 

1.400 
1.200 
1.400 
1,800 
1.900 

900 

715 

699 

499 

1,700 


Suck 

PteteMKI 

Racal 

Rate Or* . . . 

RMC 

KHW 

RkVIU A Colmaa . 

Badland 

Bard inti 

BtoWrt "8” .. - 

BT2 

Raih-ikiK* . 
Rothman "B ' . . 

Ryt Sate Scotland . 
Royal UowSKe .... 

STt 

Saaicht A. SaauM 
SalatbMV • . . 

5c«t & Ncwcasti* 

Scars. 

Shell T nn sfor t 
SmiuiANeynw. 
Sunura cnarund 
SLOfrtKWH 
Sun Alliance . . . 
T&N. .. 

TSO 

Tarmac. 
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uo 
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475 

2 400 
623 

3.000 
1.600 
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RISES AND FALLS YESTERDAY 


British Funds..- 

Corporations, Dominion and Foreign Bonds . 
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Oils 
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2 
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32 
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17 

40 
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43 
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LONDON RECENT ISSUES 


EQUITIES 
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VP 
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FIXED INTEREST STOCKS 
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NH 
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fj. 

F.P. 
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F.P. 
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Ml 
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WORLD STOCK MARKETS 



CANADA 


Sato* Stock Mgb Low Ctoaa Chug Mm 


Mgh Low CtoM Chop Mm Meek High Low CKm Cfcng 


Book High Law CUM CHg 


TORONTO 
Closing prices July 6 

QuOMions hi DOnta unless mo>Md t 
10*901 A MCA M $&4 SI* 54 
3X2+ ADUDI Pr 323 It 22** 23 V- *1 

1600 Agnlco E 617% 174 17%+% 

67471 Alima fin $TT *64 16% 

8261 Atbrta N 3154 T3% 134,“ 4 
45*221 Alcan $39% 384 « - % 
1D722 Ahjoma a 522 214 21 4 

227900 A Barridi 52+4 2*4 2*4 

54000 Aramark S12 ■ 11% 11% + 4 
10530 Amo I I 394 6% 04-4 

75112 BCE Inc *374 374 374- 4 
13029 BCE D 380 370 370- 5 

13014 BC Sugar A 5274 274 274+ 4 
7000 BOR A 3114 11*1 114+ 4 
10376 BP Cenado (20 194 1B%- 4 

206344 Ok Moral 5284 23 234+ H 

*36880 Bh NScot (1*4 *34 134- 4 

200 Baton r**4 Ml* 144* 4 
94130 Q-ri moral 218 218 218+ 3 

4700 BomtxJr A (114 1*4 114+4 ' 
187800 Mnwr 0 $12 1l4 12 + 4 

49781 Bow Vafy (14% W 14-4 
16330 Bramatos E764 28% (94-4 . 

58854 Bnwean A $27% 274 274+ 4 

7057 BMcwstar $5% 94 34 

16717 BC Port* (204 20 204+4 

6576 BC Rn 91 SO S0+ I 

10380 BC Phone 3294 29 29 

3728Bnmcar (174 174 174+ 4 

458* Brunswfc $13 124 12%- 4 

155334 CAE (10 84 94 

3800 CCL Bf 384 B 8 

SBPTSCOCLUa 3304 304 304 - 4 

3150 CFCF 3204 204 204+ 4 

2100 Camotor $15% 154 164 

30*00 Cambridg $20% 284 204+4 

Camp Rm 160 1GB 1S8 


tOOOComrttS (11 4 *14 114- 4 

SfiS Corey A 510 19 19 

513 Coscan Sil4 114 114 - 4 
1100 Grown* (10% 104 10% - 4 
41280 Crowns A I (54 (4 24+ 4 

1800 Denison A SS% 54 54 

6519 Datnesn B I 554 54 54- 4 

209*00 Dorian $13 124 13 

0800 Otcknan A ( S7 7 7 +4 

97079 DntaKa (29% BH 294+ 4 
4905*3 Dome Pott 13S 135 133 

1750*7 □ Tamila SIGH 164 184* 4 
13892D Domtar (1*4 1*% 1*4- 4 
1000 Donomia $32*2 32>* 324+ 4 
7473 Du Pont A (29 204 »4" 4 

43800 Dylsx A 5104 104 104-4 

53100 E-L Pin 162 52 52 

104340 Echo Bay £3% 24% 25 
50300 Emt*«A I $11% 11% 11% - % 
322100 EnfleU 56% 84 94+ 4 

15200 EwiltySv A 495 466 495 

9S7LFPI Ltd Stall 13% 13% 

38*037 Flcnbrrlg 327% 274 274- 4 
101260 Fad I no A S1G% 1G% 164 + 4 
15139 Fad Plan 512 12 12 

3065 Fin Trsco 574 74 7% 

16176 Finning L (224 224 22% - % 
2600 FCity Fin Si7% 18% 17%-% 
64000 FMaramA I SS% 8 8 - % 

300 Ford Cnoa *1» TZO 136 +7 
1190 Forth* 5194 IB 4 194-4 
7000 FouSwin f Kfl% 31% Z1%+ % 

*100 Franco o 3io% 10% 104- 4 

2444 BW UW $24% 24*2 24% 

10100 Galactic (7% 7 7 


Camp Soup $18 18 18 

Campaeu I ' (184 174 17%-% 
C Nor Was $154 15 15 - % 

C Paekrs 3154 »% 15% 

C Expraa • tob ira ids- 2 
CG bMMt $41 404 404+4 
Cl Bk Com S»% 23% 24-4 
C Marconi $17% 17% 17%+ 4 

C Ocdanttri 518 17% 18+4 

CP Ltd $24 23% 234- % 

CRoxy 58% 8% 8% 

CTtra A I 316% 18% 184 
CUJIAf 5184 18% 18% — 4 


2444 BW uw $24% 24% 24% 

10100 Galactic (7% 7 7 

9510 Genoa if 58% 8% 8% 

2050 Gandts A Sl7% 17 17% - % 

100 GE Can 116% 18% 18% 

800 G TrsRa p 521 % 21 % 21% + 4 
2600 Giant Vk 518 « 18 -1 

4ID0 G lamia *00 400 400 

4020 Goldcorp I 57% 7% 7% 

W52SO Gld Kntgm $11% 104 10%+ % 

1500 Grafton A I 59% S% B%- % 


4020 GKdeerp I 57% 7% 7% 

05260 Gld Kntgm 611% 104 10%+ % 

1500 Grattan A t 594 8% e%- % 

2600 Granges 3S% 64 64+ 4 

2100 QL Group 517% 17 17 

44000 G*W Lrtoco 5124 12 124+4 


CU8IAI 5194 18% 18%- 4 

CUtll B S19V 19% 19% 

Conamax o (7% 7% 7%- 4 

CanamAI S7% 74 7%- 4 

Cantor $29% 29% 294+4 

Can 114% 14% 14% 

Cara A I $13% 13% 134+ 4 

Carana $30 90 30 

Caarartaa SB 6 6+4 

Catanaca 527 26% 26%+ 4 

Can CapBal 1124 *24 *24 

CanCapA $10% 104 104- 4 

ContFo A $7 6\ 7 

Guar TKco 320% 20% 20% + 4 
Charan 330 305 330+ 26 

CHUM B f $17% 174 174 

Ctnapiax Si2% 11% il%- % 

Co Sum f sis** is 16% 

48*203 Cominco $22% 21% 21% - % 

19500 Compudog M4 b 84+4 

2*408 Con BaSl A 317% 174 17%+ % 

29600 Con TVX 39 8 % 9 

35042 Cnaura Gas $24 24 24 

CRB Cnourn Pkg $20% 20% 20%— % 


* 36% 64 64 

a $a% 84 84- 4 


44000 GtW Lrtoco 3124 12 124+4 

1252 Grovtind $234 234 234+ 4 
*68717 Gulf Rh SIS 17% 17% 

8600 Hfltoy $74 7 7% + 4 

MOO Ham* A 58% 8% 8%+ % 

49120 Hawker S2*4 24% 2*4- 4 

4455 hayas D 1114 11% 11 4- 4 

38040 Hw> InO 524% 24% 24% 

28538 Hondo 6154 16 154 

875 Hora/iam t 16% 54 64 

577 H Bayllai a 38% 64 64-4 

1608 H Bay Co 516% 18% 18% + % 
32427 Imasoo L $27% 77 27 

122875 Imp OH A 356% 65% 55%+ 4 
221325 Ineo $42 41% 41%- % 

5800 indal $10 10 10 

700 Mono Gas $11% 11% 11% 

4700 Lnnopac 884 0% 94-4 

28250 ifIMr City >17% 17 174+ % 

2720 imarhome 548 % 464 464- % 
419149 Inti Thom $14% 14% 14% - % 

BGOO In* Grp SM% 14% 14%+ % 

9827 Ipaco $19 18% 18% - % 

29810 Ivaco A 1 $M% 14 1* 

3200 Ivaco B 514% 14% 14% + % 

13000 Jannock 518% 18% 19% - 4 

1820 Karr Add 322 % 22% 22%+ % 
*524 Laban 523 22 % 224- 4 

192596 Lac Mnrts 514% 14 14%+ % 

TOOOLafanap 3224 22 22 

15700 Lakttaw A $17% 17% 17% — % 

198780 LaH8w B f 517 16% 18% - 4 

MOO Laur Or B $84 B 64 


62200 LawsnM A (14% 14 l* - % 

48MM Lotilaw Co 511% 11 11 - % 

97435 Lwiwst 517% 17% 17%+ % 

21(0 Lumones 55% 5% S%+ 4 

35509 Mas Katun 490 480 *90 

262778 Mdin H X (12 11% 1i%- % 

26000 Mein HV l $10% 10% 10% + 4 

182336 uacmilsn $23% 20% 20% - 4 

32750 Magna A 1 513% 13% 134+ 4 

3850 Mamma 1 $10 15% 16% 

1624 Man rm $io% id io 

6660 Uc hoyre $?*% 744 74%+ % 
M1000 MampMc $14% 14% 14% + % 
59480 Maun u sn% 11 11-4 

6230 Mlnnova 5224 22 22 - % 

9000 MM 1 Co ip 290 285 289+ 4 
W3S* Mdlaan A f $28% 25% 26 
500 Maljpn 8 5264 284 204+4 

87 U Timed 516% 16% 16% 

115*20 Moore 1314 29% 29%-1% 
88997 Muscocho 355 385 38S 

17*06* Nat Bfc Can Sio7| 10% 10%-% 

48300 N Business 260 2*4 2S5+ 10 

4950 HI VG Tree U0% 204 20%+ % 

2800 NewTel Ent $17% 17% 17%+ % 

8250 Noma A $15% 15% 15% - 4 
1521 10 Noranaa F $15% 154 15% 

2SS649 Noranaa $25% 24% 25 
74890 Nnreen £21 4 20% 21 + % 

1W7J Ngrgn A 1 (16% 17% 18+4 

85218 KCO.H S1B% 19% 19% - 4 
148119 Nor Tal 323% SI 234- 4 ' 

167740 MormgtU 57% 7% 74-4 

152896 Nova f 514% 14% 14% - % 

18*00 Novprco 5*1% 114 1l4 
89200 NowtCO W $18% 15% 184+ 4 
14200 Nirmac $10% 104 10% 
SlMOeakxBT SM*| 11 It 
8390 Omega hyd *85 465 485- 10 

2G227S Oner I 5134 13% 13% + 4 

113SOOno>Pkg $64 6% 8% - 4 

73050 Oshava A 1 $71% 21 21% + % 

43834 PWA Carp 5224 214 214- % 

381 DO Pgunn A I $8% 8% B%+% 

lOOPamour 38% 64 8%- % 

272S PanCan P $25% 24% 24%-l 
toioo Pegasus 516% 16% 16% 

I9505O PJe+rt A f $18% 18 18 + % 

22270 Pioneer M $7% 7% 7%- % 

853039 Ptacar Dm $17% 164 17% + % 

89300 Paco Par $10% 94 10% + % 

015062 PtUvaar E 520 % 20% 30% - % 
60033 Po-ff Cor I 114% 13% I* + % 
6600 Powr Fin 516 15% 16 + % 

2792 Proviso 510 9% 10 

S00 Qua Tel 5134 134 134 
800 Quebeor B 517% 17% 17% * % 

1031*9 Ranger 57% 7 7 

SbORayrocM $9% 9% 9% 

*837 Remain $11% 11 11% + % 

776 Rd Stands S 329 26 % 28% + % 

200 Penman a t $ie% ie% 16% - % 
59975 Raniaance 5154 15% 154 

25200 Romp I 51*4 14% 14% 

60882 Rio Aigom $2*4 23% 24 + % 

21*69 H doers 8 1 $564 56 56 -1% 

150 Rcansn 512% 12% 124- % 

100 FUXhman $42% 42% 42% + l 
115338 Royal Bnk $32% 32 32-4 

63S89RyTn»A 5164 10% 16%+ % 

ICSiO SHL Syst 5104 10% 10% + % 
SOOSNC A I 57% 7% 7%+ 4 

5510 SU. CemA I $12% 12% 124 
7100 Samuel MT $17% 17% 17% 

SOSaskoO 594 94 94 

12848 Scopua 430 *25 *25 

3212 Scot Paper 518% 18% 18% 

421B0 Scotia I $12% 124 12%+ % 

50 SCOBS C SU% 13% 13% 


15% 18 + % 

9% 10 
134 134 
17% 17%+ % 


64138 Seagram 189% 67% 08 -1% 
12013B Seem Cel* $11% 11% 1i%- % 
1300 SetUrX A i $24% J4% 2*% + % 
2800 Shame B f $9% 9% 9% 

37113 snaH Can s*2% 4i% 434+ % 
MZ219 Snsrm $10% 9% W%+ % 

TOO Sw $!1 >1 11 - % 

29700 Sonora 380 385 383- U 

31877 Soutnam S2l 2l 21 + % 

6515 Spar Aare f 518 18% 19 + % 

300 Slew* A 1 131 31 31 + % 

178206 Stolen A (26% JS% 55%+ % 
13500 TCCBav $7% 74 7% 

118994 Toek B> $16% 16% 16%+ 4 
5500 Tempo? A SB 8 • - 4 

72132 Terra Mn 70 69 70- 1 

32300 Taaoco Can 594 33% 33% - % 

13050 Thom N A $284 28 28 -4 

166654 Tor Dm Bk $32% 32% 32%- % 
97H Tdr Sun $22 2? 32 

9824 Torata* Bt £28% 28% 28% + % 

200 Total Pat 5174 174 174 
47438 TmAttaU Sw4 13% 13% - 4 
6*751 TrCan PL $M% 13% 14 + % 

33853 Trilon A $16 17% 17% 

29*13 Trimac 415 40D 400+ 10 

37400 Trizec A I $33 33 33 + % 

19212 Uniearp A 18% 0 8 

500 UnrgacoS I *00 400 400 

200 Un CartMd $20% 20% 20% - % 
7082 U Entpriaa $10 8% 8% 

5 Un Corp $36% 36% 36% 

243750 Verify C 420 *05 405 - 5 

9750 Viceroy R $7% 7% 7% 

BOO Vidaecm I 511% fi% 1l%- 4 

66600 WtC B I 1134 >24 124 

750 Wajaa A $14 134 15% - 4 

600 Wsiowood $15 18 IB + % 

6B40 Wat Fraser 521% 214 21 4 - 4 
2800 Weasel E $17 164 184-4 

2700 Weetmin 5104 M% 10% 

(1950 WeaBsn $344 3*4 3*4 - 4 

206925 Woodurd A 475 475 475 + 5 

200 Xeroa Can SIB 19 19 + % 

I- No voting right* or raatrtdaa moling 
ftgnta. 


MONTREAL 
Closing prices July 6 


243750 Vartcy C 




M30 SomOrdrA $11% 

134727 BombfdrB $12 

1100 CS Pa* $154 

25730 Cascades 106% 

18799 CanBaltt $17% 

1647 DomTuA $18% 

1000 MntTrsi $164 

49668 NeiBk Cda $10% 

15275 Never Co $11% 

S4180 Power Carp 514% 

30547 Proviso $10 

*9557 Royal Barm S324 

12000 ShrintxgA 531 4 

25038 Vkleotron Si 1 4 

Total Galea S.733£i7 aha 


11 % 11 % 

11% 12+4 
184 184 
05% 06 
17% 174+ 4 
16% 16% 

154 164 
W% 10% - 4 

n% 114 

13% 144+ 4 
09% ia+% 
32 32% 

304 30%+ 4 
II it - 4 


OVER-THE-COUNTER 


108b Mg* Low Last Ctafl I Black Mr. 100* Mgh Lew Laal Qwg 


Nasdaq national market. 2pm prices July 7 


Hlgti Low LaaaCtWB 


Continued from page 39 

PracCat BB 15 1002 334 32% 334- 4 
PraUa JB M 77 12% 12% U4~ 4 

PratnCp JO 13 17 154 M% 144- % 

PrtceCo 203091 374 >84 38% -1 

Praam -SB 12 172 33*2 384 334 - 4 

Prinvh 6 11 11 11 

PraeOp 383 7% 7% 74 

PradJe JO TO 27 14 13% 134- 4 

PrvSkah J0a 21 11% 11% 114- 4 
PtvUa JSa 166 45 204 20% 20 %- % 
pesffisc jo 17 ns 19 16% ie 

PtWtPP -44 20 3 80% 30% 30%+ 4 

PtrSBon .11 25 378 27% 284 26%-1 

PyrraT 26 SO 15 14% 15 - 4 

Qmax 68 MS 4% 4% *4- 4 

QVC 172 94 9% 94- % 

QmtCh JS4 14 16 224 32 224 

Oam 071 114 11 11-4 

QuiktfvB W 155 5% 54 54-4 

— R— R — 

RPMa JB 18 154 18% 16% 16% - % 

RadSys ,10a 14 58 104 10 10 -4 

Ramras 43 44 5% 5% 54+ 4 

FtgcyO 13421659-18 5% 5%- 4 

Raglna a 27 87 24% 24 24% - 4 

RegiBo 26a 9 7 13% 13% 18%- 4 

Regis s 20 21 3 17 18% 17 

Rapap DSe 16 12% 134 U4+ 4 

Haplgn • 88803 • 74 7%- 4 

HopAa - 24.-10 » -12V-124 T24- -4 

fl aa l Mp J» 15 129 8% 9% 94 

HautH * 57e 2424 26% 26% 28%4- 4 

Ram 92764 6% 8% 6%- 4 

RayRy JB 9 B 18% U>% 18% 

ffconPI " TO 33% 334 334+1. 

Rtbdrn 292 4% 4% 44+ 4 

RteftB I 32 1 19 *9 19 

RlggsNt 1.10 307 84 224 214 21%- 4 

RoadSv 1,10 23 737 30% 30 30 -4 

RMH8 a a 62 204 20 30 

RoctiCS 28 n 484 134 13 13 - 4 

RavnFd ,10a 4 22 104 9% 10 + 4 

RosaB .16a 10 22 8% 8% B%- 4 

Roapkti 3d A 18% 19% 19% + 4 

ftoaaStr 132585 7% 7% 7%- 4 

Roua* £2 88 86 22% 22% 224 - 4 

Roytpr 23 96 3 2% 3 - 4 

RwF 17 2261 5% 54 6% 

- S-B - 

SQSya 18 22* 134 M «*4 

SQ 26a 30 366 20% 19% 194 - 4 
SFFad 4 114 12% 12% 12% 

SHL By a SOB 6% 6% 8% 

SKF AB1-730 97 SMa 40% 50%+ % 

Safacnt 8 2267 0% 6% 6%- % 

Salaco U» 7 903 25% 254 25%+ 4 
SagHbr 1 144 14% U4- 4 

Santan 13 2132 9-19 2% 2 9-16-1-15 


i . 288 10- 7J» 7W- *• 

l-JC.-IO 29 T2 V -124 T2%- .4* 
t JB 15 129 9% 9% 9% 

a 57C 2434 26% 28% 2844- % 

92764 6% 6% 64- 4 

JB 9 B 18% M% 18\ 


SUuda 20 583 037% 38% 974+ 4 
StPaidB JO 148 M% 104 «%+ 4 


Sftul 8 2 

Salk* 

Sanbd a .16 
Scharar JS 
BcMmA M 
Schned 
Scdex 
Saagaia 
Sealrgt J4 
SEEO 

SMtel JO 
SMcttna ijm 
S ensor .10 
SoQDOnt 
SmcMor jOB 
SaOak JB| 
SdrMad JO 
SiawM ija 
Shonay .16 
Shony wf 
amad s 
SigmAi J2 
StgnA a 
SttcnGr 
SBtcnnS 
SatcnVl t 
sakmx 

GhnAir 
Stalar . 
SnMiF 

Society us 
SoctySv JO 
SttWPB 
SomrSv .19a 
SoraxAf JO 
scan* -64 
SCalWI 202 
Sounet 
SohtdSv 
Soutrst J8 
Sovran 1.44 
Soleaei .iBe 

sumic 

StdHeg .48 
StaStSo J2 
BcwBc a JO 
SoeJT a 
StawSiv 
SMd -76 
Stratus 
Stnvoa 1.100 
ShucOy 
Stryker 
Subaru 
SuORn HR 
Sumgpd 
Sumerp .40 
SumttB .72 0 
SunGrd 
SuiMic 


81748 42% C 

22 3 15 14% 

11 1 254 254 

27 701 784 27% 
M 84 414 414 

3W 17% 15% 
814 8% 6% 

94171 18% 17% 

17 53 274 27 

14 178 64 7% 

8 24 134 13 

6 2* 254 26 
18 1211 8% 8% 
42 186 17% 17% 

B 2513 10 B% 
10 45 54 5% 

13 320 22 214 

12 410 25% 254 
19 707 274 28% 

1755 74 74 

18 377 18% 184 

25 250 464 *5% 

17 389 214 20% 

30 273 24 254 

14 1334 154 1*% 

13 1486 84 6 

31 206 94 9 

15 222 174 17% 

18 176 194 19% 

9 20 33% 33 

9 21 384 38 

7 14 194 194 

23 *98 244 23% 

8 20 12 % 12 % 

21 331 32 31% 

9 71 22% 22 

10 31 294 28% 
23 111 18% 184 

21 214 20% 
9 42 21% 21% 

92706 35 34% 

11 U9 94 94 

579 8 5% 

15 282 224 214 
11 598 244 M% 
11 57 19% 194 

21 216 17% 174 

8 184 284 28 

28 28 17. 17 

28 709 28 % 3B 

9 45 33 32% ! 

26 1*5 19% 19 

26 09 23 22% 

2093 64 66-16 

23 7% 7 

10 M<0 134 134 

11 152 22 % 22% 
Tl *2 22% 22% 

22 37 10 18% 

27 5997 394 38 


*24- % 

15 

254+ 4 

27% 

*14+ % 
15%-1% 
64- 4 
16+4 

27 

254+4 

17% - 4 

9% 

54 

21 % — 4 
»4- 4 
27-4 

74 

W4+ 4 
454- 4 
20% — 4 
234 

15 + % 
#1 » . 
V' 
S': 4- 

$6-4 

S 4 + 4 

22 
28% 

184 

21 

214- 4 
3*4- 4 
8 %+ % 
54- 4 
224+4 

24%- 4 

»4+ % 
174+ 4 
254+4 

17 

264 

» + % 

19 — % 
23 + % 

r*_4 

134+4 

i|+ % 


Sunwsl a la 8 13 25 2*4 25 

Synwo 250 34 7% 7% 7% 

Syattn 6 56 54 6% 5% 

SySoftw 2* 78 19% 194 194 - 4 

Syxtrat -40a 24 10 334 33% 334 

- T-T - 

TBC a 11 1*4 1*4 13% 1* - % 

TCA J2 60 205 34 33 % 33% 

TCBY Jla 21 *83 124 11% 124+ % 

TCP .Ue 19 10% 10 10-4 

TPIEn 125 54 5454-4 

IMM 16 BUtBIlttgaOQttO 
Tacum L3h'Zin 


20 %+ % 
704 + 24 
134* 4 
n% - 4 
28% — % 
27% - 4 
13+4 
*24- 4 
*54+ 4 
254+4 
23%— 4 
9-4 
14 

194+ 4 
57-16 -3- IB 

3*4+ % 
294- 4 
234- 4 

30 

25% - 4 

sr 

17% 

2*%— 4 
W4-14 

a+% 

a%t i 


TWtyftt 
TokloF xJ*r 
Topps s j*0a 
Tradto s 
TWA ft 
TmMu s 
Tmwck .06a 
TriodSy 
TWfltod 
TiusJd M 
Tsrtcp 1.40 
ZOCnln J8 

ffi? * 


USMX 

USTCp J2 
UTL 

UtnBc 1.10 
Unlbcp s JO 
Unhl 

UnNad 1.58 
UnPlntr .72 
UACm .0* 
UBCol 
UncdS ■ 
UHttCr 
UtdSvrs .72 
US BCp T 
USHttC .18 
UStato 32 
UnTetov 
UnivFr .12 
UnvHtt 
UnvSvg M 

V Band la 
VLSI 
VMStt 
VWR JO 
VaiWLfl 
ValFSL 
VBM6 L44 
Vilmnt JO 
VenfCi 
VngSB 10a 


20 % 20 
ro% to 

134 12% 
11% 11% 
20% 28% 

23 22% 

13 12% 

12% 124 

15% 14% 
25% 24% 

24 23% 
194 184 
M4 13% 
194 184 


74 8% 

344 34% 
294 294 
3* 234 

30 294 

25% 25% 
29 28% 

154 154 

114 i* 

4% 3% 

174 17% 
25 24% 

84 si 
22 21 
31% 31% 
174 17 

7 6% 

224 22% 


144 134 W4+ 4 
it 10% io%+ 4 

15% 15% 15% - 4 
21% 2i 21-4 
I 5 >3-16 54 5 13-16+ 1-10 
12 % 12 % 12 %’ 

29% 294 294- 4 
41 39% 39% 

234 23 214 

io% in io-4 


CHIEF LONDON PRICE CHANGES YESTERDAY 

(Men h paaes total aitortow Mcatofl 

Rises Vbgin Group — — 



INDICES 


NEW YORK dqw JONES 


Blue Cima 

Brant Waifcar _ 

Chrysalis 

Cwataiikto 

Da La Rue 

G r aycoai - — 

Jaguar 

Legal 8 General . 
Micro Fbcua .— 

Paaraoti 

RadUmd 

Tlpttook 


TOKYO -Most Active Slocks 
Ttiurafa 7 July, 1988 


PALLS 

Charter Cons. 391-19 

Enterprise Oil 473 -6 

SUSA El 04 - & 

Hammerman A 629 -7 

IQ £10% - A 

Uoyds Bank 303 - 10 

LASMO 46* - 9 

Morgan Granted 299 - 12 

PriaaL Marians 400 - 8 

Speyftawk — 338 -7 


Suds Cteiag Oumw 


Traded Prices 
TadiflM 12919m 971 


Nlcum Motor BS2m L 210 O 


Siocte CVkIdq Ocmgc 

Traded Prices 0C &n 

B7JJ2* UlOO M 


lnmxiSurl 117.09m 653 -17 KanssU Steel . 70.42n 725 


MUsSfelu Hmy Ind 104.05m 940 

U! huttsdi Dearie.. 100 Mb 935 

Inu 8819ai 1.050 


-10 Nludd- 57.92m U00 0 

-24 Saaja Eiearfc 55.70m 783 +16 

MJUei SUpOulldlM 

0 lMEpgMri*t._... 48.20*1 590 . -10 


J9l M JM 
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Financial Times Friday Jtfr t'lM 


2pm prices July 7 


13 

HlQfi Low Slock 


CVg* 

H«l — - 

»v. VM.B lOOaMtgti Low QueMCM** 

Z7% 14 AAR s 56 7*22 14* 26% TO 26% — % 
12% Si ACkUn R1.IM10 169 11* m* 1141* % 

12% ID'S ACMSe nTJS 11. 155 11% lit, 11%-% 

101* 9Ja ACMSp n 13* 9% 9% 9*i 



. »‘2 
27* 10% AOS 
7% 2!* AMCA 

B% 3% AM Inn 


29 *07 25* 26% 25% 

102 4% *h *%- >1 
281 5% 5 5*1 — 4 


29% 17 AM Vin pj 2 S-3 536 ZD% 204 204“ >1 
654 28* AMR T2Z736 *6% 48 484- 4 


H4 54 ARX 
724 404 ASA 


T22736 4R% 48 484 

11 209 84 84 84-4 

3 7.0 *48 *24 424 424- 4 

224 94 AVX .08* Ota 114 184 184 184- 4 
584 40 AdLab 120 Z7 164898 *54 45 45% - 4 

38 754 AWMji g 1 8 184 164 >84 

184 Bjj AcmoC .40 35 31 US 114 n4- 4 

104 B4 AcmeE 520 «S22 11 74 7 74-4 

20 144 AdaEx 2538 18. 422 18 18 18 

194 64 AdamMI 5* 15 13 1 154 1S% <54 

2*4 74 AMO 3573 164 1S4 184- % 

564 29% AMO pf 3 7.1 SI *24 *24 424- 4 

114 44 Adana 12 15 74 74 74-4 

204 164 Adcb sM5* 10. 5 18 18 18 

134 54 AOwhu 12 15 8 31 64 64 B4~ 4 

644 394 Aanu 275 S3 8 6885 454 **4 4*4 - 4 

414 204 AfilPa 3 20 7 47 290 28 271. Z7* + 4 

234 13 Aft" Ans 58 56 11 539 154 154 '54- 4 

4 ill Alltan 58 3 4 34 34- 4 

13'| 29 AlrPrtJ 120 24 14 1129 604 504 504 - 4 

334 114 AirtFrt BO 32 28 47 TO* 184 19-4 

164 64 Airgta IS 59 15% 194 154 - 4 

23 134 Alia*** 230 12 TO 20 194 19 19 

Z74 244 ALiP s«2C9e 25 20 244 0244 244-4 

9* 74 AJ»P JpJ57 9fi 20 94 94 94-4 

914 78 AloP pi a. 16 9.7 *2160 34% 824 844- 4 

24 124 AliKAIr .16 8 17 856 194 <94 194 

sa 1*4 AlWrtn JO 521 81 344 334 34 - 4 

204 124 AIBCulA JO 12 16 286 254 254 254- 4 

34 204 Alban 5 58 17 17 1555 33 324 33 

374 18 Alcan a .72 23 10 2982 324 314 32 -4 

30 154 AkwSM .68 28 11 850 244 Z34 23*- 4 

284 154 AJexAlx 1 At 15 319 244 24 344 

£6 344 Alaidr 62 MV 504 504 

924 814 Aiiaoco 8 19 704 704 704 

19 24 vjAlgirn 241 34 34 34“ 4 

El 17 vfAlgl p?C E 244 234 834“ 4 

34 154 AlpLud 48 1.513 71 324 324 324- 4 

414 314 aiisPw 3 6.0 9 1TO 374 374 374- 4 

174 54 Allans 77 11 10* H 

22 04 Allan atl.73 IX 1 134 134 134 -4 

114 10 AmCap n 182 II 104 104- 4 

224 124 AllCRd *4 8 204 204 204- 4 

484 26 AldSgnl 150 5.1 11 1457 354 354 354-4 

14 * ilA''iSC 82 14 1 ' , 

204 34 AHsC d 2 SB *4 34 34-4 

104 84 AISlMu n 78 78 87 1Q% 10 10-4 

104 94 AlsMH n£3a 3 136 94 94 94-4 

354 23 ALLTEL 1 52 4 3 11 202 354 354 354 - 4 

644 334 Alcoa 1 JO U 13 1487 £2 5i4 5i4~ 4 

32 1* ArmG n.C3a 3 23 223 244 24 244 - 4 

294 124 ARMta 20 2 37 385* 234 234 234- 4 

47* 34 Area* (H 3 72 2 *7% *04 *1% - * 

41% 21 4 AmHafl BO 22 20 2037 274 27 274- 4 

304 1Z4 A9r* 810® 414 204 234 »% 

60 364 AmBmd 220 43 TO 720 49 4 484 <94-4 

334 274 ABm pl275 94 133 294 294 294-4 

1184 76 ABrq pC87 2.7 1 984 984 984-14 

254 IS A3 ISM 92 17 15 6 2*4 2*4 2*4- 4 

304 154 AEuaPr 58 3.5 14 1 254 254 254“ 4 

224 174 ACaoBd 2.20 11 *2 21 20 4 21 -4 

334 SO ACapCv 551625. 15 22* 224 224-4 

104 94 ACapln n.lfia 15 28 10% 10 104 

104 74 ACMfl 1 5810 7 104 104 104- 4 

*4 4 ACernC 51 9-16 4 9-18 

57 29 ACytui 1 . 20 2-3 16 55*7 S24 51 4 524 - 4 

294 234 AEJPw 2J26* 60 10 1628 284 284 284- 4 
394 204 Am&xp .76 £8 24 5917 274 264 274- 4 

'184 94 Afanuy 24 19 10 628 13 124 124 

424 274 AGnCo 1.40 4 8 81614 30% 304 304- 4 

84 8 AmGrlnB* 10. S3 84 8 94- 4 

184 12 AHUPr £04 11.12 41 18 174 18 

324 23 AH6nt 108 42 13 5 254 254 234 - 4 

124 *4 AHoist 2 137 IT 114 114 

244 174 AK»« all as 62 3 234 234 234 

964 62 AHcme 3 60 4 3 13 988 7*4 734 7*4 - 4 

994 74 Am rich £40 8 011 2257 90 4 904 904- 4 

834 49 AlnSfjr M .7 9 22*4 584 564 574 - 4 

204 104 AMI .72 4.1 1* 605 174 174 174 - H 

51 214 APrqad 50 17 8 197 28% 284 Z84 - 4 

89 46 APrsd pJ350 6 3 5 854 564 554- 4 

17% 124 AR&p n 2 12. 9 33 164 184 164 

6 34 AmRlry 56* 1£ 3 12 *4 *4 

204 104 ASB .ID U 2 169 1*4 1*4 14 
7% 34 AStdp 5 54 54 . 

884 4J% AmSur 34 1 7 73 *02 3o4 *94 504- % 

S34 51 AStr pfAA38 7.7 151 86% 56% 56% - 4 

59 55 ASir cfflSJO u. 1 56% 56% 56% 

35% 23 AT&T 120 *5 1*9613 26% 284 264- 4 

204 13% AmWtr 58 *3 9 92 15% 15% 15% 

154 134 AWai pr1.2S L7 Z2SQ 154 14% 1*%- 4 


16% 

44- 4 
i*4 

54- % 


1*4 84 AftlHcB 


53 80 1* 


13% 


754 ATr 823 a* 12 75% d7S% 734- 4 

'5*4 29 ATrae 1 *34 *3% 43%- 4 

404 2*4 Amaron 1.12 £9 1* 33 39 38 39 +4 

294 74 AmasOp .10 3 18 1373 184 154 16 

194 12 AftMUJt ■ JO *3 13 170 154 15 15%- 4 

114 94 AmavSc 1 08 98 11 11 10% 10% 

49% 24 Amt«c 503 981 *64 *54 *54- 4 

434 2*4 Amfac pfiJ6 *7 53 39 % 384 394 

904 57 Amoco 350 4.7 12 3088 7*4 734 7*4+1 
714 3*4 AMR 1 £0 22 1852 50% 604 50%+ 4 

19 114 Amoco JO 2-3 * 134 134 134 

224 84 Amrn .12 J» 411 204 204 204-4 

18% 64 Amrap 9 28 74 74 74 - 4 

334 204 AmStti 12* 5.0 9 165 2*4 2*4 3*4 

114 34 Anacmp 19 883 IT 104 11 + 4 

3«% 194 Anatfw JO 1J 55 368 23% 23 23 -4 

234 84 Analog £7 1673 154 15 15% 

304 114 AneftOI JH 3 12 225 15% 1*% 15 

3*4 1«4 Ar-Btltc J2 2.7 15 15 274 27 274+4 

134 94 AngalR] 1 J2 1*. *0 25 104 104 104-4 

*04 254 Annaua .60 1J 1*33*7 3l4 30* 30%- 4 


13% 134 
14% 1*7. 

264 2tf a 
74 74+ 4 
24 24 


364 U284 254 384 + 1% 

8 % 20 


174 64 An Dim a 20 130 M 

15 7% Anthony .4*0 30 9 *9 15 

29% 204 Aon cp 1 JB * A 9 280 28> 

124 8% Ajmcne J8 38 37 7> 

. 54 24 AocR un 45 13. 327 3’, _ _ . 

-a?V 284 ApPw pees 10. 2 284 204 294 

.38. 174 AMIBk 8 4 334 334 334-4 

207* 84 AflolM a 17 218 17 18% 18% 

274 174 ArehDn .105 A 10 2987 204 19% 20 - 4 

384 17 ArsoQi 30 a 18 *85 37% 384 37%-1 

39 164 Aristae .80 2J 7 *21 354 354 36% + 4 

26% B % ArtcBat JG 1.* 18 13 2S4 254 23% - 4 

284 15% Arkla 1.08 55 18 716 184 184 184 + 4 

1*4 74 Armada 1 104 10% 10% - 4 

1*4 74 Armoc 22 2285 104 104 10% 

254 184 Armc pt210 88 86 2*4 2*4 2*4- 4 

*6 374 Armc oMJO 10. 1 ** 44 44 - 4 

47% 224 ArmWl 1 Z7 11 1385 374 384 38%+ 4 

51 *34 AnnW pfl.75 7 8 =80 *8% *84 *84 

32% tJ Anxitok .*8 1.5 14 711 314 31 314- 4 

124 *% AfO*E 1055 94 94 94+ 4 

214 12 ArowE pll.9* 11. 12918% 174 18+4 

31% 11 Am 97 304 294 294-1 

374 1*4 Anrln 88 31 22 2*5 22% 21% 22%+ 4 

3*4 15 Asom 30a 1J *1*02 25 25 28+% 

73% *84 AaMOil 7 2313 e« 72 704 72 +4 

12 34 AstaPc 278 7 8% 7 - % 

23% 9% Athlon* 1 60 9i1 2* 174 17% 17% - % 

274 19% ABGas 1.78 88 10 29 2fl% 28% 25% 

36% 284 AltEnrg 2.76 84 B 55 334 33 33 

99% 584 AtiRien 4 *J 11 5882 83% 82 82% + % 

235% 1SS% ABRc prZBO 1.4 1 1984 1984 1984 - 4 

53 23% AUaaCp 38 11 33% 33% 33% 

8 3 AudVd 21 95 *4 *4 *4 

28 104 Augat JO 19 24 39 13% 13% 134+ % 

38% 10 Auaimt .60 1.7 18 813 36 % 35% 38 - % 

W% 324 AuloDl 52 1J 19 1118 39% 39% 39%- 4 

8 *4 Avalon 164 5% 5% 34- 4 

28% 1*4 AVMCO J* 1J13 28 28 % 274 274-4 

29% 154 Avaty .*8 18 25 272 25% 25% 25% 

394 18% Avnw .90 2 A 19 *9 3*4 2*4 2*4“ 4 

384 194 Avon 2 7J5 13 I43B7 264 25 254+14 

2*% 24% Avon pi 2 7.5 

35% 15 AyOn 10 24 20 19 

- B-B-B - 

324 234 BCE 9 2A4 24 30% 304 304- 4 

9% 34 BMC 9 313 8 8 8 

32% 234 BRE £-40 7814 5 30% 30% 30% - 4 

194 1*4 BRT 2*8 14. 7 23 17% 174 174 

424 20 Balmco .00 22 13 247 37% 38% 36% - 4 

27% 11% BakrHu .48 23 3151 18% 15% 10%+ 4 

87 384 BkrH pttSO 75 180 48% *84 *6% 

28 17 Baldor 52 £0 38 8 28% 28% 28% - 4 

46% 254 Ban 56 3.4 10 185 28% 284 28%+ 4 

27% 10% BollyMf R 12 1 1*23 20% 19% 20 + 4 

19% 9% BaliBcp 50 3.1 B 3*8 184 «% 16%- 4 

3* 19 BoltQE 2 63 9 BBO 324 31% 32 

274 184 BncOnt 820 14 13 778 27% 28% 27% 

*4 14 Banian 17B i% «4 >4+ % 

68% 42 Bandag 50 12 18 97 BS% 854 85% 

35% 17% BkBoat UB 4.0100 1394 27 26% 27 - % 

52% *34 BkB p1A354« 80 50 44% 44% 44%+ 4 

52% 37% EttS pfB337s8.1 4 41% 41% 41% - % 

374 204 BWE 136 4.B 13 724 284 28 284+4 

*5% 2*4 BkNY 1.80 83 11 877 36% 3*4 34% - H 

100% MM BNYtx ad 61 1004 1W4 1004+ 4 

1*4 64 BnHAih 5885 10% 134 134+ 4 

354 244 BkA pa*2B 9J 7 34 % 3*4 344 

94 64BkAp| 258 *8 7 84 8%- 4 

5*4 264 BankTr 158 il 1*40 37 384 384 - 4 

274 13% Banner 60 224 224 224 

37% 25% Barclay 158*67 17 1 284 284 384+4 
*9% 25 Bard M 13 18 320 *0% 30% 40%- 4 

*0% 284 BamGp 1.20 36 11 9 334 334 334- 4 

*1% 274 Barnet si. 04 30 TO 1681 354 35% 354 

0% *4 Barywr ,60a 7.4 11 BO 64 84 84 

6% 4 vjBASIX 18 % % 4+1-18 

27% 124 BiHMI a .10 .8 20 1482 174 18% 18% 

*8 30% Sauacn 1 12 18 890 464 454 *8 - 4 

294 15% Baxnr 50 £4 17 4804 20% 20% 20%+ 4 

93 61 Ba* pt8350 31 235 09 08% 084- 4 

23% 104 BayRn 5S 15 154 154 164 - 4 

274 19% BaySlQ 1.G8 73 9 34 23% 23 23% + % 

21% 8 BearS* JO 35 8 *4* 13 12% 12% - 4 

524 38% Bears p(3Sla95 SO 40 40 40 +1 

41% 20% Beams a 20 11 «1% *1% 41% -4 

G9 424 BaciOk ,88a 1.7 15 755 Sl% 51 814- 4 

13-18 »fl* vlBekor 78 4 4 4 

24 4 viBakr pi 10 14 1 1 

39% 184 BeWnH 52 13 16 30 39% 394 394 

794 80% Bell All *08 55 11 2991 7t 704 70%- 4 

23% 114 Banins 38 15 19 31 18 16% 1S%- 4 

*3% 29% BellSo £38 67 12 3889 41% 41% 41% - % 

38% 21% Bel PAH .44 1528 25 29% 29% 29% - 4 

25% 12% Bemls ■ J4 1820 89 24 % 24% 24% - % 

62% 28%S®lCp 2 44 8 1*9 48% *8% «{- % 

47% 39 Banal pM 38 10. 1 43 43 43 

27% 23 Benaf pfZJO 10 3100 2*% 24% 24% 

9% 2% BenptB ,12r 25 M 143 4% 4% *% 

8% 1% Barker, 38 1% 1% 1% * 4 

20% 5% BaalBy s 23 81 8 7% 7%- 4 

13% 9 BsstfM 15 983 13% 134 13% - 4 

24% 94 Bad SB 10 6792 23% 22% 23% - % 

85% 29 B*th3rpf 3 9.8 17 52% 52 52 - % 

Z7% 13% BOlS pf8£50 95 5« 2S% 234 254+ 4 

19% 4% Bevrty 04 1297 7% 7% 7%+ % 

23% 12% BovtR 2.33a 18. 9 379 14% 144 1*4 - 4 

28% 12% BtoSft 14 873 15% 14% M%- % 

23% 10% BirSfl 9 30 1.4 12 231 22% 21% 21%+ % 

28% 13 BtackO .40 1.718 1198 23% 23% 23% 

S% 194 BlkHC *1.40 5.1 11 48 27% 27% 27% - 


34% 20 BlkHR *1JM 35 18 3*5 27% 37 27V- 4 

2% 18% BluaAr n 4133 20% 19 7-18 20 +4 


4 8 84 

94 68% 58% 


\ 48% - % 

£ zb S 


18% BlutAr 

9% *4 Bluacnp 30a 33 *9 

59% 33% Boainp 150 £7 18 3635 
51% 28% BodeC sIJO £8 10 896 *6 
2*% 11% BollBra 06 .4 28 18% 18% 

19% 9% Be roc nJUa £6 110* 18% 184 

63% 31% Borden 158 35 144129 52% 61% 624+ % 

21 «V Bormn* as is 11% it% 11% - % 

13% 10% BCafti 140 11.10 18 13% 13 13 

22% 12% BanEd 1.82 1£ 9 371 15% 15 15 

97 83 BOSE pflUJB TO. 2100 87% 87% 87% + 1 

16 13% BobE pr 1.46 TO 11 14% 14% 

44% 22 Bowrtr 52 £7 121306 3*4 33% 

14% 9% Brazil n 1727 8% 8% . _ 

*1% 20% BrlQSt 150 AB 15 108 34 33 33 -1% 

54% 28% BriMMy 1.88 43 IS 3582 40% 59% 40%+% 

37% 22% BntAlr i.4*a 85 7 5 26% 28 26 + % 

3*4 30% BiitOam 129*4.1 90 38 31% 31% 31% 

80% 44% BMP! 3 138 17 132DS5 5*% 5*4 54% + 4 
21 d% Brftp wi a ri rt 

19% 12% BrtPi pp2 03a18. 102213 13 13 + % 

50 35 BrllTaM 9*8 45 10 14 <3 <2% «2%- % 


O.-0* 

12 Moon PI . . 

Mod Lee am* Dfv. VM.E lOOaMgb Loir QnotsCkma 
32% 18% BHP n 58a 55 13 238 25% 25% S% 

28% 18% Bkiyua 1.72 7.1 10 117 24% 24% J*% - % 

29 3*4 SHIS PC2 47 PI 2 274 77% 77% 

19% 124 B*mSH 40b 26 10 15% 15% 15% - % 

*3% 26% BnwnGp 158 45 13 2*8 32% 32% 33% - % 
35% 17% BrwnPr Al Ull 2384 2*% 23% 3* - % 

30% 10% Brnwh AA £110 3607 21% 20% 20% - % 

*2 19 BrahWI 54 £2 20 122 29% 29 29%-% 

28% 17% Budiay* 230 TO 7 82 21% 20% 21% * % 

20% 18% BunfcrH 1.78 10. 7 17% 17% 17% - % 

18 12% BKlnv 1 88 1£ 11 8 15% 15% <5% 

28% 12 Burma 10 13 19% 13'« 19% - % 

8*% 40 B/tNPl 230 33 132611 69 89% 89 - % 

8% 8 BT1NOM58 85 5 8% 8% 8%- % 

20% 8% Bumdy 13 117 12% >2% 12% - % 

15* 8% BustnM 19 32 12% 12 12 - v 

- C-C-C - 

31% 18 CSIkl .60 2 0 58 578 30% 30% 30% - % 

5*4 37% OH pi 350 6.7 12 52% 52 57 - % 

226% 140% CBS 3 1518 198 181% 180% 1B0%-1% 

5% 3% CCX 25 3% 3% 3% 

08% 41%CH3NA2.PS 65 7 839 *8% *6% 48% - % 

57% 43% CIO pi 4.10 8.7 98 47% *7% 47% 

8% 2 CLC n 10 83 6% 8% 6% 

32% 12 CMLn 13 818 S% 23 23 - H 

22% 10% CMS En 8 *03 21% 21% 21% 

86% *7 GNA Fit 9 300 BO S3 53% - % 

12% 9% CNAI 13* II. 9 8 11% 11% 11% 

*«% 18% CNW 18 2553 27 % 27% 27% * % 

38% IS CNWpf£12 8.0 81 28% 28% 20% - % 

58% 28 CPC 1.44 33 10 1*55 *5% 44% 44%- % 

33% 22% CR Ml 188 83 11 29 27% 27% 27% - % 

21% 16% CRIIM 33** 17.9 13 18% 18% 1B%+ % 

18% 14 CRI II £79* 19. 8 73 15% l<% 15 

19 14% CRI III m.en TO 11 113 16% 15% 15% - % 

23% 9% CRSS ■ 34 11 11 25 21% 21% 21 %- % 

41% 22% CSX 134 44 41 3274 28% ~~ 

30% 17 CIS 50 1.911 31 28% 

15% 7% C 3 Inc B 227 11% 

49% 25% Cabot 52 £4 29 137 38% 

35% 10% Caesar 13 623 28% 

9 5 CalFIR 1 14121 33 7% 

35% 18% Cal Fad 1.40 54 4 195 25% 

6% 4% CaJRE 52 61 -- -- 

38% 15% CalUw 30 1.1 89 131 18% 1B% 18% - % 

40% 22 Calmat M 13 19 251 37% 36% 37 

8% 1% Gallon 5 1997 4 3y * - % 

23% 10 Carnnil .04 3 238 15% 1*% 1*%- % 

68 35% Caml PQ5D 7.7 1008 *5% 45 *5% + % 

3% J%CnasRa 1 »« 1% 1% !%- % 

34% 22% CamSp a 84 3.4 13 975 25 24 % 24% - % 

22% 12V CCfiPc 0 .60 2520 19% 19% 13% 

6% 2% CanonS 181 3% 3% 3%- % 

450 297 CapClta 30 .1 18 884 312% 308 310 - 2% 

35% 24% CapKld 34 3.0 9 397 31% 31% 31% 

14% 4% Career s 26 699 1* 13% 13% - % 

37% 22 Carnal* 1.12 33 1* IB 3«% 3*% 34% - % 

11% 3% CarolcR 18 **6 7% 7% 7% + % 

40% 17% CarpR .54 £ 4 45 224 22% 22 22% - % 

37% 30% CorPw £76 63 9 473 33% 33% 33% 

53% 33% CarToc £10 42 29 9 49% 49% 49% - % 

S 3 Carglnd .10 1.9 14 20 5% 5% 5% 

16% 7% CarsR n .10 A 2*7 13 12% 12% - % 

19 8% CanH n 9 133 9% 9% 9% 

53% 24 ConWI a 54 1.4 15 112 38% S7% 37%-% 

20% 0% CartBe .08* 4 0 471 18 17% 17% 

1B% 11 CaaeNG 138 55 TO 20 15% TS% 15%-% 

28% 12 CaatlOc 14 642 26% 26% 2B% 

2B% 14% Ca8C PT .SO 3.4 10 25% 20% M% + % 

22% 3% Canyst 54 1B97 9% 9% 9%- % 

74% 41% Caiarp .75 1.1 13 20*0 87 80% 60% - % 

10% 6% Cadffr 1.08 11. 10 35 10 10 10 

52% 32% Cornel ai.rz 35 12 313 *4% *4% **% - % 

18% 1*% CotnEn 1.60 95 7 KKQ 18% IB 18% + % 

30% 15% ConlOk 35 A 15 093 27% 27% 27%- % 

34% 27 ConSoW £44 7.7 8 780 31% 31% 31%- % 

27% 18% ConHud 1.70 85 7 28 20% 20% 20% - % 

25% 19% Chops IJ6 Bill *9 21% 21% 21%- % 

35% 28% CnLaEl £32 7 1 9 19 33% 32% 32% - % 


2 8 28% - % 
28% 28% - % 
f!% I1%- % 

38% 38%- % 
28 28%- % 
7% 7% 

25% 25% - % 
5% 5% — % 


18 


CoMPw 158 58 10 110 17% 17% 17%- % 


12% L 

28% 20% CVtPS 1.90 75 29 24% 24% 34% 

37% 14% CniryTI 88 £8 17 102 34% 34% 34%- % 

21% 10% ConvIU £31 1£ 3 1 18% 18% 16% 

44% 23b Cnmaln 1 £7 8 1781 38% 35% 38% - V 

18% 7% CnamSp 15*13 25 123 12% 12 12V- % 

CtipSo n 9924 15% 14% IS 

5% 1% ChonC .02* 5 6 233 3% 3% 3% + % 

45% 1B%Chaa* £16 73 1B32 30 29% 29%-% 

50 *5 Chas* OH 25 11. 11 50% 50 50 - % 

53% *2 CtoapUaSa 11. 46 *5 44% 45 - % 

53% 37% Chsa pMJOo 10. 7 40% 40 40% - % 

15% 3% Cnaus 19 235 5% 5% 5%- % 

23% 11% Chabaa .72 4 5 49 51 15% 18 18%- % 

44% 25% Chained 1.72 S3 13 IS 33% 33 33%- % 

45% 30 CfunBnk £72 9L1 *58 30% 29% 30 + % 


5% 2% CnBk B .78* 1L 

12% 7% OSk ptCOSall. 

S3 *0 COBk 0(4524 11. 
53% 33% ChBk oMJS* 11. 
38% 




206* 4% 4 4% ■ 

102 8% 8% 8% 

21 42% 42% 42V- % 
48 38 % 37V 37% - 
. 19% ChWaal .16 .8 27 688 25% 25% 25% 

28% 14% ernpk .48 £5 11 54 19% 19% 19% 

84% 32 Owvmzeo 55 12 4688 47% *6% 47%+ % 

156% 118 CMMho 12 II ulS5% 157 158 -1% 

87% 41 CMMI pi S 7.5 1 85% 85% 65% + % 

59 £2 CMRae 30 .4 141013 48% *5 48% -1% 

11 5% OiVFiMI 511 30 31 289 10% 10% _ 

29% 10% ChriaCr 531 25 29 80 21% 20% 20 

8% 3% CtiHstn 65 6% 6 

48 19% Chryslr 1 42 4 5700 24% 23% 

70 60% Cmmii £18 35 7 1464 57% 96% 

11% 5 Church* .48 7.7 25 1487 8% 8 

8 3% Chyran .14 £0 16 108 4% 

38% 29 aioof«£40 7 1 14 8 33% 

32% 19% OrmBal t.12 35 15 135 31% 

29 23% CmCE £24 8 1 12 174 Z7% 

86% 52% OnG pf 0.28 10. 8*00 90% 

35 14 QnMU .73 ZA 151 2S% 

15% 7% ClrnOd 9 113 9% 

18% T QrdaK 28 1J 13 1172 15% 14^ 

40 17 arCty .12 .4 M 1382 33 % 32% 33 % tI 

34% 17% Circu* B 18 90 33 % 33% 33 

341* 15% OOcrp at *8 60 4158 * ' 

82% 82% CUcp pf 6* 92 2 65 

100% 73 CUcpptA7* 92 3*0 76 

7% 1% Clabtr .Ofl 136 

2% OalrSt .10 £932 215 3 

17% ClarkE 110 3* 

7 Oarhm 10 131 TO 


*6% — 1% 
sr % 

B%+ % 
23% - % 
57% 

4% 4%~ % 

33% 33%+ % 
31% 31% - % 
27% 27% - V 


90" 90% 
35% 25% 


14% - % 


4jt,qanXMD 



_ 10 % 10 %- % 

847 6 % 6% B%+ % 

CtvCI1 16 249 20% 20 20%+ % 

67 CtvEI pf756 11. z380 68 68 68 

23% Claraz 1.0* 35 12 507 28% 28% 28%- % 

9 aubMd 20 12 IB 82 16% 16% 16% 

8% Coachm '40 3.1638 63 12% 12% 12% + 

3% Caum 12 10 7 

12% CoastSV .40 £4 4 59 16% 

29% 


Coastal .40 1.4 14 583 
38% 24% Cad pi £11 89 3 30% 

_ 29 CoeaO 120 32154059 37% 
21% 10% CocaCC .05 3 22 2279 15 


Coieco 


825 1% 


12% 12% + H 

8% 7 + % 

16% 18% - % 
29% 29%+ % 
80% M% - % 
36% 37% — % 
14% 14% 

1 % 1 %+ % 


% 28% Catomn 120 3.1 12 IBS 38% 38% 38% 

% 28 CaigPal 158 3446 738 43% 42% 43%- % 


51% CoK9> pM25 7.6 M0 86. 


58 -1 


23% 10% ColFda .18 1.1 T3 125 14% 14% 14% 

9% 7J* CcriMu ,78a 80 103 9% 9% 9% 

56% 26% ColGaa 2 62 13 209 32% 32 32%-% 


81 ColOa ptS43 10. 
41% ColGa 0025*7.7 


18«j 5% CBPM 


118 


5% ColumS 28 £7 
111 CSP pr 11152514. 


1 54 54 54 + % 

18 51% 51% 51%+ % 
SI 0 9% 9% 8% 
a ■*% 7% 7%— % 
z20 111 111 111 


45% 22% CmbEn 1 2523 297 35% 34% 35%- % 

38% 12 Cemdta 24 10 40 1568 24% 23% 24 - % 

34% 17 CmcCTO 28 1.0 37 S22 27% Z7% 27%-% 
31% 14% CrnMD ■ .44 1511 382 25 27% 25 + % 

13% 6% Comdre 11 2158 13% 13 18 - % 

35% 22% CmwE 3 11. 5 3327 27% 26% 27 

20% W%CwEprl50 TO £1 18% 18% 18% - % 

21% 17% CwE pr 2 TO 20 19% 19% 19% 

28 25% CwE T* £57 11. 9 28% 28% 28% + % 

34 25% ComES £50 93 9 252 30% 30% 30%- % 

8% 3% CmwMt 155 24. 88 4% 4% 4%+ % 

33% 22 Corneal 130 41 388 29% 29% 29%+ % 

32% 19 CRoyca 38 14 17 1104 26% 24% 25 - % 

153398 84% 82% 63% - % 

22 1784 29 % 28% 28%-% 

IB 277 W% 17% 17% - % 

16 85 *3 % 43% 43% - % 

4 19 28 13 13 13 

4355 10% 10 10%+ % 


W% 10 

ConApr .87 £3 15 1572 28% 28% 28% - % 


34 Compaq 
37% 15% CmpAac 
27% 7% Cmpfta 

73 38 CompSc 

18% 9% CmpTak OS 

10% 10 Comaflt n 

38 20% ConAsr _ . _ 

23% 18% CamE 1.78 70 9 10 22% 22% 22 %- % 

21 18% ConitNQ 158 83 TO 295 16% 18% 16% 

15% 7 Conseco 2 48 10% 10% 10% 

47% 37% ConaEd 330 73 10 69S 43% 43% 43% - % 

57% 51 ConE pi 5 93 2 54 94 54 

41% 22% CnaFrl .98 3.4 15 1368 29% 29% 29%- % 

48% 28% ConaNG 1.84 46 M 2*8 35% 35% 35% - ' 

40% 19% Con rail la 33 8 730 31% 31 31% 

10% 2% CnSUr 19 383 5% S% 5% 

29% 12 Conatr 54 20 18 74 22% 22% 22% - % 

50 40% CnP PTO4O0 90 =300 47 47 47 +1% 

77 84 CnP P8J7.46 II. Z220 71% 70 70 -1% 

79% 87 CnP PC7.72 11. tZJO 73% 731% 73% 

39% 25 ConM £06 &1 58 624 34% 34 34 - % 

WH 30% CndCp 2.80 6.7 11 554 39% 38% 38% - % 

5% 2% ConOH OB 1.6 1235 6 4% 4% + % 

% 1-18 CIIIHM 187 18-128 932 3-32 

12% 4% CMHnfcr 5 299 6% 6% 8% - % 

38% 17% CIData 473721 26% 23 V 26V- % 


r-X 


1 Cem+Hd 


25 5% 8% 5% 


12% 8% CnvHd pfIJBrtl. 1111% 11% 11%+% 
19% 8% CoopCo .10| 448 10% 10% 10% 

74% 39 Cooper T«J 3-2 IS 657 57% 36% 57% - % 

42% 22% CuprTr 52 13 13 234 40% 38% 39% - % 

16% 5% Copefd .05* 312 *1 15% 16% 16% - V 

17% 9 Coroln 06 4.7 15 140 14% 14% 14% 

77 34% GomGI 158 25 12 1679 SB 88% 88%- % 

37% 22 CorBIk 108 34 5 31 31% 31% 31% - % 

8% 3% CTF ,12o £0 5 8 6 8 

12% 4% CntCrd 35r 30 11 107 6% 8% 8% - % 

13% 3% CntrMt 1.19* 18. 8 18 

22% 9% Craig 7 14 

35% 17% Cron* * 00 30 15 114 

118% *7 CrayRa 23 480 

35% 18 OrmpX .92 £718 17 34% 34 34%+ % 

17% 7% CrosHS OO 53 3 130 16% 14% 15 - % 

22% 13% Croat 011.81 90 24 18% 18% 18% 

100% 95 Croal M12.7S 13 1 97% 87% 97% - % 

138% 85% CrwnCk 13 88 117% I1E% in%+ % 

88% 12% CryaBd .15* 0 18 152 23% 23% 23% - % 

14% 4% Cullnel 1439 8% 8 8% + % 

S3 *0% CurrCn £20 40 243 55% 85% 56% - % 

12% 10% Curtnc 1.10a 90 12 12% 12% 12% 

99 43% CurlW 1.80 11 9 " " 

49% 19% Cycdptn 80 

- O-O-D - 

23% 15% DCNY UOa 80 8 118 21% 21% 21%- % 
27% 22% DPI. £18 85 11 1073 29% 28 26 - % 

18% 7% Delias 08 54 17 8 12% 12% 12% 

28% 9 DamnC sJO O 82 2438 2*% 23% 24% - % 

54% 27% DanaCp 152 41 11 379 37V 37% 37% - % 

20 6 Danhr ■ 18 *87 19% 19% 19% 

13% 5% Denial .18 22 110 6% 8% B%+ % 

36V 18 Data On 1988 2*% 23* 

9% 3% Datapl 118 8 

30% 15% Daw PM 04 30. 7 23% 29 

10% 5% DlaOso J* 25 10 114 9% 9% 

16 7V DavWTr A0 1.0 TO S 12% 12% 

80% 21% DaylHd 1.92 20 IS 848 85% 34% 

38% 22% DoanFd 54 21 17 27 28 28 

10 9% OWG1 n OO BO 324 9% 9% 

17V 13 DaaCp n 11 50 IB M 

50% 22% Door* 50 IO 14 3575 *5 44% 

22 18 Doival 150 ia 10 1 17% 17% 

21% 16% DohnPI. 1.48 8 3 11 7988 17% 17% 

80% 32 DriBAr 1.20 25 TO 1488 53% S2\ 

87% 20 Deluxe 00 35 13 1222 23 22% 22% - % 

58% 21% Danube 158 47 13 M2 27% 27% 27% - % 

42 21 DaSatO 1.40 35 15 287 40 30% 39% 

16% 12 DatEd 1.68 I£ If 2825 14% 14% 14% 

~ — Dal£ ptSSO 65 ----- 


ft, ft, ft,+ % 

30% 80 30% — S 

35% B4% 85% - % 


5 51% 51% 51% - % 
80 25% 25% 25% - % 



93 60 DetE nw w 

78% 00% Dat£ 017 46 It. 
74% 62 Date P1758 11. 

27% 2«% DE ptf 2.73 11. 
2B% 23% DE prQ 118 1£ 
»( 24% DE prB£75 11. 
25% 19% Date PTO2S ■■ 
32% 17 

32% 12 DKVor 


20% 14% DlaSO £80 U. 
16% 


*700 88 88 

*10 69 « 

*100 69% 69 
6 23 V 29 
0 28% 28 
47 25% 26 
- - 9 22_ 22 

80 3.1 14 30 26% 25 
.84 £9 52 " 


10 . 


30 22% 
86 16% 

7% OShHM M £6171 379 IS' 
28V 25% DSnR « 2 7.8 24 26 

13% 5V OanaCp 30 53 6 20 S' 



Wflh Low Stock Dhr. YM.E lOOMfl* PeoH . 

SB 31% Dmoottl 1.30 33 13 220 40% 39% 43 - % 

45% WV DtgOCm 15 279 37% 35% 38% 

199% 99V Digital 123977 115V 134% 3»V - % 

25% 12% CrraNV 5 SB 15% 15% 15% - % 

83% 41% Dtanoy 40 8 IB 3533 93% e?V 83 - % 

29% 2lV DEI 148 34 12 149 27 V 27% 27%- % 
C% 3% EH rain *9 3% 3% 3% 

<7% 38% CamRa 308 72 9 907 43 42% Cy- % 

17% 8% Otmlor 30 183 12% 12 12 

25 11 Donalds 38 1 5 18 48 24 % 2*% 24V- % 

*5% 25*2 Conley 78 £2 TO 487 38% 35% 38 - % 

77% 43% Omr 1 12 16 19 514 71% 7P% 71 - % 

109% 59% DowCn £40 27 11 7157 90% 89 88% -1 

55 MDmM «8 20 14 864 54% 33% 34 - % 

£1% TO Dowrmy .*0 26 T 12 IS% 15% 13% - % 

21% 8% Drsva £7 247 15% 15% TS%- % 

35% 17% DnMr 60 £3 17 1844 30% 29% 30 - % 

S2% 17 OrsxB 1 88 95 9 »V >9% 19% 

38 18 Orsylus 52 1 8 12 497 28% 28% 26% - % 

10% 7% DrySrr n .78 73 2«9 U% 10 13 

12 12 DryStS n 274 « 12 H 

131 n OuPonr 350 42 114738 90% 88% 89V- % 

*7% 39% duPm oO« 84 4 41% 41% 41% - % 

81 50% OuPrt pM SO 58 3 52% 52% 52% - % 

9% 7 OuifPn 7; 85 611 8% 8% a% 

50% 40% DukaR £80 51 TO 2143 45% 45 40%- % 

99% 88 DiMcd 70 28 *1038 91% »1 93 - % 

90 79% DuW pTO20 98 *170 85 65 85 - % 

91% 77 Duka pT7 80 95 1190 82 B2 82 

95% 81% DuM SH2B »5 ZflBO 87% 87 «7 - % 

7% 5% Cukafltn »3* II. 23 8% 8% *%- % 

1% 9-16 ORCa 17 1 % %-1-lS 

71 V 44% Dusem 1 74 38 TO £151 49 *8% 48% 

15% 10% DuqU 1» 11 I 181 15 14% 14% 

22% 19 Dus p?A£10 ID (400 23 % 23% 20%* % 

2C% 17% Duq pi 2 TO Z«9Q 29 29 29 - % 

22 18 Duq pf02 10 11 ISO JO 23 20-% 

24% IS Duq prK£t0 10. 4 21 29% 2S%-( 

£4 19V fin P' £31 TO *503 22V 22V 22V- % 

25% 9 Dyncrp 31 18 30 3 19 19 19 

- E-E-E - 

14 7% ECC 20 £2 TO 20 9% 9V 9% 

29 SVEUCl 6 221 8% 8% «%- % 

*5% 27 EGG 80 1518 277 34 33V 33% - % 

12% 7% EQK G 120 TO X 41 11% 11% 1!%- % 

14% 11 ECKAI88 12150 T9 13% 13% 13% 

18% E% EFC 9 44 1C% U% 10% - % 

*0% 23 E Sy*5 50 1 7 15 208 29 % 29% 29% - % 

47% lS%E*a<eP112 27 8 289 30 % 30% 30%- % 

26% 79 Eos IGF 130 53 11 787 24% 2*% »!,- % 

33% 21% EesTCtl £49 it 8 127 25 V 25% 23%- % 

7D% 33V EKodk si 80 4 0 12 4318 *6% 


1% ik- 1 
S% 8% 
x<+ % 
5% 3% - % 


45% - % 

107% 55% Eaten i 23 11 91 82% Sl% 81% - % 

19% 10% Ectdin .82 37 18 224 ig% w% »%- % 

33% 18% Ectdab S2 £9 5 1888 2i% 91% 21%- % 

43% 21% 6as3r 180 86 1 27% 27% Z7%- % 

21 11% EDO £8 1 8 18 54 17% 17% 17% - % 

32% 14% Edward .68 3 8 14 156 19% 19 1fi%- % 

4% 1% EKCO 48 208 2% 2% 2% 

13% 5% Eeor £2 11 38 21 7% 7% 7%- % 

20% 11% Eldon s Jt 13 18 U 18% 18% 18% - % 

2% 1 BseiM 22 1% 1% 1%- % 

9% 5% EnvM 18 14 S K 1 8% 

42% 26 V EmrsE a 1 33 14 4725 31 30% 

7 2% EmRad 115 3% 3% . 

16% 3% EreiyA 2334 5% 5 3%- % 

J8% 15% Enttri , 50 £7 12 363 22 2l% £7%i- % 

31% 27% EmcOa £12 73 TO 6 30% 30% 30% 

6V 5 E-nppf 47 87 Z100 5% 5% 5% - % 

14% 12% Endesa n 8S7 12% 012% 12% 

24% 17% Enargon 1 14 56 8 32 23% 23% 27% - % 

3 14% EnglCp 52 £7 15 715 19% 19 19%+ % 

3Cj IS Enofiu 00 30 15 2S 26% 3B% 26% - % 

53% 31 Errcn 248 61 213 40% 40% 40% - % 

25% 14% Ensren 50 44 39 540 18% 17% 18% 

17% B% EnsExa 136 1£ 19 SM 10% 1S% 10% — % 

1DV 4% Enwe* 32 7 % 7% 7%- % 

12V 4 Enaera 12 33 7% 7 7% 

19% 8% EnvSys 32 237 12% 12% 12% -r % 

36% 8 EnvTn 52 514 12% 11% 12 - % 

32% 17% Equifax .76 £7 19 *9 28% 28 28% - % 

15 9 Ecufflk SIS 13 19 109 11% 11% 11% - % 

24 20 Eqmfcpt£31 TO 1 22% 22% 22% - % 

97, a% EotRI 1.0* II. 57 9% 9 9% 

43% 27% ExRes 1£0 2617 69 33V 33 33%- % 

9% 3% Eourtoc 34) 5 3% 3% 3% 

31% 15% Erstmrt 50 23 428 28 38% 27% * % 

46% 24 Eaa9us 69 2 4 13 2 38% 36% 36% - % 

33% 12% EserCn s52 1 6 291 31% 31% 31 

21 7% Esaina 23 18% 16% 

30% IS Emyl .44 £013 983 22 21% 

17 13% Exealar 1.12 73 8 15% 15% 16% - % 

50% 33% Exxon 1220 *9 12 13838 *5% 44% 44% 

- F-F-F - 

24 13 FG 1C MAO 2 15% 79% 18% - % 

60% 24%FMC 8 883 37% 35% 37% - % 

17% B% FMC G n.Q5* 4 14 2X11% 11% 11% 

34 24% FPL Go £30 7310 641 30% 30% 30V- % 

15% 7% Fairend 30 1 A 11 10% 10% TO%- % 

43 35% Fojrc pOW 87 4 41% 41% 41%-> % 

12 4% Fund 5 6 5% 0 - % 

19% 7 FsmDIr 32 £5 13 216 12% U% 12%- % 

17% 6% FarWn 40 44 5 14 9 9 S - % 

16+ 6% Farah 113 25 9% 9 9 

9% 4% FayDrg 20b 23 19 6 8% 9% 9% - % 

10% 4% Fodws AS ZT TO 704 10% »% 1D% - % 

29% 17% Fooar pll.75 41 38 28% 28% 28%-% 

75% 35% FedExo 121885 44% 43% 44 - % 

115 42 FdHm pMBOeAB 908 103% UB 102 - % 

49 29% FdMog I 72 42 12 10 41% 41% 41% - % 

48 25 FodNM .13 1.7 83292 43% 43 *3%- % 

16% 5 FdNMM 815 10% 10% T3%* % 

54 22 FodlPB 128 2911 447 44 43% 43% - % 

23% 17% FodHIty 120 5544 32 21 20% 20%- % 

24% 14% FdSsnl 50 35 1* 215 S3 S2% 22% - % 

73 28% FddOSt 1 48 20 21 8 72% 72% 72%+ % 

40V 17% Ferro * 58 13 14 AS 38 37% " 

33% 13% Fiacrw 68 13 1127 20% 20 

20 7% FiHRk 44 S0 13 16 6% 5% 

4 11-16 FmCoA 424 1% 1 

6 1 FinCp pf 15 2% 1% 

22 1 % FinC p(A 12 2% 2% 

22% 11% Fin.*hm .94* 85 11 13% 13% 

10% 3% FflSBar .10 20 

16% 9%Fm*Hn£» IS. 


is JO-* “ k 
1% 31% 
it 18% 

1% «%- % 


» + % 
r-x 


. - - & 

7 ? a a a- % 

1* 10% Fmvat n .W 9 18 18 13% 13 13 - % 

40% 2*% FireFd AO 188311957 32% *1% 31%- % 

34% 17% Fttmsy 1 84 70871709 23% 23% 23% - % 

48% 20% FBostn 1 £8 16 894 36 35% 35%- % 

9% 8% FBcalF .90 TO. 140 9 8% 3 + % 

12% 11% FBcsSl 0.11a 19 27 11% 11% 11% 

13% 4% FCapHd 6 470 6% 6% 6% 

25 16 FCHd pUM 66 110 23% 23 23%+ % 

33% 15% FstChlc 150 49 1064 30% 30% 30% 

25% 21 FClyBwt 2 23% 23% 23% 

14% 8% FlQty 1 9% 9% 9% , 

40% 33 FFE 144 46X1077 40% 39% 40 - % 
9% 4% FFJnFd .16a 22 44 7% 7% 7%- % 

82% 35 FlnlfM 332 30 S» 52% 91% 52V - % 

% % FlnUA 71 13-32 11-32 11-32-1-16 

33% 34 FBns ptS 36 37 % 37% 37% - % 

19% 9% FiMloa 2* 1511 1233 15% 15% 13%- % 

11% 7% FfcPa 209 10% 1 “• 

% FsiRop “ 


200 10% W% 10% — % 

5638 1% 1% 1%- % 

618 1% % %-% 
92 7% 6% 6V-IV 

a 2% 2% a%- % 

102 2 % 1 % 1 %- % 

*1010 7% 6% 8%— % 

18% 19% 19%-% 
28 — V 


M% 39% - J 


64% 55 + % 
15% 18% - % 

31% 31%— % 
9% 9% 




25% 

25 % FtRopA 

97 5% Flflp ptC300) 

27% 2% FRp ptA.53| 

28% 1% FRp p»H 77] 

63 3% FP*p adjuq 

28% 18 FUnfll 1.50 7.5 15 241 

34% 21 % FIVaBk 1.12 43 10 104 26% 28 

41% 30% FWaeh 136 3A 12 224 39% 39'_ 

31% 17% FIWISC 1 4013 341 25V 35 2SV- 

17% 11% FstFod a 7 2 15% 15% 15% 

21% 6% Fweha 384 11% 10V 11% +1 

29% 17 FltNora 1.17 45 14 372 28% 26% 26% - % 

48 *2% FlNr pIAlJIaie 1 42 042 42 - % 

30% 14 Flood! 64 27 12 595 24% 23% 24 - % 

42% 22 Flomng 1 35 17 256 34% 33% 33% -1 

43% £5 FlslnSI S3 522 98 43% 43 43 - % 

11% 2% FkunPl 72 3 2% 3 + % 

77% 38% FlaEC 20* 3 19 7 58% 58% 58%+ % 

39 29% FlaPrg £46 7. 1 9 329 35 34% 35 + % 

42% 18% FtaSD 1 £3151124 1144 41% 43% + 1% 

8% 2% FlwGan 16 447 6% 6% 6%+ % 

22 15 Flower a -46 £7 17 £43 17% 17% 17% - % 

21% 11 Fluor 13 695 20% 20% 20% - % 

14% 5% Foodmh 8 27 12 12 12 - % 

34% 19% FoowC B1J0 4.4 13 3*3 27 % 27 27 - % 

8% 3% FBlIIIG 20 £7 9 24 7% 7% 7% 

56% 30 FordM a£40 45 6 8561 53% 52% 53% 

18% 4% Formes Ml 1» 11% 11% 11%- % 

15% 12% FOnar 136 93 8 14% 14% 14% - % 

82 32 FlHowd 130 £2223578 S5 1 

29 9% FoflIWh .44 £7413 1015 18? 

39% 18% Foxbro 52 31 1 

13% 6 Franca 136* 13. 8 9% 

27V 12 FmkRa 34* 12 9 89 21% __ . 

15% 10% FMEP 230 16 55 857 13% 13% 13% • 

1B% 19% FMGC JH* 4 IS 89 14% 13% 13% 

7 4% FM0G 35* 19. 4 70 3% 4% 5 + % 

22% 17V FMCC it GOB u22% 21% 22%+1 

31% 18% FrpiMc 2.41* 66 7 713 28% 27% 28% - % 

32% 21 FrptM *1.87 ' "" 

27% TOHFMRP 330 
6% 1% FruhfB 

29V 8 FrH pM1A6t 16 29 8% 8V 8%- % 

38% 18% Fuqua 34 A 5 560 30% 29% » 

10% 7 FurrsB M30 18 SI 8% 8% 8V- % 

- G-Q-G - 

89% 31% GAF .10 314 6007 44% 44% 44% - % 

50% 34 GATX 150 £7 13 IS 48% 48% 48V- V 

7% 2% GEO 12 195 4% 4% 4% 

4*v 29% GTE 252 6511 4287 38% 37% 38%+ % 

28% 2?V GTE (rf 2.40 26 5* 25% 25% 25% + % 

93% BOV GTEFI pCB.16 9 6 *200 88 K 88 -1% 

10% 8% Ga0*0 1 18o 1£ 343 10% TO 10 - % 

21% 13% GaOagr 48 £6 12 3 16% 18% 1B%- % 

9% 2% Oafcwb 37 4% 4% 4%- V 

5% 1% GaWou 3 1% 1% 1%- % 

56% 28 Garmeli 1 3.1 16 4609 33% 32% 32% - % 

77% 18 Gap 50 1,7 19 2889 30% 29% 30% 

4 % Geamt 71 % % % 

17% 9V Gonill C 62 12% 12% 12% + % 

13% 9% Oomll I 1 38a TO 18 13% 13% 13% 

38% 18% GnGrp • 50 £1 8 100 19V »% 1P%- % 

S3% 25 GenOKh <2 2135 26% 26 20% 

22 11% GAInv 1 89* 12. 100 15% 16% 15% - % 

31% 15 GClnm • 56 1.7 15 3425 21 19% 71 +1% 

9% 3, GnOuta 66 3 % 3% 3%- % 

21% 8% GonDav 8 IS 13 12% 13 

73% *2% GnDyn I It S « 9 S2% 52% 

66% 38% GenO 140 £2 13 8709 43% 42% 43V 

G 2. GnEngy .40 13. 43 3V 3% 3%- % 

8% 1% GnHma 5 1% 1% 1% 

15% 6% OnHoot 28 25 93 11% 11% 11%-% 

11% 5% GnHouB 24 £6 18 7 9% 9% B%+ V 

47% 21% Gnlnat 50 1* 16 837 37 35% 38% - % 

82% 40% GnMlaa 1*8 4 1 14 2857 45% 45V 45%-% 
94% 50 GMot E* 4* 7 4012 79% 78% 7B%- % 

51 30 GM E 58 16 14 1313 38V 38% 38% - % 

40% 20% GM Ha. 44 1 516 117 30 % 30% 30%- % 

6% 2%GNC 18 3 3122 923 4\ 4% 4% 

33% 21% GPU 120 £4 8 1501 35% 35% 35%- % 

45% Oonfla si JO £2 11 1355 54% 53% 54 * % 

13% Gnfiofr 4 42 20V ZO% 20% - V 

61% 33% GnSaia 150 £3 20 119 54l 

8% 2% Ganoeo 

18% 8% GnRad 


.41* D.D 7 r is ■»'! ay- *s 

1.87 61 *20 30 % 30V 30% 

JO 1£ 12 17351 27% 28% 28V 

8 2% 2% ?%+% 


Bi % 45% Oonfla si jo £2 11 1353 54% 53% 54 

21% 13% GnRofr 4 42 20V ZO% 201. 

119 54% 54 54 - % 

179 4% 4% 4%+ % 

- _ 275 11% 11% 11%- V 

*4% 27% GenuPt T.04 £9151441 38% 38% 38%-% 

73% 28 1.20 1.8 9 978 U74% 72% 74V + 1% 

48% 22% GaPac IJO £0 91071 42% 41% 41%- % 


* 25. 25 25 

77 34% 24% 24% . 

1 33% 23% 23%+ % 
30 20 % 30% 20%+ % 


. 22%GaPwpf£30 TO 
29% 22 GePw 00.43 V} 

2S»» 19% GoPw PRJO 9.7 

23% 19 V QaPw pTZlBelD. 

av 21% a*Pw pr£5G 10 6 23% 25~ 25 " - % 

28% 21 GaPw0!£S2 TO B 23% 2fi% 23V - % 

31 68 GePw pr7J0 TO. *2790 73% 75 75% * % 

80 09 QaPw or 7.72 ID. *100 75 75 75 

83 22% GaiBPO 1.82 3 0 41 322 44% 44% 44% - % 

24% 12% GarCSe 12 5 18 617 21 30V MV 

12% 6% GerFd 158* 21. SB 7% 7% 7%- % 

PJ 1 ’EV ®* n 7 s -20 1 1 10 95 18% 18% 18% 

25% 13% GIANT 15 75 18% 18% 18% 

19% 3 QBfFn 1S7 3% 3 3% 

49 17% GUkN* 46 22 182939 39% 38* ' 

30% 15% Don .43* £7 13 813 17 157 

19% 9% GlaaaC 39 32 11% 11 3 

32% 18% 9*nlN 1 47 * 108 21% 21% 

10 % 9V 000*1 n 1 * TO 403 9% 9 % 

4% I vIGIbM 595 1% i 

10% 1% nGIM pi 3 2 2 

10% 8% GtobYld 1,09 «. 1033 9% 9% 0% 

15% 7% GUNug 3 7TO 14% 14 V 

43% 20% GXSWF 24 5 7 1224 29% 38% 28%- % 



2 - 1 , 


37% 57%+ % 
10% 10% - V 

36' ‘ 

«*. 

38% 

■<9% 48% - % 
»V 14% 

73% 2* - % 


BI IB%- V 

a% a?%- % 
•> 64% - % 

*■* >S- 3 


32 4 3 200X20* 29V 2»% 

-75 *J *20 51% 51% Bl% - % 
X 26 380 MV «% + V 

7* 52 TO* 9% 9 9% 


8% B%- % 

^+ % 
*? 4%+ % 


WKO ( JJI* Ml Ifcll **.1 ^ 

% hum CTO 4213 52 26% 25% 26% - % 

V Have 192 8513 414 29% S% 29% - % 

% HHRBO 1 12 IX 10 32 8% 8% 8% 

' \ 




SV 48%-% 


Ch-9* 

TO MaWi yrta Oom 

%* Vow M R*.n4C 1 9—H U * 14- Oaot* 

7% 2% Gum* n 34* 3% 3% » I , 

®S 37% COrtcb 1.72 31 1*3300 38% _34% »%“ % 
82% 38 G0rs*pa»83 34 SB 55% » 

78% 30 O eco w 150 £5 62*» «% -1 , 

t»% *% OomnJ S3 £D 3* t* 17% 17% 77% - % 

18% rvcaww a 12 15% IS. w - V 

25% 8 GM 7*1 13% 2?% «%“ V 

37% 19% Grata* * 1 TO 34 14 1338 23*1 23% »%- % 

34% 22 Gm 50 IB 13 12 33 33 33 

21% *5 OrXnpr 58 *517 2582 « 

19% «%GMFsr « SI * M TO% 

46% 3B QUtfC 50 1314 200 30 

77 40 OrfJcC as 1 1 18 *83 aa% 

30% 21% GMbn £10* 12 W TO 28% 

ec% 27 on* * e uu w 4*% 

2i% 12 omen 78 94TOHB7 1«% 

2B% aVOP T58 71 9 3 2«, 23% 3* - % 

77% 11% GronTr (O 3111 UB 16% 15% *3%- % 

*3 19% Gnoyb 132 4S2BS3204 29% 29% 29% - % 

S% « Grayn proTS "■ 

1*% 5% CktnrGp JO 

TO B% CBeS*i 47a „ — - - . „ 

TV 3% Outer 898 4 3% 4 - >L 

39+ 17% Gromn 1 4 4 294 22% »% »%• % 

28 74 V Bom 0*230 11 3 »% 20% 20% 

*B% 29V Omts JO 16152126 43% *2% *3%- % 

17% 3% Gum* 24 298 15% >5% «%- % 

8% 4% acSOJT 5 411 6% 8% 8% 

3J% 25% GSU PO 2 33% *»% »% 

28% 30% OSU pru 4 24% 3*% 24% 

H ** 

BV 4% HQ Ml 02a 3 *4 0% 0% 8% - % 

34% 17% «E 150 78 17 13 =>% Z3 

TO% 3 w«ma 18 79 4 

(4% 2% HauFB U4 *% - , - - .. 

*3% 20% HaWB I 33 38 2830 30% »> 30 * % 

3B% 13% Hxiwod : 12 B5 9 8 1»% 17% MV- % 

20% 11V KsacFaO *0 22 12 08 M% M\ TO - % 
«% 12% ms 1 *7* to a M% MS mV - V 

23% 18% Hsnll 1Jf*a 66 9 21% »»% 21 J* + % 

54% 13% Htfld&n .12 2* U 339 30% »% N%- V 

77% 13% HonCH 56 28*0 *5 M% MV 17% - % 

32% 17 Kaa=* « 1318 2*1 32% 31% 32 
35 2*% Ms-in* pG 13 87 6 34% 54% 54% - % 

54% 27% Hanbo M Mil 52 *8% 45 45%+ % 

18 8 KmonM 43 9ZB15 12% 12% 12%+ % 

3% 1% Manan -1 20B 2% 2% 2V 

«% 3V Hsifitl 11Z748 11% 11% 11%+ % 

17% 5% ktarSJ pr-62l IS. 4W 10% 10% 10% - %. 

3Vi »% Turin 0 58 £7 18 324 21% 21 21%“ % 

Sait 9V Hartwy 9 522 rV 37 27%- % 

rs% 8% Kjrmxn ri 86 «% *5% 16V- % 

2»v 8% Harms* JO 9*0 1048 :2V 22% 22% - % 

TOS 22 Hama 88 £0 13 570 29% 29 29%+ % 
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WORLD STOCK MARKETS 




Friday July 8 1988 


AMERICA 


Dow trims losses 
as US currency 
regains strength 


Wai! Street 


A SHARP decline in the dollar 
yesterday took its toll on Wall 
Street bond and stock prices in 
early trading but all three mar- 
kets recovered lost ground as the 
day progressed, writes Roderick 
Oram in New York. 

The currency fell most sharply 
overnight in Tokyo as it began' 
the long-expected but much-de-’ 
layed correction to its near 8 per 
cent rise over the past three 
weeks. 

Early yesterday in New York it 
was off more than Yl at about 
Y 132-25 from the previous night's 
close but foreign exchange trad- 
ers saw the move as only a cor- 
rection and not a fundamental 
shift in market opinion about the 
dollar. It had halved its losses by 
l unchtim e. 

Under pressure from the falling 
dollar and a further rise in com- 
modities futures prices, US bond 
prices fell as much as 5* of a 
point, pushing the yield of the 
Treasury's benchmark 30-year 
bond back over 9 per cent for the 
first time in 10 days. But the 
strengthening dollar left bonds 
unchanged by early afternoon. 

Similarly stocks, already weak 


ratio of nearly two-to-one. Among 
the blue chips AT&T was off $'A 
at 526%, American Express fell 
SV* to S27, Eastman Kodak lost 
SV, to S45, McDonald's gave up 
SV* to S45%, Philip Morris was off 
SV* to $83 Vi and Du Pont lost $Y» 
to S89%. 

One of the worst casualties of 
the day was Apollo Computers, a 
high flying maker of workstat- 
ions. It plunged S4% to $10% 
after it warned of a second quar- 
ter loss of between $5m and S8m 
because of disappointing sales 
and problems in its West German 
subsidiary. The company, which 
earned S14m or 39 cents a share a 
year earlier, has been one of the 
fastest growing, most eagerly 
sought computer stocks. 

Sun Microsystems, its main 
competitor in the hotly-contested 
workstation market, lost $1% to 
838%. Most other computer mak- 
ers gained on the day with IBM, 
for example, adding $% to Sl27'/«. 

Crude oil prices leapt by about 
60 cents a barrel to $15.96 in early 
New York trading as market 
players scrambled to cover short 
positions. The market was 
thrown into turmoil after the 
fiery destruction of a Piper Field 
oil rig halted production in six 
North Sea fields. The possibility 
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Milan comes to life after hours 



MmgaMynWa 
1 Junes inJiijrS it 
181XUOO 



100^/ : - o ; "'.2: izi 

23 31 Z7 23 29301 4 5 B 7 

June 1988 July 


THE MILAN bourse has been a 
lacklustre performer not only for 
most of this year, but since the 
middle of 1988. 

The great boom that saw the 
main share index jump by 133 per 
cent between January 13SS and 
May 1986 is now a mere memory 
of capital gains gone by. Since 
the start of 1988. for example, the 
mtr index has risen by a modest 
6 per cent. 


■ ■ ing has occurred wham comp* 

MARKET PROFILE have bought their own 


Bond markets were subdued 
yesterday as they waited for this 
morning's release of June 
employment figures. Some econo- 
mists have been increasing in 
recent days their forecasts for 
new job creation, indicating cont- 
inuing strength in the economy. 

An increase in employment of 
between 200,000 and 250.00 is 
widely expected, something 
which would push down the 
unemployment rate by 0.1 or 0.2 
of a percentage point 

Griggs and Santow. a leading 
company of money market econo- 
mists, believes the data will be 
strong enough to cause the Fed- 
eral Reserve to nudge its target 
range for the Fed Funds rate to 
7V7% per cent causing a fur- 
ther firming of interest rates. 


Milan, because of its clubby 
nature, is very much an insider’s 
market No law yet exists against 
insider trading,* so that while 
M’lan may be the fourth biggest 
stock market in Europe in terms 
of total capitalisation of 
L148,800bn (SliGbn), there are 
many who consider it a con- 
tender for the ^number one 1 * slot 
when it comes to insider dealing. 
In addition, only about 25 per 
cent of the market’s capitalisa- 
tion is freely tradeable. 

Something like 75 per cent of 
all share transactions take place 
away from the official market 
and the figure is even higher 
when it comes to the market's 
rather thin bond business. A 



shares to support tbs price. 

>ck tna 


stock markst fact chart 

Mtum 


Milan 


recent attempt to establish a sec- 
ondary market in Treasury bills 
has received a distinctly tepid 
response. 

The bourse oper ate s from 10 
am until about 2 pa by means of 
open call for each share. This 
rather inefficient system is due to 
be replaced with continuous trad- 
ing next year. Most of the real 
action takes place on the tele- 
phone in after-hours trading 
among a small handful of big 
banks, insurance enrapanigs and 
industrial groups. In recent 
ranntfrg the Trivet significant trad- 


The Italian stock market 
authority, Consoh, is chaired by 
Mr Franco Piga. a Christian Dem- 
ocrat who was elected to the Sen- 
ate last year and then stood down 
and returned to Consoh after tell- 
ing to obtain a Cabinet post 

Consob was founded in 1974 
but bad to wait three years to get 
proper offices. It still has a mod- 
est-sized staff and virtually no 
real enforcement powers and is a 
weak and ineffectual authority 
when compared with the Securi- 
ties and Exchange Commission 
in the US or even the Commis- 
sion des Operations de Bourse 
(COB) in France. 

Small shareholders in Italy are 
generally given little importance 
and the behaviour of many Ital- 
ian companies treats the individ- 
ual investor in a roughshod man- 
ner. Draft legislation requiring 
public offers In certain cases has 
inspired some hope that small 
shareholders will get better treat- 
ment in the Mure. 

Foreign investors were active 
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players in Mite 0 until 1986 and 
since then have been present 
only on an extremely selective 
basis. There are no restri ctions 
on share ownership by sneuumre 
but holdings must be declared 
when they reach 2 per cent- 
The serious delays in settle- 
ments over the 1985-1967 period 
have been eliminated for two rea- 
sons: the Monte Titoli share 
depository is improving, and 
there is less hack-office paper- 
work because volume is now so 
much lower than It was a couple 


of years ago. 

Italian banks are putting pres- 
sure on Milan’s 120 registered 
stockbrokers, who currently dom- 
inate the market, and a compro- 
mise should allow i*w “mixed" 
companies to brio* broker* and 
T anks together in niture. 

of Frankfort 
and the Au> 
market wifi he fostered 
next Tuesday. 


A profile 


Alan Friedman 


EUROPE 


Paris and Frankfurt unperturbed by selling 


Canada 


BASE metals and industrials led 
a general decline, leaving 
Toronto share prices lower in 
moderate trading at midsession. 
The composite index. 


A PREDICTABLE bout of profit- 
taking in France and West Ger- 
many failed to diminish the bull- 
ish mood, but Wail Street’s set- 
back on Wednesday undermined 
other European bourses, writes 
Out Markets Staff. 

PARIS saw some profit-taking 


which 

... . had gained about 5 points in ear- 

because of profit-taking in the of a strike in the Norwegian sec- • Her trading. lost 8.70 to 3,446.30 as aft® 1, recent strong gains but the 
wake of Tuesday’s post-crash tor of the North Sea was also a dedin es o utnumb ered advances downward- pressure was count- 


high, succumbed to further sell- 
ing pressure. The Dow Jones 
Industrial Average was off more 
than 20 points mid-morning but 
by 2pm had pulled back to regis- 
ter a loss of 12.63, at 2,117.53. 

Blue chips bore the brunt of' 


factor. 

Union Texas Petroleum Hold- 
ings, which has a 20 per cent 
stake in Piper, fell $1% to $10% 
and Occidental the rig’s owner, 
lost S% to S2$%. 

Other oil stocks were trnaf- 


the s elling while broader market 
indices held up better. Advancing 
stocks led those declining on the 
New York Stock Exchange by a 


fected by events. Exxon eased $‘A 
to 844%. Mobil added $7. to $44, 
Texaco slipped $14 to $4714 and 
Chevron lost $14 to $47. 


by 296 to 288 on turnover of ig.gm 
shares. 

In most actives. Dome Petro- 
leum slipped l cent to Csi.35 
Nova Corp lost CS7» to C$14% 
and International Thomson 
declined C$14 to CS14. 

Among base metals. Alcan fell 
C$14 to 38*4. Inco lost C$7. to 
C$41 % and Falconbridge slipped 
C$7, to C$27. 


ASIA 


Nikkei makes up ground 
after early jitters over yen 


Tokyo 


THE YEN'S wild fluctuations 
after a rally against the dollar led 
to profit-taking in Tokyo yester- 
day, with selling focusing on big- 
capital and high-technology 
stocks, writes Shigeo NishiwaJd of 
Jjji Press. 

However, buying of automo- 
bile, drug and consumer-related 
stocks helped the Nikkei average 
post a gain of 38.47, closing at 
27,72803 after having been down 
132 at one stage. 

The index touched a low of 
27,63438 in the afternoon after 
reaching a high of 27,817.34 in the 
morning. Trading shrank from 
Wednesday’s 2.62hn shares to 
LSSbn and declines led gains by 
517 to 370. with 176 issues 
unchanged. In London, Japanese 
shares lost ground, with the new 
ISE/NIkkei 50 index falling 6.15 to 
1,759.05 from the close in Tokyo. 

Buying interest in Tokyo was 
dampened by the yen's fluctua- 
tions agains t the dollar, which 
moved between Y131.65 and 
Y 13238 in Tokyo, and by the drop 
on Wall Street. Giant-capital 
stocks and high-tech issues, 
which are expected to lead the 
market for the time being, thus 
eased on profit-taking. 

Heavy electricals remained 
active, but their prices fell as the 
yen advanced. Toshiba, the busi- 
est issue with 1293m shares 
traded, rose YI0 to reach Y1.000 
for the first time but fell back 
later to Y971, off Y19. 


Among high-tech stocks. 
Fujitsu lost Y30 to Yl.650 and 
Sharp Y20 to YL280. But Sanyo 
Electric’s low price fuelled 
demand and it added Y16 to Y786. 

Big-capital stocks faced mixed 
sentiments, resulting in rapid 
changes in prices. Nippon Steel, 
second busiest with 117.1m 
shares, fluctuated between Y650 
and Y670 before finishing at Y653. 
down Y17. 

Bond prices finned in active 
trading thanks to the second con- 
secutive daily decline 'in 
. short-term interest rates and the 
yen’s gain. But most dealers, 
unsure if the Japanese currency 
would keep finning against the 
dollar, bought and sold bonds in 


with the Hang Seng index clim- 
bing 22.12 to 2,759.63. 

The steady US dollar boosted 
baying and turnover rose to 
HK$L35bn from HK$L18bn. 

Property group Cheung Kong 
led the surge, adding 15 cents to 
HKS8J5. Its Hutchison subsidiary 
gained 20 cents to HKS9.45. 

Dickson rose 5 cents to 
HKJ7.05, later announcing a final 
dividend of 13 cents plus 5 cents 
special dividend and proposing a 
one-for-five bonus issue. 


Australia 


ered by continued strong demand 
for special situation stocks, and 
shares closed higher for the sev- 
enth consecutive session. The 
EFX 50 index rose IS to 366.71. 

LVMH rose FFr914 to FFr3.140. 
having reached a high for the 
year of FFr3.155. The stock has 
soared 26.6 per cent over the past 
week, on speculation about dis- 
agreements between the founding 
families. Yesterday 299,800 shares 
ohflng pri hands and holding com- 
pany Financiers Agache was 
expected to confirm today that it 
has acquired a 5 per cent stake. 

Analysts believe Agache chair- 
man Mr Bernard Arnault is inter- 
ested in bringing together his 
Christian Dior fashion house and 
LVMH’s Christian Dior perfume. 

Speculation about a manage- 
ment buy-out at, or an acquisi- 
tion by, Moulinex continued, and 
a heavy 346,200 were traded in 
the appliance maker, which eased 
30 centimes to FFr116 JO. Over 
the past week the share price has 
jumped 32 per cent 

Construction company Bouy- 
goes surged FFr47, or 5.2 per 
cent, to FFr953 on expectations of 
increased foods for public works 
projects. Food group BSN lost 
FFr23 to FFr4,924 after the previ- 
ous day’s news of its £199m pur- 
chase of two sauce companies 
from Hanson of the UK. 

FRANKFURT also suffered a 
slight correction which affected 
leading blue chips most but was 
widely seen as necessary after 
the market's 3 per cent advance 


FIRMER commodity prices ... f 

encouraged buying after a weak ea “f r 

rapid succession as the yen rate ■ lower at 4S2.to)mAthexiew DAX 

BHP saw thp most trade, eas- 1488.5. Turnover eased back tram 
ing 2 cents to AS7.98 amid specn- Wednesday's healthy DM5.5bn 
lation that Bell Resources was _ es r , rmin silares 10 

further selling down its stake. 


moved up and down. 

The yield on the benchmark 5.0 
per cent government bond due in 
December 1997 closed at 4380 per 
cent compared with Wednesday’s 
4.975 per cent, after moving 
within a range of 4360 to 4320 
per cent 

Leading issues attracted little 
market attention in Osaka but 
investors continued to buy into 
companies based in the Kansai 
region of western Japan. The 
OSE average rose 47.55 to 
27,826.98 on volume totalling 
180m shares, down 42.1m. 


Singapore 


DM3E5bn yesterday. 

“It’s just profit-taking on the 
way up,” said one analyst, adding 


NERVOUS selling and bouts of 
profit-taking followed the falls in 


SOUTH AFRICA 


A WEAK financial rand and 


. New York and Tokyo, with the. slightly hi gher bullion price led 
suspension of five Supreme Court ^ a g^ng jjgg in gold stocks. 


Hong Kong 


judges in Malaysia continuing to 
depress sentiment 
The Straits Times industrial 
index fell 12.50 to 1,079.42. with 
Malaysian stocks the hardest hit 


Randfontein and Beatrix, 
adding 25 cents to R300 and 75 
cents to R14 respectively, were 
pointers for the market 
In diamonds, De Beers gained 


Activity centred on speculative 70 eggts to j^ go announc- 


STRONG demand from overseas 
institutions helped take share 
prices to another post-crash high. 


stocks and low-priced issues, and 
Promet was the most active 
issue, falling 1*4 cents to 44 
cents, with 3.6m shares traded. 


ing a 41 per cent sales increase 
for the half-year. Impaia Plati- 
num rose HI to R30, ami Anglos 
added R1.75 at R5630. 
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NATIONAL AND 

REGIONAL MARKETS 

Figures in parentheses 
show number of stocks 
per grouping 
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115.40 
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110.98 
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112.47 
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128.15 
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World Ex. US (1892) 
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127.00 
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Cottrlgm, The Financial Times. Goldman. Sachs & Co . Wood Mackenzie & Co. LUL1987 
LitC» prices wet* unavailable for this edition. 


that demand was stffl strong and 
fears that the firmer dollar could 
lead to imported inflation had 
been discarded for the time 

being. 

He said the bulk of recent for- 
eign buying seemed to be coming 
'from Switzerland, the US and 
Japan. US funds were reported to 
be moving out of Japanese stocks 
and into European markets — in 
particular France, West Germany 
and Scandinavia. UK institutions 
were also buying West German 
shares, but more cautiously. 

Yesterday saw some switching 
from major to second-line stocks, 
with popular insurer Allianz los- 
ing DM35 to DMLS05, for exam- 
ple, while Aacbener nnd Mfinche- 
ner g*”™** DM17 to DMB40. 

Among the other leaders, Deut- 
sche Rank was down DM430 at 
DM479.50 and Daimler lost 
DM430 to DM69850. Siemens tell 
DM450 to DM42380 as investors 
awaited possible news on its 
eight-month figures, and a 
rumoured capital increase at a. 
press conference scheduled in 
MarirM tomorrow. 

News from BMW'S annual 
meeting that it expects a good 
year after an 18 per cent rise in 
turnover in the first half failed to 
boost the share, which shed 
DM330 to DM53L5Q. 


London 
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THE weak overnight perfor- 
mance on Wall Street and 
uncertain currency scene hit 
international stocks, with 
Glaxo, KI and Hanson all los- 
ing ground. 

Concern over interest rates 

alio knnrkoH wndmM rt - and 

the FT-SE 100 Index lost 14 5 
to 1,8553 with 469.3m shares 
traded. 


some forecasts - led to a FI 4 CaterdtaLpart of the 
gain to H 241. gained L7TO to U3.ua 

Nedlloyd lost FI 420 to FI 242 STOCKHOLM ended the day up 
after the Dutch public prosed*-* in lively trading, after a slow 
tor’s office said it was summon- start precipitated by declines on 


ing the transport company to 
Amsterdam’s commercial coart 
over a disputed extraordinary 
depredation and a reorganisation 
provision. 

ZURICH was also hit by the 
overnight drop in New York, and 
finished lower in moderate trad- 
ing. with the Crddit Suisse index 
falling 5L3 to 472.4 
’ Credit Suisse bearers lost 
SFr20 to SFr2,520. Stock was 


Bonds lost between 15 p£g and 

30 pfg in line with weaker US 

credit markets, and the yield on flowing back into the market 
the 6Vi per cent 1998 federal bond from the bank's recent share 
rose to 633 per cent from 6-60 per issue in J *p* n . and foe lack of 
cent on Wednesday. demand was hitting the price, 

AMSTERDAM followed Wall one analyst said. 

Street lower in early trading, dis- MILAN eased In lacklustre 
heartened by the softer dollar, trading, with volume estimated 
but afternoon buying support -• at slightly less than Wednesday's 


Wall Street. 

Volvo lost SXr3 to SKr33S. 
Electrolux gained SKr2 to SKr245 
and Ericsson advanced SKrl to 
SKr249. 

BRUSSELS also suffered from 
Wall Street’s early losses, and 
stocks closed generally a little 
lower in weak trade. 

However, companies connected 
to Sod£t6 Gdntrale de Belgique 
posted gains. 


f*' 


3* 


some from the US and the UK - 
left shares httle changed on the 
day, with foe CBS trend index 
easing 03 to 948. 

The market took some encour- 
agement from news that Fokker 
had received a large order for its 
100 model, and the stock rose FI 3 
to FI 2SJ91 Office equipment com- 
pany Oce van der Grin ten’s 

mmnnnfPinwit nfa5 per Cent foil 


L130bn. The BCI index finished 
1.43 lower at 51L84 

Initiative Meta, the Montedi- 
son subsidiary, lost L190 to 
L10.210 after a press report - 
denied by the Ferruzzi group - 
that the planned merger of Mata 
into the group was being delayed. 

Engineering stocks have 
attracted interest recently on 
good prospects for the capital 
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Compagnie Generate d’Electricite 


At the June 15, 1988 Annual Shareholders' Meeting, chaired by 
Mr. Pierre Suard. the shareholders of Compagnie Generate d*Etectriate 
(CGE) approved as proposed all the resolutions on the agenda as well as 
the 1987 annual report and financial statements. 

As recommended by the foe Board of Directors, foe Meeting approved 

a 1987 dividend of FF 


CGE 

ANNUAL 

SHAREHOLDERS' MEETING 
HELD ON JUNE 15, 1988 


ConsoBdatad nat income 
(inFFbOons) 3.4 


Total not ta conw t 



1985 1986 1987 


750 per share, net of 
foe “Avoir fiscal* tax cre- 
efit of FF 3.75 per share. 

The 1987 dividend fe 
payable as from June 27, 

1988 on the 70,535^91 
shares outstanding. 

The Meeting also confirmed foe appointment of Mr. Frank 
Drendel as a Director of foe Company. 

Finally, foe Meeting appointed as Statutory Auditors the 
firms Frinault fiduciaire, represented by Mr. Jean-Pierre 
Vincent and Acer-Capinet Payer & Assodes, represented 
by Mr. Francis Payer, as well as their respective alternates, 
Mr. Michel Angot and Mr. Bertrand de FlorivaL 


Net margin 

(Not IncoRM/saies) (in %) 


Highlights of the Chairman’s Mi 

Consolidated sales for 1987 totalled FF 127.5 billion as against PF 81 bil- 
lion in 1986. 

Sales outside of France amounted to FF 733 billion. 

Europe accounted for 77 % of Group sates, while the US accounted for 
6%; cumulatively, the developed countries provided 90% of foe total. 

Consolidated net income amounted to FF 3.4 billion, about twice the 
1986 level, white cash flow from operations rose 86% to FF 8.3 billion. 

The Group share of net income, after allowing for minority interests, was 
FF 1.8 billion, 58 % above foe year earlier leveL Earnings per share were 
FF 27.80. 

The balance sheet structure was greatly strengthened in 1987, reflecting 
the capital increases accomplished within foe framework of the Group’s 
privatization. Including minority interests, total equity Increased to over 
FF 27 billion, as against FF 19 billion at 1986 year end. At the same time, 
long-term financial debt fell from FF 19 billion in FF 14 billion. 

In order to reinforce foe commitment and motivation of foe Group's 
employees, the Board of Directors approved a new share issue reserved 
to employees. Uke foe highly successful program implemented at foe 
time of CGE s privatization, foe new program will be organized as a cor- 
porate savings plan, but will also be extended to overseas employees of 
the Group, Who today represent half of the total workforce 
The finanaa! and economic problems of late 1987 have had little impact 
on foe Group s businesses, whose well developed activities in many of 

thfa inrli ictrialiyoH mi inMce rvmiMn „ - . . .. . 7 
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Cash flow from opera tio n s 
(In FF bMons) 
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foe industrialized countries provide a great source of strength. Thanks to 
the good commercial performance of these operating units, foe Group’s 

SSfrai b 0 asl‘ ncrease bysome3to ir > 198a °n a 


Consolidated net income accounted for 2.1 % of sates in 1986; ayear ago foe same percentaoe wat amor. 
ted to be maintained for 1987, even though the Group structure was substantially chSioed^nfoe 
Group did quite a bit better, with earning representing 2.7% of sates year v . me event the 

This development coupled with foe Group’s inherent strengths, cause’ us now to think that hareinn 
unforeseen circumstances, consolidated net income might well reach 3% of sales betore 199a 


The Chairman’s Conclusion 

-The financial results are moving forward on foe right track and should continue to improve 
The Group has foe resources it needs to face up to the hotly competitive conditions Prevail 
ing on markets around foe world. To these favorable factors. I can add recent statements 
by senior government officials that no new round of nationalizations Is in foe offinn 
Therefore, the Group is free to pursue. In a stable environment, its growth strateov in Franii 
and abroad, which should enable it to further reward the confidence you have shown i? 
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